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,QWURGXFWLRQ

7HOHQHW *URXS +ROGLQJ 19 KHUHDIWHU UHIHUUHG WR DV WKH U&RPSDQ\U RU
U7HOHQHWU LV D FRPSDQ\ RUJDQL]HG XQGH$ FVRX WDZH ®H®HQW XP 2WKHU
QRWDWLRQV DQG GHILQLWLRQV KHUHLQ DSSO\ DV SUHVHQWHG LQ WKH &RPSDQ\xV
$QQXDO 5HSRUW ZKLFK ZDV SXEOLVKHG $RQ DODIUFKYLGHU RWHKWHUWDLQPHQW DQG WHC
U$QQXDO 5HSRUWU D FRS\ Rl ZKLFK LV DYDLQ@HEOUH XPQ MH-KIHORMS DR \>® zZZH EVOREINLQJ IRU WKH
DW KWWS LQYHVWRUV WHOHQHW EH ZRUOG IRU LWV FXVWRPHUV 8QGHU WRKISEQ\DQG
IRFXVHV RQ RIIHULQJ GLJLWDO WHOHYLVLRQ KL,
SUHVHQWDWLRQ RI ILQDQFLDO DQRERERWHK WHOKHIYRRYU PIDUWIFRY WR UHVLGHQWLI
%UXVVHOV 8QGHU WKH EUDQG QDPH %$6( LW V
7KH FRQGHQVHG FRQVROLGDWHG ,QWHULP )YGgEQRtXFo 7w DIMFPAHRFIWW YRV EQBDYU\Q 1w SDUWPHQW
*URXS +ROGLQJ 19 DV RI DQG IRU WKH SHULRGHR®HPG DR&H /X[HPERXW ZLWK FRQQHFWLYLW
DQG WKH DXGLWHG FRQVROLGDWHG DQQ XD PXYOLFQAY 00RW B WHPR@ wv DR PEIORGIEHY KDYH R
IRU WKH \HDU HQGHG 'HFHPEHU KDYH L® WO AbYE ERHBLOY HsBYUHE) DQG PRUH SOHDVI
LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFIBBBHERURXDIFBREDLGDILIS P OY bGREWWHG RQ |
E\ WKH (XURSHDQ 8QLRQ U(8 ,)56U 7KH ILOQDYHABROLGURUPBW PRY H JROIRBRBWMLRQ YLVLW ZZZ

WKLV UHSRUW LV QRW LQWHQGHG WR FRPSO\ RAK &l WHER UARUWPQICGUNTXR PP HQIWVFRQYHUJHG
FRPPXQLFDWLRQV FRPSDQLHY LQQRYDWLQJ DQG

FRXQWULHY DFURVV (XURSH WR PDNH WKH PRVW |
)RUZDUG ORRNLQJ VWDWHPHQWV D GLUHFW VWDNH RI LQ 7THOHQHW *URXS +R

9DULRXV VWDWHPHQWV FRQWDLQHG LQ wkLV GREWCPHQW ROV RGN WHH DY HY TURP WL

ORRNLQJ VWDWHPHQWVU DV WKDW WHUP LV GHILQHG XQGHU WKH 8 6 3ULYDWH
6HFXULWLHY J/LWLJDWLRQ S5HIRUP $FW RI :RUGV OLNH UEHOLHYH U
UDQWLFLSDWH U UVKRXOG U ULQWHQG U USODQ U UZLOO U UH[SHFWV U UHVWLPDWHV U
USURMHFWY U USRVLWLRQHG U UVWUDWHJI\ U DQG VLPLODU H[SUHVVLRQV LGHQWLI\
WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY UHODWHG WR RXU ILQDQFLDO DQG RSHUDWLRQDO
RXWORRN IXWXUH JURZWK SURVSHFWV VWUDWHJILHVY SURGXFW QHWZRUN DQG
WHFKQRORJ\ ODXQFKHV DQG H[SDQVLRQ DQG WKH DQWLFLSDWHG LPSDFW RI
DFTXLVLWLRQV RQ RXU FRPELQHG RSHUDWLRQV DQG ILQDQFLDO SHUIRUPDQFH

ZKLFK LQYROYH NQRZQ DQG XQNQRZQ ULVNV XQFHUWDLQWLHVY DQG RWKHU IDFWRUYV
WKDW PD\ FDXVH RXU DFWXDO UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWV RU
LQGXVWU\ UHVXOWV WR EH PDWHULDOO\ GLIIHUHQW IURP WKRVH FRQWHPSODWHG
SURMHFWHG IRUHFDVWHG HVWLPDWHG RU EXGJHWHG ZKHWKHU H[SUHVVHG RU
LPSOLHG E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY 7KHVH IDFWRUV LQFOXGH
SRWHQWLDO DGYHUVH GHYHORSPHQWY ZLWK UHVSHFW WR RXU OLTXLGLW\ RU UHVXOWV RI
RSHUDWLRQV SRWHQWLDO DGYHUVH FRPSHWLWLYH HFRQRPLF RU UHJXODWRU\
GHYHORSPHQWYV WKH SRWHQWLDO DGYHUVH LPSDFW RI WKH UHFHQW RXWEUHDN RI WKH
QRYHO FRURQDYLUXV &29,' SDQGHPLF RXU VLJQLILFDQW GHEW SD\PHQWV

DQG RWKHU FRQWUDFWXDO FRPPLWPHQWY RXU DELOLW\ WR IXQG DQG H[HFXWH RXU
EXVLQHVV SODQ RXU DELOLW\ WR JHQHUDWH FDVK VXIILFLHQW WR VHUYLFH RXU GHEW
LQWHUHVW UDWH DQG FXUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV WKH LPSDFW RI QHZ
EXVLQHVV RSSRUWXQLWLHV UHTXLULQJ VLJQLILFDQW XS IURQW LQYHVWPHQWV RXU
DELOLW\ WR DWWUDFW DQG UHWDLQ FXVWRPHUV DQG LQFUHDVH RXU RYHUDOO PDUNHW
SHQHWUDWLRQ RXU DELOLW\ WR FRPSHWH DJDLQVW RWKHU FRPPXQLFDWLRQV DQG
FRQWHQW GLVWULEXWLRQ EXVLQHVVHV RXU DELOLW\ WR PDLQWDLQ FRQWUDFWYV WKDW DUH
FULWLFDO WR RXU RSHUDWLRQV RXU DELOLW\ WR UHVSRQG DGHTXDWHO\ WR
WHFKQRORJLFDO GHYHORSPHQWV RXU DELOLW\ WR GHYHORS DQG PDLQWDLQ EDFN XS

IRU RXU FULWLFDO V\WWHPV RXU DELOLW\ WR FRQWLQXH WR GHVLJQ QHWZRUNV LQVWDOO
IDFLOLWLHY REWDLQ DQG PDLQWDLQ DQ\ UHTXLUHG JRYHUQPHQWDO OLFHQVHV RU
DSSURYDOV DQG ILQDQFH FRQVWUXFWLRQ DQG GHYHORSPHQW LQ D WLPHO\ PDQQHU

DW UHDVRQDEOH FRVWV DQG RQ VDWLVIDFWRU\ WHUPV DQG FRQGLWLRQV RXU DELOLW\ WR
KDYH DQ LPSDFW XSRQ RU WR UHVSRQG HIIHFWLYHO\ WR QHZ RU PRGLILHG ODZV

RU UHJXODWLRQV RXU DELOLW\ WR PDNH YDOXH DFFUHWLYH LQYHVWPHQWY DQG RXU
DELOLW\ WR VXVWDLQ RU LQFUHDVH VKDUHKROGHU GLVWULEXWLRQV LQ IXWXUH SHULRGYV
:H DVVXPH QR REOLJDWLRQ WR XSGDWH WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV
FRQWDLQHG KHUHLQ WR UHIOHFW DFWXDO UHVXOWYV FKDQJHV LQ DVVXPSWLRQV RU
FKDQJHV LQ IDFWRUV DIIHFWLQJ WKHVH VWDWHPHQWYV
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RWKHU ILQDQFLQJ DUUDQJHPHQWY DV UHSRUW
FRQVROLGDWHG LQWHULP VWDWHPHQW RI ILQDC
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UHVXOWYV IRU WKH VL[ PRQWKV HQGHG -XQH :
UHYHQXH DQG $GMXVWHG (%,7'$ Rl WKHVH ?W
DPRXQWY EDVHG RQ ZKDW ZH EHOLHYH WR E R
WKDW LV FXUUHQWO\ DYDLODEOH WR XV JHQHUDOO\ S FTX
VWDWHPHQWY DV DGMXVWHG IRU WKH HVWLPBOWHEVH G HEWAH R&I'N\SG\'?@P'E Jg(IYILQ wFDVK S
GLIIHUHQFHV EHWZHHQ RXU DFFRXQWLQJ SROXFRLADDOE RFRRPY gyeSOXV L F
HQWLWLHY E DQ\ VLIQLILFDQW HIIHFWV RI TUH VR RRY BRERXYHE o4 L¥VEM X PO DR
DQG F RWKHU LWHPV ZH GHHP DSSURSULD HVWIRX YRy BREGu x by E0$HQVHV TLQDQFHG
DFTXLVLWLRQ SHULRGV WR HOLPLQDWH QRQURFYE o \

HITHFW WR DQ\ FKDQJHV LQ HVWLPDWHV wKkDW! BT
SRVW DFTXLVLWLRQ SHULRGV $V ZH GLG QR\FVDME(#tOWV

ro
T
<

DQG $GMXVWHG (%,7'$ Rl WKHVH HOQWLWLHV RO D EBYMY Wi w RV VE RS
FRUUHVSRQGLQJ SRVW DFTXLVLWLRQ DPRXQWYVY WEHW BE H R B &R
UHVXOWV RU WKDW WKH SUH DFETXLVLWLRQ IEBY F'L%FE)ZY/wg
XSRQ GR QRW FRQWDLQ XQGHWHFWHG HUURUV"S B
SHUFHQWDJHV DUH QRW QHFHVVDULO\ LQGLFB WL X
(%,7'$ WKDW ZRXOG KDYH RFFXUUHG LI WKHVIF WRRYVEHEWY oW Kb & A%
WKH GDWHV DVVXPHG IRU SXUSRVHV RI FDOFkB8HWY B8EBY W VKRXOG
WKH UHYHQXH DQG $GMXVWHG (%,7's WkDw 2FBRYRPELS 25Kk 1)k x4 PRkHRELFDWRU RI
UHEDVHG JURZWK SHUFHQWDJHV KDYH EHHQ stERWHERWMEHYY BEBERSY Fhlu HYNGE VR QFRQAMXQFY
JURZWK UDWHV RQ D FRPSDUDEOH EDVLV sHERAPYDEREWE 136 B HPRE UEss
PHDVXUH DV FRQWHPSODWHG E\ WKH 86 G6HFXULWLHV DQG ([FKDQJH
&RPPLVVLRQ V 5HJXODWLRQ * DQG LV DQ D¥EVWLRGEHRpEHRMIUKIRHNHEHELCGHQWLDO PXOW
PDQDJHPHQW WR GHPRQVWUDWH WKH &RPSDQBRPRHERUDALEY M WKBWDYRREHDYHEY 7THOHQHW V
VKRXOG QRW UHSODFH WKH PHDVXUHV LQ DEHWUBHYFHLYWKHEK dD)PR RDH@RI YLGHR VLIQ
LOQGLFDWRU RI WKH &RPSDQ\xV SHUIRUPDQFHZEWHRYWWRGHFY AKEXQd WR RQMEHRXUULQJ PRQ!
FROMXQFWLRQ ZLWK WKH PRVW GLUHFWO\ FRPRDUDEOHIWLEG BRBEFLLRI WHFKQRORJIV  (QFU
LQFOXGHV VPDUW FDUGV RU RWKHU LQWHJIUD
(%,7'$LV GHILQHG DV SURILW EHIRUH QHW ILQBHPH Y ¥VH§\\/|WV\AW<'?4 YRBUKCH WKYy HQKDQFHG V
UHVXOW RI HTXLW\ DFFRXQWHG LQYHVWHHYPHERDH WbiHWLQ;’H%%WHBWHﬁ* VU RQ D XQ
DPRUWL]DWLRQ D QG MREWIHEP RWWEHILQHG DVZ@FFY% D VXEVFULEHU ZLWK PXOWLSOH RXWOHW
EHIRUH VWRFN EDVHG FRPSHQVDWLRQ SRVW PHD PR PHBHF %REYEREY DWW WERoRPHY DQG
UHODWHG WR EXVLQHVV DFTXLVLWLRQV DQG "HPVAR UKEW -G HoB W /B § FHKR PhiglsY é?ﬁl)&%VMHG bV
RSHUDWLQJ FKDUJHV RU FUHGLWY UHODWHG WR VXFFHVVIXO RU XQVXFFHVVIXO
DFTXLVLWLRQV RU GLYHVWLWXUHV 2SHUDWLEKDEREIEIQVGHEB SXEYEHRAH UYWH\DhGHE MERO P XC
DFTXLVLWLRQV RU GLYHVWLWXUHV LQFOXGH RUJHREVHIFTEDER VWHWRYW KPPy BHTERYHW L RiHOH
RI ORQJ OLYHG DVVHWV LL GXH GLOLJHQFH SRPIBR HEe ¥ HEWRAR U &LRWK HU- WM& ¥b@MR VL
FRVWV GLUHFWO\ UHODWHG WR WKH &RPSDMREXUURYWIRQWKERTXHYYMLRD VKR Wy HWHTXLUH
FRQWUROOLQJ LQWHUHVWYV LQ EXVLQHVVHV DWFRQRORWKHRBRRRHGLWERY R HXEWRHELEW WY v
VXFK DV JDLQV DQG ORVVHV RQ WKH VHWWO HPHTW VitV FRRMA VG ) R E W IPRPEWLIH HU M WERRQULEHU
$GMXVWHG (%,7'$ LV D QRQ *$$3 PHDVXUH DVWHRMWHBEDPWHG7HO MQHWgVe YLGHR VHUYLFH LQ
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQxV S5HMX¥WWARK “XEYEULRHUHPRQWRKDORFHG 9LGHR 6
DGGLWLRQDO PHDVXUH XVHG E\ PDQDJHPHQW WRYEH PREVR UDXNEY MUbiF Rk p 8B QA R@HQHW PLJIUL
XQGHUO\LQJ SHUIRUPDQFH DQG VKRXOG QRWRKARSMOHFH L@KR ‘WHpXLdw 1TROHQHW UHSRUN\
DFFRUGDQFH ZLWK (8 ,)56 DV DQ LQGLFDWRU RXEWVEY LERBPEDO GT-XP QYRR KB d@F UHDVH LQ 7HO]
EXW UDWKHU VKRXOG EH XVHG LQ FRQMXQFWLRQ ZLWK WKH PRVW GLUHFWO\
FRPSDUDEOH (8 ,)56 PHDVXUH $ UHFRQFLOLDWQW & URQ HWK (6 WEARU WERBUHY RU WK IHG PRWH. DO PXO WL

GLUHFWO\ FRPSDUDEOH (8 ,)56 PHDVXUH LV GERPBRVRAGDOQ XQIFAWLWKHDW RIGIFSHMHHY LQWHUQH
IHWZRUN

QI OLW\ WR
?

$FFUXHG FDSLWDO BD[SH @HIWEHEVDY DGGLWLUROHNG R QU FF$IPIHBKRQL V6 XIE VAERRREH WHVLGHQW.L
HTXLSPHQW DQG LQWDQJLEOH DVVHWV LQFOXZHQALRS XIQUMWRBY FBRPHORDBNA WX ®IYE WKDW UL
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WKH &RPELQHG 1HWZRUN )L[HG OLQH WHOHSIGRYF B RBWFWIERHQ VLV [REXG F RRRELLGHUHG WR EH (
WHOHSKRQ\ VXEVFULEHUV 7HOHQHW V FKXUQ FDOFXODWLRQV &XVWRPHUV 7
IRRWSULQW DQG XSJUDGHV DQG GRZQJUDGHV I
7HOHQHW V PRELOH VXENSFUHEHQW\RXOQWH QXPHIFQ XGIHEGFWRPHWKH GLVFRQQHFW ILIXUHV XVHG 1
VXEVFULEHU LGHQWLILFDWLRQ PRGXOH U6,00 FDUGV LQ VHUYLFH UDWKHU WKDQ
VHUYLFHV SURYLGHG )RU H[DPSOH LI D PRELQ@HOMXENRIG BHW KPREERW K VBXIBDRXID BDMUGRQ WKDW
YRLFH SODQ RQ D VPDUWSKRQH WKLV ZRXOG HODYNWHVK RO RMWM BREHQNH/ EMAUNVEWB WKH DYHU
$OWHUQDWLYHO\ D VXEVFULEHU ZKR KDV D YRLFHIQRX 8 GS 6D WLY HWIIQ IRREDOPREXEWFULEHUV L(
KDQGVHW DQG D GDWD SODQ IRU D ODSWRS YAIDYDGERQJWKHZBXBGDEH FPRQWK-OG PRELOH VXEV
WZR PRELOH VXEVFULEHUV &XVWRPHUV ZKR ®F VQIRVD\VEDR @ IBIHNMX KDLQG VPRQ WKONMY DQG ODWH
IHH DUH H[FOXGHG IURP 7THOHQHW V PRELOH WWMHBKRQDWMXRYPMKHHUSARX QWY @EWHORVLQJ EDC
D GD\ LQDFWLYLW\ SHULRG VHUYLFH IRU WKH SHULRG 7HOHQHW V $538 SHU
WKDW LQFOXGHV LQWHUFRQQHFW UHYHQXH LQFU
&XVWRPHU 5HO DDVMIHR QMK SMXPEHU RI FXVWRPHIHNEZKREUGFRDOPHR XOWWLRQ E\ WKH DPRXQW RI F
OHDVW RQH Rl 7HOHQHW V YLGHR LQWHUQHW RULQHYHKHEKROQULRBPUYLFHY WKDW 7HOHQHW
FRXQWYV DV 5*8V ZLWKRXW UHJDUG WR ZKLFK RU WR KRZ PDQ\ VHUYLFHV WKH\
VXEVFULEH &XVWRPHU 5HODWLRQVKLSYV JHQHHWOWR VDG [GHREIDUMOEIBIG RV DV KID WVIXPHRI ORDQV D(
SUHPLVHV EDVLV $FFRUGLQJO\ LI DQ LQGLY LFoXDUH QW FBIQ BHYRTHDXQUAMO W DHDEILBPHW ILIQV P L Q X
WZR SUHPLVHV H J D SULPDU\ KRPH DQG D YDRRAWDRMHEWPH DWKDHWRQGHBLGEDWKH &RPSDQ\
JHQHUDOO\ ZLOO FRXQW DV WZR &XVWRPHU L5QMDHWLIFR § WIOLVS K P H/G\WD HRQ HWQ B [FFADD®HSRVLWLRQ
PRELOH RQO\ FXVWRPHUV IURP &XVWRPHU 5HODRMQA\RRVIKEBWHG $QQXDOL]JHG $GMXVWHG (%,7'$
LQWHULP VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
$YHUDJH 5HYHQXH 3HU SOQHMAUXSWIRBAWVKH DYHWBYHEHRQWAIRRAYHUWHG LQWR & XVLQJ WKH -XQH
VXEVFULSWLRQ UHYHQXH SHU DYHUDJH FXVWRMPWHU /Y DWW ORIQWHNY. KD\ &l QW HLDHEF X QWARHGH Y HU D
E\ GLYLGLQJ WKH DYHUDJH PRQWKO\ VXEVFULESRWIRQV§HYNQRHUP\FOXEOBPWREI OHRWHUHVW U
VHUYLFHV %XVLQHVV WR %XVLQHVV % % VHYYYPRWQWQWHAIFFREGQ ORRWQ WK XBIY H 04 PLOC
FDUULDJH IHHV PRELOH KDQGVHW VDOHV DQG/'HYPWRBOFWLRQGHHY IRUORKRQQEAFDWEH®OLR
SHULRG E\ WKH DYHUDJH Rl WKH RSHQLQJ DQGXHORVLQY EVOHI¥EHWHARU KW WRAHFDOFXODWLR
UHODWLRQVKLSYV IRU WKH SHULRG 7HOHQHW XVHV WKH & HTXLYDOHQW KHGJHG DP
HFRQRPLF ULVN H[SRVXUH 1HW WRWDO OHYHUD

+RPHV 3DVDHB KRPHV UHVLGHQWLDO PXOWLRGWHESRBWHS) BloMWWKH rRué BHFXULWLHV DQC
FRPPHUFLDO XQLWV WKDW FDQ EH FRQQHFWHUBXPRWERQ RRPELQHG 1HWZRUN
ZLWKRXW PDWHULDOO\ H[WHQGLQJ WKH GLVWULEXWLRQ SODQW 7HOHQHW V +RPHV
3DVVHG FRXQWYV DUH EDVHG RQ FHQVXV GDW DL WW DR ¥ifh Q@ DHLEHRYEDA®RD WHl G IDVK $idU WK H
UHYLVLRQV WR WKH GDWD RU IURP QHZ FHQVX&UHBLYOWWFLOLW\ GHILQLWLRQ XVLQJ 1HW 7RW
KHGJHG DPRXQWV IRU LWV 86' GHQRPLQDWHG Gt
5*8 LV VHSDUDWHO\ D %DVLF 9LGHR 6XEVFULERF O/SHIrHc YXBRRCRDPMWIHEEUHDUHKROGHU OR
,QWHUQHW 6XEVFULEHU RU )L[HG OLQH 7HOHSkR&HENEVFQH ¥ WY KX XCRRPW KD A IGHRNWADH DQG $Q‘
PXOWLSOH GZHOOLQJ XQLW RU FRPPHUFLDOHRMHW HH LYWW 8 URDWL RY VPR $¥IXVW
5*8V )RU H[DPSOH LI D UHVLGHQWLDO FxVWREHY Wil RHWARY NvRHPYHHHRIMHY HG LQWR Z'-V\
HQKDQFHG YLGHR VHUYLFH IL[HG OLQH WHOHIKRHR CRPYUNIARQ DLFE ERPWHEQE- DELOLWLHY
LOWHUQHW VHUYLFH WKH FXVWRPHU ZRXO0G FRDYWIRGWRRWRWH L IK:EBY LAMRWKD sUEhp WU RI D
WKH VXP RI %DVLF 9LGHR (QKDQFHG 9LGHRRQVRWHEPN CoHRAXDQEIDG FIEPMXVWHG (%,7'$
7HOHSKRQ\ 6XEVFULEHUV 5*8V JHQHUDOO\ DUHRERROHFBVREC P RB KPR 1§ GHPEMKYWHG (%, 7'$
EDVLV VXFK WKDW D JLYHQ SUHPLVHV GRHV QRW FRXQW DV PRUH WKDQ RQH 5*8
IRU DQ\ JLYHQ VHUYLFH 2Q WKH RWKHU KDQG LIDQ LQTUYLGXD'O UHFEHLYHV ROH IR
7HOHQHW V VHUYLFHV LQ WZR SUHPLVHVY HJ D SULPDU\ KRPH DQG D YDFDWLRQ
KRPH WKDW LQGLYLGXDO ZLOO FRXQW DV WHR J548VE HRAUZ MHQ V& RGHLUWH.B H6 PF I9SUDQ@G (OWUF
EXQGOHG FDEOH LQWHUQHW RU IL[HG OLQH WHHIHBHKW QG LY HYWHG LW VFRXRWMGRDQHS /X[HPEF
VHSDUDWH 5%*8 UHJDUGOHVV RI WKH QDWXUH RIUDQ@\ WRQEWQYRQOLUVARXQHTRWIHG D VWDI
SURPRWLRQ 1RQ SD\LQJ VXEVFULEHUV DUH ERPHPEREBUDYV )RREOWRZULIQEH 8 R WKX WLQDIQVDFWLRQV
WKHLU IUHH SURPRWLRQDO VHUYLFH SHULRGPLERAH RKBWKHRE QUHIUBAKALEL EQ U@ WBORQD ZKLFK L\
FKRRVH WR GLVFRQQHFW DIWHU WKHLU IUHHXVHREREHISHWLRRE $HWIYAFHV RIIHYRGLWHO 6 £
ZLWKRXW FKDUJH RQ D ORQJ WHUP EDVLV H JFRQYRXEVFWHEHUY 7IHGIHQWMUYLRSHWRWLRQDO D

HPSOR\HHVY JHQHUDOO\ DUH QRW FRXQWHG DVHOBQHMWMHOHBPRWHGRHYV QWRPH\OSOXEHG FXVV
VXEVFULSWLRQV WR PRELOH VHUYLFHV LQ LWV H[WS'BYDYOEHRSRUWHBG*EBRROBVQG 5%8\
WHOHSKRQ\ 5*8V |IURP LWV FRQVROLGDWF

&XVWRPHU BKEUAVHQWY WKH UDWH DW ZKLFKSEXWMARMHHEY BHHORD TXLVK WKHLU
VXEVFULSWLRQV 7KH DQQXDO UROOLQJ DYHUDJH EDVLV LV FDOFXODWHG E\ GLYLGLQJ WKH
QXPEHU Rl GLVFRQQHFWV GXULQJ WKH SUHFHBLEDVH G R QRAWEKE U S\IRVH W RH FIDIHF XODWLQJ UHED
QXPEHU RI FXVWRPHU UHODWLRQVKLSYV )RU WKRIPSRWDEDH FEDVR VS MRAL ®/K HKXIW[QP PQWKY HQGHG
GLVFRQQHFW LV GHHPHG WR KDYH RFFXUUHG DIGWMKXM VNG W RPVH KLY R RRLGIHY WHEHQXHW QG $G M X
DQ\ OHYHO RI VHUYLFH IURP 7HOHQHW DQG DRFTXHVLWURG WHY HEXHK UR GHOGHNHWIHG (%,7'$
HTXLSPHQW $ SDUWLDO SURGXFW GRZQJUDGHRQVEQREGDWH X WH® AHR-HQHFRXUDJIH Q LWV UHED!
FXVWRPHUV WR SD\ DQ RXWVWDQGLQJ ELOMWKHQ® HYVRIXEH DRFCS GHEW VWHIGY (BH7'$ RI LWV |
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VXEVLGLDU\ &RGLWHO 6 £ U O GHFRQVROLGDWHG DV RI $SULO IURP LWV

UHEDVHG DPRXQWYV IRU WKH VL[ PRQWKYV HQGHG -XQH WR WKH VDPH
HIWHQW WKDW WKH UHYHQXH DQG $GMXVWHG (%,7'$ RI VXFK HQWLWLHV ZHUH
LQFOXGHG LQ LWV UHVXOWYV IRU WKH VL[ PRQWKYVY HQGHG -XQH 6HH

'"HILQLWIRRQFRUH GLVFORVXUHYV

$OORFDWLRQ RI EXQGOH UHODWHQRDORZALDLIS WIKRIQ UHYHQXH

UHFHQW UHYDPS RI 7HOHQHW V EURDGEDQG LQWHUQHW VWDQGDORQH SRUWIROLR D
ORZHU UHYHQXH VKDUH IURP 7THOHQHW V IL[HG DQG )0& EXQGOHV LV DOORFDWHG WR
EURDGEDQG LQWHUQHW UHYHQXH DV RI -DQXDU\ 7KLV DGYHUVHO\ LPSDFWYV
7HOHQHW V EURDGEDQG LQWHUQHW UHYHQXH IXOO\ RIIVHW E\ D KLJKHU DOORFDWLRQ WR
YLGHR IL[HG OLQH WHOHSKRQ\ DQG PRELOH WHOHSKRQ\ UHYHQXH 7KH
DIRUHPHQWLRQHG FKDQJH DOVR LPSDFWV WKH $538 SHU FXVWRPHU UHODWLRQVKLS

DV WKLV H[FOXGHV PRELOH WHOHSKRQ\ UHYHQXH \HW GRHV QRW LPSDFW 7HOHQHW V
WRWDO VXEVFULSWLRQ UHYHQXH

&RQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW Rl ILQDQFLDO SRVLWLRQ
'"HFHPEHU ,Q WKH FRXUVH RI 4 7HOHQHW FRPSOHWHG LWV
DFFRXQWLQJ IRU WKH VWHS DFTXLVLWLRQ RI 'H 9LMYHU OHGLD FRQFOXGHG RQ -XQH
USXUFKDVH SULFH DOORFDWLRQU ZKLFK UHVXOWHG LQ WKH UHFRJQLWLRQ RI
Y PLOOLRQ GHIHUUHG WD[ OLDELOLWLHV WKURXJK JRRGZLOO 7KH FRQGHQVHG
FRQVROLGDWHG LQWHULP VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV SHU 'HFHPEHU
KDV EHHQ UHVWDWHG DFFRUGLQJO\

3XUFKDVH SULFH DOORFDWLRQ IRU WKH7KBWLYH 1DWLRQ DFTXLVLWLRQ

&RPSDQ\V 'HFHPEHU FRQGHQVHG FRQVROLGDWHG LQWHULP

VWDWHPHQW RI ILQDQFLDO SRVLWLRQ KDV EHHQ UHVWDWHG UHIOHFWLQJ WKH
UHWURVSHFWLYH LPSDFW RI WKH SXUFKDVH SULFH DOORFDWLRQ U33%0 DQG
DFFRXQWLQJ SROLFLHV DOLJQPHQW IRU WKH 1DWLYH 1DWLRQ DFTXLVLWLRQ ZKLFK
ZDV QRW \HW DYDLODEOH DW \HDU HQG 7KH IDLU YDOXH DGMXVWPHQW RQ
LQWDQJLEGH DRVBI®IMRQ PDLQO\ UHODWHG WR WKH DFTXLUHG WUDGH QDPHV

4 PLOGXR/WRPHU UHODWLRQVKLSY & PLOOLRQ DQG WHFKQRORJ\ &

PLOOLRQ 7RJHWKHU ZLWK WKH GHIHUUHG WD[ LPSDFW RI WKH DERYH PHQWLRQHG
DGMXVWPHQWYV & PLOOLRQ JRRGZLOO ZDV UHGXFHG E\ & PLOOLRQ 7KH
UHFRJQLWLRQ RI WKH IDLU YDOXH RI WKH LQWDQJLEOH DVVHWYV GLG QRW UHVXOW LQ DQ\
PDWHULDO DGGLWLRQDO DPRUWL]DWLRQ H[SHQVH IRU WKH SHULRG EHWZHHQ WKH
DFTXLVLWLRQ GDWH 2FWREHU DQG 'HFHPEHU DQG

FRQVHTXHQWO\ WKH WRWDO HTXLW\ DV SHU 'HFHPEHU DV SUHVHQWHG LQ

WKH FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW RI ILQDQFLDO SRVLWLRQ KDV
QRW EHHQ UHVWDWHG
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'QIRUPDWLRQ RQ W

7KHIROORZLQJ ODQDJHPHQW 'LVFXVVLRQ DQGL®EDBDWIH RIV EBEDWGVRERMMHY FRPSDUHG WR W
FRQGHQVHG FRQVROLGDWHG ,QWHULP )LQDQFLQG LEVDDWLB B H BRVQMWR IQ KHHGH VXWEBIV \R | RIQ BH O H Q H \
IRU WKH VL[ PRQWKV HQGHG -XQH DQBWUDWIIG WKH DXGLWHG
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI 7THOHQHW DV R DQG IRY WKH \HDU HOGHG
"HEHPEHU SUHSDUHG LQ DFFRUGDQFH zll_'wp%gl/ Y A o IRU 7HOHQBWGVVRIE E X
G
FRYHS

KDV LQFOXGHG VHOHEWHG ILQDQFLDO LQlRUPy\/@LR poc IR WKW bww

V7 B BYR
UHOHYDQW SHULRGV <RX VKRXOG UHDG WKH (\#/:I-lf'g FI% gﬁlgl_S(IEB\I?I'H%‘]L \]I\H-I'L?LPWKH JUR
ILQDQFLDO VWDWHPHQWY DWWDFKHG KHUHV\}'IQW CBHBW&KE’ I}Loxgﬁékaﬁ ”\}g MUIﬁWR—XQH

H
. *
WRJIJHWKHU ZLWK WKH IROORZLQJ GLVFXVVLRQEDDq\;é_' Dé'f)Ld:\VL LWv ., %2 <8*2 DQG ./,
UHDEKHG D WRWDO RI FXVWRPHUV ZKLFK Z

JRU D GHWDLOHG GHVFULSWLRQ RI 7THOHQHW \$\D MWEKL WILKH SRE WX R D MW IDROG MW 0 & WIXEYV ZHL EH U
UHIHU WR WKH $QQXDO 5HSRUW RI FXVWRPHU UHODWLRQVKLSYV UHSUHVHQWHG D
DV FRPSDUHG WR DSSUR[LPDWHO\ D \HDU D.

<u

$538 3(5 &86720(5 5(/$7,216+,3

7KH $538 SHU FXVWRPHU UHODWLRQVKLS ZKLFK
29(59,(: 08/7,3/( 3/$< UHYHQXH DQG FHUWDLQ RWKHU W\SHV RI UHYHC
$W -XQH 7HOHQHW VHUYHG R DY P Q g YMMARBIHWLFY DV 7THOHQHW VHHNV WR
UHODWLRQVKLSYVY ZKLFK UHSUHVHQWHG DSSUWHPHRRPEXQLFRWWRE DQG HQWHUWDLQPHQW V!
KRPHV SDVVHG E\ 7THOHQHW V OHDGLQJ K\EULBQEBBU X®b[LDO +HEOH@HWzZRUEPGHG DQ $538 S
DFURVV LWV )OHPLVK DQG %UXVVHOV IRRWSUROW 7HSKIHWIY FHHEOHHQ W/iG zIR Kkl FRW ) vy RFUHD!
RI D GHQVH ILEHU EDFNERQH ZLWK ORFDO ORRISI FRRQWKY AFHEOHCFREIHFWLRQV*BREWK LQ WKI
VSHFWUXP RI XS WR *+] 7KURXJK ERWK WYHOPRWERQWKLS P XQGHUSLQQHG E\ L D KLJK]
WHFKQRORJLHY 7HOHQHW RIIHUV GDWD GRZQUKBYFULEHEYV RR XYKHMRR YHELROOFERYVWRPHU PLJ
LWV HQWLUH IRRWSULQW UHDIILUPLQJ LWV OHDRAG©EDRBUNKRAVERVERMYRD QWIKRIKIPLDPWRVWLL

LQWHUQHW VHUYLFH SURYLGHU DGMXVWPHQWY 7KLV IDYRUDEOH WUHQG ZDV S
SURSRUWLRQ RI EXQGOH GLVFRXQWV LQFOXGLC
$W -XQH 7HOHQHW SURYLGHG 19 A W HROW FRHIVEX @ G8QH XVDJH UHODWHG UHYHQX
FRQVLVWLQJ RI YLGHR EURDEEBQEHG PWRBRERAWLRO&®!I EXQGOH UHODWHG VXE\
IL[HG OLQH WHOHSKRQ\ VXEVFULSWLRQV 7HOHQHW V VXEVFULEHU
QXPEHUV DW -XQH LQFOXGHG WKH UHPRYDO RILFHUWDLG QREQSDHYLQY
VXEVFULEHUV LQ OLQH ZLWK LWV DFFRXQWLQJ SROLF\ HYHQ WKRXJK 7THOHQHW FRXOGQ W
GLVFRQQHFW VXFK VXEVFULEHUV EHIRUH -XO\ IROORZLQJ VSHFLILF
&29," UHODWHG UHJXODWLRQ LPSRVHG E\ wiY '5\5?1UR|9D0 w H IR W X BHDW Ru EUR
%,37 ,Q DGGLWLRQ 7HOHQHW V -XQH V)YI':X\FS/LEI:IEJI:LIE L%QPLEQJ:UQ/XE? YWEH PRURYDO RI 5
KH /X[HPERXUJ FDEOH R

g g
IRUPEEGLWHG®X6VEVEPBIUV GXH WR WKH PHUJIHUSRGERY W9 (I;JHQEl%kW W

FDEOH RSHUDWRU (OWURQD :LWKLQ wWkH vLEHEFW 7HOSEQRW PHRRYBEHE & UREXVW QHW
7HOHQHW V YLGHR VXEVFULEHUV KDG XSJUDGHG \W&"{N kR 5®tHo ZKLFK
YLGHR SODWIRUP DW -XQH (QKDQFHG YD R WYEGEIVEWN N N V VXFK 7HOHQF
HQULFKHG 79 H[SHULHQFH ZLWK XQUHVWULFWRGF RYO WR BRYXEHRY bYW YWORPCELQI EURDG
GLJLWDO +' DQG SD\ WHOHYLVLRQ VSRUWYV VD%EE'%U&% S URZLQJ |

H

OLEUDU\ RI GRPHVWLF DQG LQWHUQDWLRQDO “IEHR R GFFPQDQ(E?C,HF‘@E %WI—P LRQV GXULQ
DQG 7HOHQHW V RYHU WKH WRS 277 soDW PRUF PETHRC 3’0 Q%V&H- P VH G IR QUK HF DIQWRRQI

7HOHQHW DOVR VHUYHG PRELOHTYREGEIA MUY RITRHY VLL PRQWKV HQGHG -
DSSUR[LPDWHO\  DUH VXEVFULEHG WR RQH

8 KEVW OQWE BB W PP FH e QR W Yy RHWDLO ORF
PRELOH FRQYHUJHG )0& UDWH SODQV 7HO|—\|;%:I$WOBHB|§KQ|%GDPII:‘9%?(%5KL Vi Botiy RQW RI WKH &2

IL[HG 5*8V SHU XQLTXH FXVWRPHU UHODWLRYVKTES b{#S OFIH XUQ UDWHV DFURVV DOO

ZKLFK zZDV VWDEOH FRPSDUHG WR -XQH $V FHOMHIHRDWROWLQXHY WR IRFXV RQ PD[LPL]L
7HOHQHW V FDEOH FXVWRPHUV VXEVFULEHG WRK\ONRPBIGU X$OHUS E D F I X QGO HG IDWVY UX. G K RAHMVEH BY H

H[FOXGLQJ PRELOH VXEVFULSWLRQV XG&MW RPH % $3X ELUDIQ W K WIROPBQWKY HQGHG -X
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LPSUHVVLYH LQVWDOOHG EDVH RI ZKLFKF BIXID\OV 7IKS YU B|LRMD MAD\ ZLORI EH UHODXQFKH
LWV EURDGEDQG FXVWRPHU EDVH )LYH \HDUV @ WH®RW K H OAMMD B WWRM H- WX Ul HGy QHOMRR BN FU LV
XSJUDGH SURJUDP 'H *URWH 1HWZHUI 7HOHQHW KDV VWDUWHG WR

FRPPHUFLDOL]H GDWD GRZQORDG VSHHGV RI fhl’s?é&\/\% ( u VHFRQG WKURXJKRXW

LWV HQWLUH IRRWSULQW WKURXJK WKH *,*% GER RSWLRQ _IRU

DGGLWLRQDO & SHU PRQWK 7HOHQHW V *LJD HHGERRVW FXV\ﬁhIZHQHE%"\'/W BwLGHR FXV
-XQH JUHZ FRPSDUHG WR ODUFK WR kmm@%WQ\QlKQJKHU $538 HQKDQFHG YLGHR
WKH FXVWRPHU QHHG IRU UHOLDEOH DQG KLJRXFKH MG FEKWRID @ % DHY S HVUH.WYQLFFHH V LDIEIORPKG L QJ TUH T
7THOHQHW LV DEOH WR SURYLGH WKDQNV WR EZWQYHQHING Q< H)ER BHOW X R N S 7 MDKQUNRWK VKRZK LFK W
WKH FRQWLQXHG XSWLHULQJ RI LWV EURDGED @H_@L\qq & Q HAD FSVAMRPHO A EDRVGo V@@ HWA Y L E 1
IXUWKHU GURYH LQFUHDVHV LQ WKH ZHLJKW G

UHDFKLQJ 0ESV DW -XQH 7KLV UH % %@W%x (I;Tg‘_g © GLJLWDC
JURZWK RI DOPRVW FRPSDUHG WR WKH VD \H { %DJHW WRS ER[ ZLWK
WKH &29," ORFNGRZQ WKH PRQWKO\ DYHU@KMF%RZ)H@HQ%\V\H@W W WKH HQG RI $S
LQFUHDVHG \HDU RQ \HDU IRU WKH VL[ PRQWRGH®GKQH-XQH 7THOHQHW UHFRUGHG QH
8S DQG GRZQORDG RIlI SHDN WUDIILF LQFUHDMBR&DQFHGWIGHRPSURGQ®FW ZKLFK PDUNHG DO
GRZQVWUHDP \HDU RQ \HDU IRU WKH VL[ PRRWHEWKNGHEHEQRQH

7THOHQHW V VXEVFULSWLRQ 92' SDFNDJHV 30D

FXVWRPHUV DW -XQH DV FRPSDUI
"HFHPEHU 7HOHQHW V VSRUWV RIIHULQJ
$W -XQH 7THOHQHW VHUYHG IRHGVRUQH. [ WROMKKRAQGHG -XQH E\ WKt

VXEVFULEHUV UHSUHVHQWLQJ D GHFUHDVHJRRERYHEG WRGCWMKIWHRRHD WHRERG® RRRWEDOO FK

ODVW \HDU UHIOHFWLQJ DQ RYHUDOO GHFOL QLY@ WUN KW W HH Ds® , WKH IOIER¥DO B -X
5*8V IROORZLQJ WKH DIRUHPHQWLRQHG PHU38B\ BSRUMWIYHOHWWRPHUV UHSUHVHQWL

IX[HPERXUJ FDEOH EXVLQHVV ZLWK (OWURQD \BYHEDAW L ¥ H UNVRE RHFSHPERE WR '"HEHPEHU

7HOHQHW V IL[HG OLQH WHOHSKRQ\ VXEVFULEHU EDVH FRQWUDFWHG E\ 5*8V
RQ D QHW RUJDQLF EDVLV IRU WKH VL[ PRQWKY HQGHG -XQH 6LQFH WKH
RXWEUHDN RI WKH &29," SDQGHPLF 7HOHQHW KDV VHHQ DQ LQFUHDVHG IL[HG

YRLFH XVDJH DFURVV LWV FXVWRPHU EDVH 6LPLODU WR EURDGEDQG LQWHUQHW

DQQXDOL]JHG FKXUQ IRU 7HOHQHW V |IL[HG OLQH WHOHSKRQ\ VHUYLFH LPSURYHG

VLIQLILFDQWO\ FRPSDUHG WR WKH VL[ PRQWKY HQGHG -XQH LPSURYLQJ
EDVLV SRLQWRUWMRKH VL[ PRQWKY HQGHG -XQH

7THOHQHW V PRELOH WHOHSKRQ\ VXEVFULEHU EDVH ZKLFK H[FOXGHV VXEVFULEHUV
XQGHU FRPPHUFLDO ZKROHVDOH SDUWQHUVKLSVY DQG 60( FXVWRPHUV WRWDOHG

6,0V DW -XQH LQFOXGLQJ SRVWSDLG
VXEVFULEHUV 7KH UHPDLQLQJ PRELOH VXEVFULEHUV DUH SUHSDLG
VXEVFULEHUV XQGHU WKH %$6( EUDQG 1HW PRELOH SRVWSDLG VXEVFULEHU JURZWK
IRU WKH VL[ PRQWKY HQGHG -XQH UHDFKHG *URZWK ZDV
LPSDFWHG E\ WKH FORVXUH Rl WKH SK\VLFDO UHWDLO RXWOHWV EHWZHHQ PLG ODUFK
DQG PLG OD\ GXH WR WKH &29," SDQGHPLF 7KLV SDUWLFXODUO\ DIIHFWHG

7THOHQHW V VWDQGDORQH PRELOH EXVLQHVV ZKLFK ZDV RQO\ SDUWO\ FRPSHQVDWHG
E\ FRQWLQXHG JURZWK RI 7THOHQHW V )0& VXEVFULEHU EDVH

7278/ 9,'(2

$W -XQH 7HOHQHW V WRWDO EDVLF DQG HQKDQFHG YLGHR FXVWRPHU EDVH
UHDFKHG 5*8V DQG LQFOXGHG WKH UHPRYDO RI YLGHR
VXEVFULEHUV IROORZL&RGWW HOFZAMIKI UDRMIURQD 7KLV

UHSUHVHQWHG D QHW RUJDQLF ORVV RI YLGHR VXEVFULEHUV IRU WKH VL]
PRQWKV HQGHG -XQH 7KH DIRUHPHQWLRQHG QHW ORVV H[FOXGHV

PLIJUDWLRQV WR 7THOHQHW V HQKDQFHG YLGHR VHUYLFH DQG UHSUHVHQWY FXVWRPHUV
FKXUQLQJ WR FRPSHWLWRUVx SODWIRUPVY VXFK DV RWKHU GLJLWDO WHOHYLVLRQ 277
DQG VDWHOOLWH SURYLGHUV RU FXVWRPHUV WHUPLQDWLQJ WKHLU YLGHR VHUYLFH RU
KDYLQJ PRYHG RXW RI 7THOHQHW V VHUYLFH IRRWSULQW

,Q 2FWREHU 7THOHQHW ODXQFKHG LWV 6LJQDO 6ZLWFK FDPSDLJQ LQ RUGHU
WR SUHSDUH IRU WKH VZLWFK RIl RI ERWK WKH DQDORJ UDGLR DQG YLGHR VLJQDOV
EHWZHHQ DQG 7KLV ZLOO IUHH XS FDSDFLW\ RQ WKH QHWZRUN IRU WKH

HYHU LQFUHDVLQJ GLJLWDO WUDIILF 7HOHQHW GHFLGHG WR WHPSRUDULO\ SRVWSRQH WKLV
SURMHFW DV D UHVXOW RI WKH SUHFDXWLRQDU\ PHDVXUHV WDNHQ IRU WKH &29,'
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%URDGEDQG LQWHUQHW

JRU WKHPRQWKY HQGHG -XRBHQHW JHQHUDWH&HJ HUMHYAHIX R JIHQHUDWHG E\ 7HOHQHW V UHVL
a PLOAKRFK ZDV XBU¥XV PLOORRQVKH NURDGEDQG LQWHU@HW T80 OR/ER WIKBIPIBQWKY HQG
PRQWKY HQGHG -XQH 7KH &RP8D[QR FQWK¥dRXH IRY KK zDV EURDGO\ VWDEOH FRPSDUH
HQGHG -XQH LQFOXGHG D IX0O0 VL[ PRQWK FRQYOUEHXWXBR IURP WERWRFD® D UHSRUWHG DQG |
PHGLD FRPSDQ\ 'H 9LMYHU OHGLD 19 Rl ZKLFKH7HUAHROW WPHYSRYHE WKH &RPSDQ\ V EURDGE
UHPDLQLQJ VWDNH RQ -XQH DQG ZKRFHUKOMYEBBKR VXK®OH IURP WKH IL[HG DQG )0
FRQVROLGDWHG DV RI WKHQ $V Rl $SULO EURDGHPIQHWWHERRWROHSRAWYXI$ VLQFH -DQXDU\
UHYHQXHV QR ORQJHU LQFOXGH WKH FRQWULPXWERQRR!I WK ¥ RERXRD GEIRPE LQWHUQHW L
VXEVLGLDU\ &RGLWHO 6 £ U O ZKLFK KDV EHrD RHBMWHER QL QWER WRW URQPHRQGL 4G OLQH WHO
ZKLFK 7THOHQHW KROGV D PLQXV  VKDUH VKPYHIKERIP GLRYY MK ME LI BRIVHOHW V UHYHQXH F
LQRUJDQLF HITHFWV WKH UHHDPVRGWKNYHQEHGR YOQMKODWHG EURDGEDQG UHYHQXH LL WKH $

GHFUHDVHG QHDUO\ DV FRPSDUHG WMRGW KHL VMW KRR RRKW LDXEECGXSWLHULQJ RI WKH EU
-XQH DQG PDLQO\ UHIOHFWHG D GHFUHDVH LQ WKH RWKHU UHYHQXH

DV D UHVXOW RI WEBH RI2P, DV SOWWKHU GHVFULEHG EHPREHG OLQH WHOHSKRQ\

([FOXGLQJ RWKHU UHYHQXH 7HOHQNW WRGWEYRYE AW Yo MiHR @ LRkl WHOHSKRQ\ UHYHQXH L
HQGHG -XQH ZDV VWDEOH LQ OLQH zLWK WRMHGHYEVHE® XK ol RRpDYWV IL[HG OLQH WHOHSK
JXLGDQFH DV SUHVHQWHG DW WKH HQG RI $sU10P Ik H HPPWEHIE WHEXHRX B WERY BIHFEE&HY WKH L
LQFOXGLQJ ERWK FDEOH DQG PRELOH VXEVFWF'sWEBWHURXASRRH Y 2Kk b i e PHPROWM B[ XQGH
ERWK RQ D UHSRUWHG DQG UHEDVHG EDVLYRMW JHARS sk U PIb gHRH pRH WHOHSKRQ\ U
GULYHQ E\ L FRQWLQXHG VROLG PRPHQWXP IRU'WRKY R \ERE R GRWMKER WK SIRGYW HGCPRLQG LRLEL
UHVLGHQWLDO DQG WKH EXVLQHVV VHIPHQWVKHLEQRHMIP K WEYUPBE O\ EVRNYEERQEDEOH WR
FXVWRPHUV WR KLJKHU VSHHG EXQGOHV DQGP!RYHPWERW LRI LW RY AREP Wk RRVR! 7THOHQHW V
UDWH DGMXVWPHQWYV 7KLV HIIHFW zDV WEPRYW XMWY o\ RIPHIW S MORWRHQW DQG KLIKHL
EXVLQHVV VHUYLFHV UHYHQXH UHIOHFWLQJ WH %X D ®iL iR FY WS |JRIFH @ QLQH FDOOLQJ EI
SULPDULO\ RQ 7THOHQHW V ,&7 LQWHJUDWRU ERPIQXFHRLF

ORELOH WHOHSKRQ\

9LGHR

7HOHQHW V PRELOH WHOHSKRQ\ UHYHQXH UHSU
7HOHQHW V YLGHR UHYHQXH UHSUHVHQWYV wHKHYHRIWkIA\QHHP WHEGEELWW @ W ’ERk PRELOH Wi
VXEVFULEHUV IRU WKH FKDQQHOV WKH\ UHFHLFXQGP W W EBQXH WA W BIF® XWadY u by MO L QW HL
JHQHUDWHG E\ LWV HQKDQFHG YLGHR VXEVFUWEHUN FRVMNREQUMDpULb\ WHHo¥ENYQXH HDUQHG
UHFXUULQJ VHW WRS ER[ UHQWDO IHHV LL YFHHHR XKUY KB $QHbIPQ¥HDT & ML xKRRVH <RXU
FRQWHQW RIIHULQJV LQFOXGLQJ WKH VXEVFURS®W LR BY GG NB IR Kitsld BREYWRNpH QR GW-KIQ H
ORUHU DQG U30D\ 6SRUWVU DQG LLL WUDQ¥HEWRRYDAIHREE PMUIKD cFRFWA G ARHOHBKRQLRQH
GHPDQG VHUYLFHV )RU WKH VL[ PRTHOKN H QWi 3o H QWHPUIRQ \HDU LQFUHDVH RQ ERWK D U
UHYHQXH DPR)&QWHCPLWBUIRIQUHVHQWLG}DFUDHD&RVLV 7KH LQFUHDVH ZDV PDLQO\ DWWULEXWDE!
FRPSDUHG WR WKH VL[ PRQWKV HQGHG -XxQH WKH DIRRWRHRYPRIGHSERYWR@ORFDWLRQ RI 7HOF
DQG UHEDVHG EDVLV $ KLJKHU UHYHQXH VKHOMHQRP RREGH FRHRQWERFEESHYRBYG QHW SRVWSDLC
PHQWLRQHG DERYH DQG WKH EHQHILW IURP FHQG HVEYDWHP B ANR WKptH Bk Wikbily )0& EXQGO
PRUH WKDQ RIIVHW E\ WKH FRQWLQXHG QHW GRWYIW | ¥ L CHRZNEGEWLBH &% AR wHHYHQXH  JH(

VWURQJ GHFUHDVH LQ WKH 30D\ 6SRUWV VSKRERKYOSD YV REMFIEVIRG LWk BEVFY ¥ HRU #ikyik U PRQW
IROORZLQJ WKH &29, SDQGHPLF LPSURYHG :,*2 TXDG SOD\ EXQGOHV WKH VKLIW

PRELOH RIITHUV RQ ERWK 7HOHQHW DQG %$6( EUD
ZKLFK 7THOHQHW H[WHQGHG WLOO WKH HQG RI O
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PHDVXUHV LL KLJKHU EXQGOH UHODWHG GLVFRXQWYV iFOQRZILQJ WKHNXFFHVV Ri WKH
TXDG SOD\ :,*2 SURSRVLWLRQV DQG LLL D FRQWLQXHG GHFOLQH LQ WKH

QXPEHU RI SUHSDLG VXEVFULEHUV
JRU WKHPRQWKY HQGHG -KHQHQHW LQFXUUHG W

%XVLQHVV VHUYLFHV Rl& PLOOURQUHVHQWLQFUMHDVH FRPSDUHG
PRQWKV HQGHG -XQH 7KH &RPSDQWVV[WR

7KH UHYHQXH UHSRUWHG XQGHU EXVLQHVV VRRWHM HRHOTEWHAR IR HEW W& H Lu WiHD RHRUHPH
JHQHUDWHG RQ QRQ FRD[ SURGXFWV LQFOXGLBSODEMHWUIBRIE WKDVHGO L Yol AN G LD ERTUW HW
PRELOH WHOHSKRQ\ UHYHQXH JHQHUDWHG E\6 ¢0 L OXMRVEPMUYRQD PRG7HbOHD KW VPLOOLRQ JR
FDUULHU EXVLQHVV DQG LY YDOXH DGGHG VHU YALMHXHUXEKCH P ORIQTRUN & RWKHL @ 5 DYEHVVPH
PDQDJHG GDWD VHFXULW\ 7HOHQHW V EXVLQROVP QY HUNILEHFWLRYHYKH bBYRFWQ RO VKN &29,°
WKH UHYHQXH JHQHUDWHG E\ WKH ORFDO ,&¥FURbOWPHL UIRWDL HH PW R & H \¥ ILHKU RMEHR YWHHEX B SIRU
&RPSDQ@FTXLUHG RQ 0D\ 5HYHQXH JHQHYEIWHRR PAKVWHQESNG. o HRY WKH VL[ PRQWKV HQC
FXVWRPHUV RQ DOO FRD[ UHODWHG SURGXFWV PSR RIVPRWHRARAYWIRKIVMHUYLFHY SURYLGHG
EXQGOH IRUPHUO\ FDOOHG :,*2 %XVLQHVV UHYH®XbRHSWHEHRWHSGKRESWREBHRDRWARQWKYV H
VXEVFULSWLRQ UHYHQXH OLQHV DQG LV QRW FDSWXURIG WKWK\ IJ PREOMIKYWH R RESHHRIQARWH O\

&RPSDQEXVLQHVV VHUYLFHV GLYLVLRQ ZKLOH VHOOLQJ JHQHUDO DQG DGPLQLVWU
DSSUR[LPDWRDWKH WRWDO UHYHQXH IRU WKH
7HOHQHW %XVLQHVV JHRQHU PWO CR 8 BWIKPRQ R/IK V IRU WKH VL[ PRQWKV HQDBSISUR{QMDWHO\

HQGHG -XQH UHSUHVHQWIKRUBDVH RQ ERWK D UHSRUWHG
DQG UHEDVHG EDVLV DV FRPSDUHG WR WKH VLH®RQRMMW W HRSGHD WQ@H H[SHQVHV ZKLFK LQFC
7KH GHFOLQH ZDV PDLQO\ FDXVHG E\ L D ORAHHEKOBWULEXWERYOHRM PFRKXWVWD\LLL VWDII U

DFTXLUHG ,&7 LQWHJUDWRU EXVLQHVV ZLWOEUNSWLQJHUSORVYEY LY FRYOWORYUFHG ODERU
SURMHFW GHOD\V DQG SRVWSRQHPHQWYV LRWE HZHLR R RW B E 8 © MH B Q S SRS RWINEH Q HEDW/
JHQHUDWHG E\ 60( PRELOH VXEVFULEHUV DQGVLILRROWIKM & REGH G KKMSILRRIP WEEH DIRUHPHQWI
WLPH UHYHQXH VXFK DV HTXLSPHQW VDOHVLREDEWRMRRW UHTFPWVHE BRVYIHG XHSHWRWLQJ H[S
UHFXUULQJ UHYHQXH HDUQHG IROORZLQJ VXFKXARUDQVDFWGHIFWHDVHG E\ DOPRVW FRPSDUF

HQGHG -XQH 7KLV ZDV SUHGRPLQDQWO
2WKHU GHFUHDVH LQ 7THOHQHW V GLUHFW FRVWV GXH
2WKHU UHYHQXH SULPDULO\ LQFOXGHYV LBWHEMAYoRRR GRFHEXRERWRY %'ﬁWWHG WR K

7THOHQHW V IL[HG OLQH DQG PRELOH WHOHSK ?FXV&/%%%U@LFLLLLDGQHUW%@E ':]' D GLQ WK
SURGXFWLRQ UHYHQXH IURP '"H O9LMYHU OHGLD Ii'IYIngL 8(%2(5\ IQDd:\}'Fg)éLW DL{I{?I-(P({-;D UG}‘? RVWYV DG
-XQH LLL PRELOH KDQGVHW VDOHV L%%%&%VI\_/ GQWLK%%WNBQH SFPCPUNHWLQJ HIS
XQGHU RKIDQ\&&KRRVH <RXU 'HYLFH SURJUDPYV HL\QHF G(‘)II(;BBWHU GXH WR'&29,

UHYHQXH JHQHUDWHG WKURXJK ERWK WKH FRPPHUFLDO DQG UHJXODWHG ZKROHVDOH
EXVLQHVVHV Y SURGXFW DFWLYDWLRQ DQG LQVWDOODWLRG ‘HHV DQG YL VYHW/WkKS EX]
VDOHV UHYHQXH

IHWZRUN RSHUDWLQJ H[SHQV|
7HOHQHW V RWKHU & H Y HRUDCHDRIB (WEKHPR QW KY HQGHG

-XQH D \HDU RQ \HDU LQFUHDVH RQ D UHSRMMHA ERYHY DR OO R HYLS FRRGHVK VR Ul QIBKIE - X Q H
D IXOO VL[ PRQWK FRQWULEXWLRQ IURP 'H 9LMY Y OHELB AV QWhL ARG RERYUDU RQ ERWK
2Q D UHEDVHG RIPSIDQRWHKHI & UHYHQXH VKDU$Q)cCh bREQNE EEDVLY

\HDU RQ \HDU UHIOHFWLQJ L D UHEDVHG GHFOLQH LQ DGYHUWLVLQJ DQG

SURGXFWLRQ UHYHQXH DW 'H 9LMYHU OHGLD LQ
UHYHQXH IURP KDQGVHW VDOHV DQG LLL D UHEE\/gﬁ\—TJ'yLv\f \g 2 gf;ggngll_:?Al\]l

LQWHUFRQQHFW UHYHQXH

7THOHQHW V GLUHFW FRVWV LQFOXGH DOO RI
SURJUDPPLQJ DQG FRS\ULJKW FRVWYV LL LQWF
VDOHV DQG VXEWLIGLPMRQWKY WRIBHG -W&H GLUH
FRVWV &ZHUHPLOODRRQGHFUHDVH FRPSDUHG WR W
HQGHG -XQH 2Q D UHEDVHG EDVLV WKHWNLGLUFL

PRQWKY HQGHG -XQGBHFUHDVHG \HDU RQ \HI
VLIQLILFDQWO\ ORZHU LQWHUFRQQHFW H[SHQ\
KDQGVHW SXUFKDVHV GXULQF WKH &29,' SDQG

THOHQHWOI <HDU 5HSRUW



6WDIl UHODWHG H[SHQVHV & PLOOUWR® PLOORBQNKH VL[ PRQWKV HQGH

6WDIl UHODWHG H[$HQPRQWRUY MWEGHG -XIQWH SULPDULO\ GXH WR WKH QHW HIIHFW RI L D
a PLOOAKRIFK UHSUHVHQWHG PRPEQEUIGDWR RfK® RRYK ORVV RQ GHULYDWLYHV LL D GHFUHL
PRQWKY HQGHG -XQH DQG UHIOHFWHG WRY Y &RQ HHROMNARH REM\ORQIbWYVF86" GHQRPLQDW!

LPSDFWV 2Q D UHEDVHG EDVLV VWUl BROWRWE H[SRLPBHRRRLUAWRRVY RQ WKH H[WLQJIXLVKP
HQGHG -XQH GHFUHDVHG DOPRVW UHODWLYRQWRUWKH VHILRLRFkRI Rl ERWK 7HOHQHW V H
HQGHG -XQH DV D UHVXOW RI FRQWLQXWHUFLIRW Q- RBAk FIRHMIYRO D ORZHU

KHDGFRXQW DV FRPSDUHG WR ODVW \HDU DQG WKH LPSDFW RI WKH &29,"

SDQGHPLF RQ 7THOHQHW V VWDII UHODWHG H[SHQVHYV

6DOHV DQG PDUNHWLQJ H[SHQYIYiw UHFRUGHG LQE&R P HP IMDORMR QHHQP R W K V
7THOHQHW V VDOHV DQG PDUNHWRQIWHNS iHQEHN\GH FHIHMEKKQH FRPSDU#MG WRLOORR@KH VL[ PRQWKYV
ZH WH PLOOURQUHVHQWWHDUDRQ \HDU GHFU)H@NH GXH kH &RPSDQ\ V LQFRPH WML MHPSRHDWKV I
WR SKDVLQJ LQ FHUWDLQ PDUNHWLQJ FDPSDLEQ\ N HUMOH WAT, VIBR R P REPRDPRMYW E\ WKH L
\HDU VXFK DV WKH 6)5 PLJUDWLRQ FDPSDLJIQ QQG MWKl RSP AV A P42 IWD[ REHGXFWLRQ LQFOX(
WKH &RPSDQ\ V PDUNHWLQJ DQG UHWDLO DFW HIE R RRR) ¥ BRI EHEPW RVs YIDHOUH ¥ HAAR G v
PDUNHWLQJ H[SHQVHYV GHFUHDVHG \HDU RQ \HDU IRU WKH VDPH SHULRG DQG
UHIOHFWHG SULPDULO\ WKH VDPH GULYHUV DV)'EUQ|\6(BW}]L|QJ DLE@”QHJPDWLRQ ZH UHIHU WR QRW

FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQ\
2XWVRXUFHG ODERU DQG SURIHVVLRQDO

VHUYLFHV

&RVWV UHODWHG WR RXWVRXUFHG ODERULDQG, SURIHVYLROD O YHUYLERVIRL WIH oy o
PRQWKV HQGHG -X&{HiH PLOOL®Q GHFUHDVH ERRJK? Q Q Q
RQ D UHSRUWHG DQG UHEDVHG EDVLV DV D UHVXbw. Ri" EﬁD&UzkbsﬁWRSDDQ((?IWVLIJ-SMR@RWQW'KH VLI

DQG FRQWLQXHG WLJKW FRVW FRQWURO PRQWKV HQGHG -X 7KH VXEVWDQWLDO L
QHW SURILW ZDV SULPDULO\ GULYHQ E\ VLJQLILF

LQ WKH SHULRG DQG ORZHU LQFRPH WD[ H[SHQVH
2WKHU LQGLUHFW H[SHQVHYV y| [ pPRQWKYV HQGHG -XBEBHQHW DFKLHYHG D KHDC
PDUJLQ RI FRPSDUHG WR D QHW SURIRW WBRK NI

2WKHU LQGLUHFW HgSH QRH/ORBR QUREHFR Q WKV HEXEFVBKY HQGHG -XQH
-XQH UHSUHVHQWLQJ ®HERE®WW FRPSDUHG WR WKH VL]

PRQWKYV HQGHG -XQH RQ D UHSRUWHG EDVLV 2Q.D UHEDVHG ERVLY
RWKHU LQGLUHFW H[SHQVHV GHFUHDVHG \HDU RQ V{HDU GULYHQ EV ORZHU
IDFLOLW\ UHODWHG H[SHQVHV DQG UHIOHFWPRY WEKSHRRAWKVERQR D E x HEHPHQHW rFKLHYHG

RSHUDWLQJ OHYHUDJH DQG WLJKW FRVW FRQW¥r0OS® 8l ~ PLOOURVUHVHQWRFUBDVH BHUVXV WK
PLOOLRQGHOLYHUHG IRU WKH VL[ PRQWKV HQG

'"HSUHFLDWLRQ DQG DPRUWLEI?WEL%\Q/gﬁ@H&H%PZE@%LQFOXGHG WKH LPSE

IX0OO0\ ROLGDWHG VLQFH -XQl
RQ GLVSRVDO RI SURSHUW\ DQQNKH-III?{(LJ‘P BH)QWEFQ(Q FDEOH EXVLQHVV GHFI

RWKHU LQWDQJLEOH DVVHWYV 2Q D UHEDVHG EDVLV H[FOXGLQJ WKHVH LQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGLQGMRBWHGP HRW' R L QREHDVIHEG @ HOMVIA\W YV IRU WKH
JDLQ RQ GLVSRVDO RI VXEVLGLDULHV QG UHVW U XEWXH® E F KD WGRXYH W NWDOKHGDQG PDUNHWLQJ
PLOOIRRR WKHPRQWKV HQGHG -XKRRSDUHKG WR RI WKH &29,' SDQGHPLF DQG ODVW \HDU V LPS|
PLOOLRW WKH VL[ PRQWKV HQGHG -XQH PLIDQWLRQFOYGHGL WKRIQWLQXHG WLJKW FRVW FF
DIRUHPHQWLRQHG a PLOOLRQ JRRGZLOO LPR&WMKIHPHQWYFKPHIW H[SHQVHVY ORZHU FRVWV UHC
SURIHVVLRQDO VHUYLFHV DQG ORZHU VWDII UHO

DQ $GMXVWHG (%,7'$ PDRIULWKRI VL[ PRQWKV HQGF

DV FRPSDUHG IWB WKH VL[ PRQWKY HQGHG -XQ

UHEDVHG. EIRPOD QUKKFHFHEHGHG LQ H[SDQGLQJ L
JRU WKH PRQWKV HQGHG -RQ@IAV ILQDQFH H[SH@IW@%W@&%‘;E\ EDVLV SRLQWYV YHUVXV WKH

a PLOBRRSODUHG WR QHW IL& D Q FPL B [DRHBQW K

Q O LW HW V IXO0 \HDU R X
VLI PRQWKV HQGHG -XQH JLODQFH LQEREH ) HLG%V’—}("}?#%}TSZ’&%%IUI}{DQFH LQ WKH VHFRQ
HQGHG -XQH LQFUHD¥HG MO ONRRRPSDEHG wg/:{RX‘;SHU FRPSPULVRQ EDVH IRU WKH WKLUG TXD!

PLOORRIQWKH VL[ PRQWKY HQGHG -XQH & LP G.X
PLOOLRQUHDVH LQ 7HOHQHW V QRQ FDVK JDL H %HJ—'LFGHFUJ? QNLYHEP\yH)lL%SSIL—JMVDLQ FRVW GULYI

H[SHQVHV VR PRIHWKY HQGHG GHAUHDVHG VKDUSO\ WR

7THOHQHWOI <HDU 5HSRUW



5HFRQFLOLDWLRQ EHWZHHQ SURILW IRU WK@& BO WPLR® DRRGVDGMXVWHG (%)RUWBWKH VL[ PRQWKY HQGHG

,QFRPH WD[ H[SHQVH
6KDUH Rl WKH UHVXOW RI HTXLW\ DFFRXQWHG LQYHVWHHV
/RVV JDLQ RQ GLVSRVDO RI DVVHWV UHODWHG WR D VXEVLGLDU\ RU D MRLQW YHQWXUH

1HW ILQDQFH H[SHQVH

'"HSUHFLDWLRQ DPRUWL]DWLRQ LPSDLUPHQW DQG ORVV JDLQ RQ GLVSRVDO RI VXEVLGLDULL

6KDUH EDVHG FRPSHQVDWLRQ

2SHUDWLQJ FKDUJHY UHODWHG WR DFTXLVLWLRQV RU GLYHVWLWXUHV

SHVWUXFWXULQJ FKDUJHYV

(@]

3RVW PHDVXUHPHQW SHULRG DGMXVWPHQWYVY WR EXVLQHVV DFTXLVLWLRQV

$GMXVWHG (%,7'$ PDUJLQ
1HW SURILW PDUJLQ

PDUNLQJ DGHFUHDVH FRPSDUHG WR WKH VL[ PR
DQG SUHGRPLQDQWO\ UHIOHFWHG WKH VXE

7HOHQHW V IL[HG DQG PRELOH QHWZRUN LQIUD\
$FFUXHG FDSLWDO H[SHQGRRQWKY HRUEMKHXQ o \wp p oy VHU HIWHQW WKH LPSDFW RI &29,

UHDFKHG PLOOZRIQFK PDUNHGHBUHDVH YHUVXV\Y Wlt( Q/&. H HG -XQ®HWZRUN UHODWH
p

KV
PRQWKY HQGHG -XQH DQG HTXLYD(}?-IQV\{_| %/\}'J hR’/D\OIFIﬂ V.HOW RG WBWLDR?_{L[I?IDW\U—KCD-I\'
\}d I9R G
Y

hhs
UHYHQXH 7HOHQHW V DFFUXHG FDSLWDO H[SHHég-ﬁT%gtJ % I|_F|€\y WKH VL[ QWKYV HQG
L LR% R 9LMYHU OHGLD
HV

T

-XQH LQFOXGHG WKH LPSDFWV RI WKH DFTXL
IXOO\ FRQVROLGDWHG VLQFH -XQH DQG WKH GL w
/X[HPERXUJ FDEOH EXVLQHVV GHFRQVROLGDWHE hYRY dH5f
&RPSDQ\ V DFFUXHG FDSLWDO H[sHQGLwxuUHV-RY WKHH QWY
LQFOXGHG WKH UHFRJQLWLRQ RI WKH 8. 39@ PN Y
ULJKWV IRU D SHULRG RI WKUHH VHDVRQV 88
EURDGFDVWLQJ ULJKWV KDYH EHHQ FDsLwDo LReUB
EH DPRUWL]HG DV WKH VHDVRQV SURJUHVYV PERY
IRRWEDOO EURDGFDVWLQJ ULJKWV IRU WKH L%SHIB
7HOHQHW V DFFUXHG FDSLWDP PHR[GW& & LMQGHGE - ok H Q
LQFUHDVMEDU RQ \HDU 5

| L
LWXUH RI WKH IRUPHU
8GLWX I-k\kLIBH \ﬁHﬁGXFWV DQG V

\ﬁly\;% Fél\{_| I-!% ﬂRSPHQW DQC

B@?BW% BVDR WHD O/HLG PR
v H&LH—WE 8\,0\/ \Bl DVYWRUR LHID
E5QuDBE

54 8\52;
J WEESWFESU{;{, JRUTSURG>
FUXHG

FDSLWD/Q[ H[S

7KH U

&DSLWDO H[SHQGLWXUHV UHODWHG WR FxVWRHBAHYELY
LQFOXGHV 7HOHQHW V VSHQGLQJ RQ VHW WREERHY .
SRZHUOLQHV DPRQJIVW BWK HPWD ORB SUKH/ NQ W &VVE\L/[ LLL FHUWDLQ UHRRSDRQ¥ LQ
HQGHG -XQH 7KLV UHSUHVH@WHG DVH FRPSDUHE WRWkPRG VIVWHPYV DQG LY OHDVH DGG
VL[ PRQWKV HQGHG -XQH ZKLFK UHIoHEWREEHRL Pk Q R RRSYHWVHQGHG -XQH
UHODWHG WR THOHQHW V VXFFHVVIXO LQ KRPH FRQQHFEWLYLW\ FDPSDLIQV Dg\ﬁ WKH
ODXQFK RI LWV QH[W JHQ VHW WRS ER[ zKLOHAKXWKEERU WPRRSH KR WKDWRDSFIORIQEDNWHOFFUX
WKH LPSDFW Rl WKH &29," SDQGHPLF &DSLWL?&S'Q@éWgH‘ﬁWﬂmwﬁﬁo'ﬁ%'ﬁGv@ﬁ'@“ VFDODEO|
EXVWRPHU SUHPLVHV H{LERB@WYI RO ke - x YEVFULERU JURZWK UHODWHG ~ 7THOHQHW ZLO

UHSUHVHQWHG DSSURILFBW@HQHW vV wWRwbDoO DFFW¥RE HEHQEFhYXUHV LQ RUGHU WR PDNH \
HISHQGLWXUHYV UHWXUQV

QGHU RI 7HOHQHW V DFFUXHG FDSI

BV HPﬁé’ﬂﬁé’\HF'}ﬁ?'ﬂN"V RI QHW:
g%BDGFJg\yvb\gbR LFRVWV 'LQFOXGLQJ

L

=U

$FFUXHG FDSLWDO H[SHQGLWXUHV IRU QHWZRUN JURZWK DQG XSJUDGHV
DPRXQWHRG WRLOORBQWKH VL[ PRQWKYV HQGHG -XQH

THOHQHWOI <HDU 5HSRUW



5HFRQFLOLDWLRQ EHWZHHQ DFFUXHG FDSLWDO H[SHQGLWXUHY DQG FDVK FDSLWDO H[SHQGLWX

O LQ PLOOLRQYV JRU WKH VL[ PRQWKVY HQGHG -

$VVHWV DFTXLUHG XQGHU FDSLWDO UHODWHG YHQGRU ILQDQFLQJ DUUDQJHPHQWYV
$VVHWYV DFTXLUHG XQGHU ILQDQFH OHDVHYV
&KDQJHV LQ FXUUHQW OLDELOLWLHYVY UHODWHG WR FDSLWDO H[SHQGLWXUHYV

7KH VXP RI 7THOHQHW V $GMXVWHG (%,7'$ DQGRDRAIHG WEKSIL VRO HDFYYEORWKIGHZHOHQHW V $G
\LHOGHG DQ 2SHUDWLQH )UH P L&ADORKR IWIRAPRQW KW OXGLQJ WKH LPSDFW RI ,)56 DQG WKH UHF
HQGHG -XQH &RPSDUHG WR WKH VL[ PRQWKV BEQBEGFXOMLQJ ULJKWVY WKH UHEDVHG 2SHUDWL
WKH 2SHUDWLQJ JUHH &DVK )O R 7D VQIF UHDMMHED VB RZKOQV O\IEU WKH VL[ PRQWKV HQGHG -XQH

LQ WRAS®QDAFUXHG FDSLWDO H[SHQGLWXUHYV UHFOX W LOH CRIRMS\DHIWRR WHKIHURQ RXWORRN

RI WKH 8. 3UHPLHU /HDJXH IRRWEDOO EURDGFDVWLQJ ULJKWV ZDV PRUH WKDQ

5HFRQFLOLDWLRMXEMAMTSHMQE 2SHUDWLQJ JUHH &DVK )ORZ

O LQ PLOOLRQV JRU WKH VL[ PRQWKY HQGHG -

$FFUXHG FDSLWDO H[SHQGLWXUHV
5HFRJQLWLRQ RI IRRWEDOO EURDGFDVWLQJ ULJKWYV

(@]

&RPSDQ\ V YHQGRU ILQDQFLQJ SURJUDP DV ZHO
DFTXLVLWLRQ RI D VKDUHKROGLQJ LQ WKH /»
(OWURQD IURP 3RVW /X[HPERXUJ
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHYV
7HOHQHW XWLOL]JHV D YHQGRU ILQDQFLQJ SURJU
JRU WKH PRQWKV HQGHG -X@BHQHW V RSHUDWHRRAY G LHPEHE\PHQW WHUPV IRU FHUWDLQ VXSS
a PLO®RLRHW FDVK FRPSDUHBLWGMQH’HQHU@WUGLQ FRVW 'XULQJ WKH VL[ PRQWKN &RRSDE -
GXULQJ WKH VL[ PRQWKV HQGHG -XQH D FHaRH 3 LI IKdHWRPW WKWK URXJK FDSLWDO UHO!
&RPSDQ\ V RSHUDWLQJ \DAWIRMQWKWVHIRAH@W KN QyypQIJHPHQWY IDYRUDEO\ LPSDFWLQJ WKH QHW
LQFOXGHG WKH LPSDFWV RI LWV DFTXLVLWLRR wkiH "HT @LWMYHQ WHSRRX QW O @K L v AR-PSSIDHAHHE) W

FRQVROLGDWHG VLQFH -XQH DQG WKy RO WKV WLWXREHY RV &Y H &R UEGH
IX[HPERXUJ FDEOH EXVLQHVV GHFRQVROLGDWHG DV RI $SULO 7HOHQHW V

QHW RSHUDWLQJ FDVK IORZ \HDW RN DHDUURBULYHQ E\ D
WLPLQJ YDULDQFH LQ LWV DQQXDO FDVK WD[ SD\PHQWI ¥ & WK ph BRHR HIQW RdHcLQJ DFW
LOQFUMBGMXVWHG (%,7'$
JRU WKHPRQWKY HQGHG -W&H QHW FDVK XVHG LG
FWILYLWLHY DUBG WRLOBLRW FDVK XV
IHW FDVK XVHG LQ LQYHVWL@@lPQ%Wﬁ&EWémWLHV IRU WKH VEEKH RHMK V

_ FDVK XVHG LQ ILQDQFL@L[DFRQW KW LHYGIRRE X K
THOHQHW XVHPGORLRIHW FDVK LQ LQYHVWLQJ BREWLELWEHY RUWEFB e rcomm@nre WR 0RDQ Ul

EEQwEx EQg:jg ';(“E::ESDLUH::GUmDR\jEOL@R?NQr’HK';|Y LOXG\I7QJ WKH YROXQWDU\ UHGHPSWLRQ RI
FD\?K XVHC? LQ L ?HVWL QJ DFWLYLV(\fLHV UHII%OH%Q%\HJ GQEFz)\(/vUKHG )L;{)HG FRYK LRWHY@XH 0DUF!
Q L@ Q 5 %\Q/V\PR'?S\ BELS TR " BYE URREERBHG unsD
%%\éﬁtyWEéBESELH%%)&JﬁW%#QWV ,Q DGC

H[SHQGLWXUHYV IROORZLQJ D ORZHU DPRXQW \ﬁ'—ll?ly

7THOHQHWOI <HDU 5HSRUW



ILQDQFLQJ DFW MY VPIRHOW KRWU HQIGH G UXQBIHFW HBRW KMKHPRQWKY HQGHG HIHQHW JHQHUDWHG ¢
FRQWLQXHG GHOLYHU\ DJDLQVW WKH &RPSD&DWK V)IORIZHRR © GOGRPE P X GiS U VRPLRODRB QWK H V|
SROLF\ DV SUHVHQWHG GXULQJ WKH 'HFHPEHPRQW K I SHQWDHG 0-XONH WYV 'D\ 5HDDWLYH WR WKH
0D\ 7HOHQHW SDLG D JURVV ILQDO GLYLGHQGGMX¥WHG SHWHNKZDWK )OR ZG XIH) FW R D WHK
a PLOQQR@IJUHIDWH DQG GXULQJ WKH VLD IFRRIQW KD WQREHEG-8RBVLQJ LQ WKH &RPSDQ\ V

7HOHQHW DEOVRPLOHNROYKDUH UHSXUFKDVHYGIMX\B\WH® (@, ZVBVIURZWK 7HOHQHW V $&MKVW
6KDUH 5HSXUFKDVH 3URJUDP 8QGHU WKIPRGWRYUBDEG MWK HXREPGPGMG D 4 PLOOLRQ E
DFTXLUHG PLOOLRQ VKDUHV GXULQJ ODUFKHQGRW IRQDIFLQDIBVSERPSIRIHG WR D & P
Y 7HOHQHWADOVRLEMHO@WHG WR GHEW LVAVKQWRM FARGMG I-RIQH ([FOXGLQJ WKHVH
GHEW UHILQDQFLQJY FRPSOHWHG GXULQJ WKHLRSDPWEW KAK i BEHIX VG )UHH &DVK )ORZ JUF
7KH UHPDLQGHU RI WKH QHW FDVK XVHG LQKUIRBOFLQJ DFWLYLWLHV SULPDULO\
FRQVLVWHG RI ILQDQFH OHDVH UHSD\PHQWY DQG RWKHU ILQDQFLDO SD\PHQWYV

$GMXVWHG )UHH &DVK )ORZ

O LQ PLOOLRQV YRU WKH VL[ PRQWKY HQGHG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

&DVK SD\PHQWV IRU GLUHFW DFTXLVLWLRQ DQG GLYHVWLWXUH FRVWYV

(ISHQVHV ILQDQFHG E\ DQ LQWHUPHGLDU\

3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW

3XUFKDVHV RI LQWDQJLEOHV

BULQFLSDO SD\PHQWY RQ DPRXQWYV ILQDQFHG E\ YHQGRUYVY DQG LQWHUPHGLDULHYV
BULQFLSDO SD\PHQWYVY RQ FDSLWDO OHDVHV H[FOXGLQJ QHWZRUN UHODWHG OHDVHYV DVVXPHC

BULQFLSDO SD\PHQWV RQ SRVW DFTXLVLWLRQ DGGLWLRQV WR QHWZRUN OHDVHYV

JRU WKH VL[ PRQWKV HQGHG -XQH 7H

DFFUHWLYH UH ILQDQFLQJ WUDQVDFWLRQV ¢
, VXFFHVVIX0OO\ LVVXHG DQG SULFHG D QHZ \
HEW SURILOH /IRDQ U)DFLOLW\ $5U0 DQG D QHZ \HDU &

$WXQHd 7HOHQHW FDUULHG D WRWDO GHEWYEDRDOSIMY $43FoXEPHRBWFHRY XVHG WKH QHW
LOWHUHVW RPLOCRIRIKZFK PLOGURQFLSDO DHPREHMP LQ IXOO WKH SUHYLRXV 7HUP /RDQV $1
LV UHODWHG WR WKH 4 DQG 86' GHQRPLQDWH@ BFQLRU 6HFPXORERRHEI I HMFYVRWHQ!  7KURX!
GXH ODUFK & DQG PLOGURQFLSDO DPRXQW LYPRAAPRKYERY WKH &RPSDQ\ VXFFHHGHG LQ L
WK H $PHQGHG 6HQLRU &UHGLW )DFLOLW\ WHWR PBRRYV LB LHVERDOI ISR QRSP ZKLFK IXUWK
$SULO WKURXJK $SULO 7KH &RPSDOQ\ $PWRWBBZcRER LOYoBOYERUDWKH 2FWREHU L
-XQHd DOVR LQFOXGHG D SULQFLSDO DPRXGWXRRY 6HRR(WHH RBWHM B G

WR LWV YHQGRU ILQDQFLQJ SURJUDP DQG & PLOOLRQ IRU WKH RXWVWDQGLQJ

SRUWLRQ RI WKH * DQG * PRELOH VSHEWUX® BIH+hvhv 7HRE UMW o/ XFEHYVIXOO\ LVVXHG
SULPDULO\ UHSUHVHQWY OHDVH REOLJDWLRég\'ﬂYﬁ\‘P\Y&l@BDWWéGLz\ﬁ’w'lPF\}v‘R WA\ WHSRBERGY WK

$FTXLVLWLRQ DQG OHDVH OLDELOLWLHV |R00R%'1%5“4NWLD%WD/R6LW|K,E:§% WIH\R AYDLODEL
-DOXDU\ &RPSDQ\ VXFFHHGHG LQ H[WHQGLQJ DQG XSV

IDFLOLWLHV IXUWKHU VWUHQJIJWKHQLQJ WKH OL

$WXQHd 7HOHQHW FDUULHG & PLOOLR®G ARGk R W KPHPF Vgl WLFY L PDWXULW\ F
UHODWHG WR LWV YHQGRU ILOQDQFLQJ SURJUDP BOH R(8AVRR N RBWG PY zLWREg LLL D F
OHVV WKDQ WZHOYH PRQWKY 7KLV UHSUHVHBWWKEKHBDPUJEGHBYH R4 5&) ARSH ERIQXVHG IRU J
YHUVXKWHPEHUd YRU WKH IXOO \HDU WKAKERE SHPO\LQRQR¥HH DFTXLVLWLRQV GLVWULEXV
DQWLFLSDWHV LWV YHQGRU ILQDQFLQJ SURFAFRYNLRR FPHEMRP Y S B WO MMVBIEWKH &RPS
FRPSDUHG WR WKH HQG RI $V RI JHEUXDU\ 7HOHQHW KDV UHGXFHG

WKH DSSOLFDEOH PDUJLQ RQ LWV IXWXUH VKRUWSEbRHe FREPERENG RYVROGRHAS @kWHG WKH
YHQGRU ILQDQFLQJ SURJUDP E\ EDVLV srRLHwv RIRPOLREPHQLRY HHEXUHG JL[HG SDWH 1R

IORRUHG DW *LYHQ WKH DIRUHPHQWLRQHGUWIMHOM WkHVELK WP QWREW IR Qo WKH SULQFI
KDYH D PRGHVW DFFUHWLYH LPSDFW RQ WKHCERAPIPANE bR dvwhHELHYRHRQp P PGLQI WR D
JORZ 4 PLOOLRQ IXUWKHU DGGLQJ WR LWV UREXVW

THOHQHWOI <HDU 5HSRUW



([FOXGLQJ VKRUW WHUP OLDELOLWLHY UHODWKE WBR LDHOGD D L\Q WHQBGERAH IERDEDRQW R [
SURJUDP WKH &RPSDQ\ IDFHV QR GHEW PDWXULWOQHW SUH@®URW RO BHAPHBERJIJH ZKWKIRUHPHQWLRQH
D ZHLJKWHG DYHUDJH PDWXULW\ Rl ,Q BHOGMDRROLHY KRZHYHU LQ FDVH WKH &RPSDQ\ ZRXO(
WKH &RPSDQ\ DOVR KDGA |XOOP LIDFORHRQYQ RDZ®'V UHYROYLQJ FUHGQMd IDFLOLKH HMHYRWYLQJ
FRPPLWPHQWY XQGHU LWV UHYRQMHQJ FALAVGKLIMD FIIDFIL\D L MAL FEVI LDHWVI X O O\ XERGMHDZQ DV PHQWLRQHG
FHUWDLQ DYDLODELOLWLHV XS WR 0D\

'"HEW RYHUYLHZ DQG SD\PHQW VFKHGXOHV

JRU DQ RYHUYLHZ RI WKH &RPSDQ\xV GHEW LQVWUXPHQWY DQG SD\PHQW
VFKHGXOH DW -XQH ZH UHIHU WR QRWH WR WKH FRQGHQVHG
FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\

&DVK EDODQFH DQG DYDLODELOLW\ RI IXQGV

$WXQHd 7HOHQHWW KADGALRQOVK DQG FDVK HTXLYDOHQWYV

FRPSDUHG WRPLOMWREGHPEHUJ 7R PLQLPL]H WKH

FRQFHQWUDWLRQ RI FRXRPSDQFDYW\HTIXLN D WKEWY DQG

$$$ UDWHG PRQH\ PDUNHW IXQGV DUH SODFHG ZLWK KLJKO\ UDWHG (XURSHDQ

DQG 86 ILQDQFLDO LQVWLWXWLRQV DQG 7HOHQHW VWULYHV WR LQYHVW DW OHDVW RI
LWV FDVK DQG FDVK HTXLYDOHQWYV LQ $$% UDWHG PRQH\ PDUNHW IXQGV LQ RUGHU

WR OLPLW EDQNLQJ FRXQWHUSDUW\ H[SRVXUH

5HODWLYH WR 'HFHPEHU WKH FDVK EDODQFH GHFUHDVHG GHVSLWH D
UREXVW $GMXVWHG )UHH &DVK )ORZ JHQHUDWLRQ IRU WKH VL[ PRQWKY HQGHG -XQH
YRU WKH VL[ PRQWKY HQGHG -XQH D VXEVWDQWLDO SDUW RI

7HOHQHW V FDVK IORZ KDV EHHQ XVHG XQGHU LWV VKDUHKROGHU UHPXQHUDWLRQ
SROLF\ LQFOXGLQJ WKH SD\PHQW RI D ILQDO JURVV GLYLGHQG SHU VKDUH RI
a a PLOQQRMIJUHIDWH LQ&D\ PLOMQRQ
QHW FDVK XVHG XQGHU WKH 6KDUH 5HSXUFKDVH 3URJUDP ZKLFK KDV
EHHQ FRPSOHWHG HQG O0DUFK 7KH &RPSDQ\ DOVR UHGHHPHG RI
LWV a PLOOLRQ 6HQLRU 6HFXUHG )L[HG 5DWH 1RWHV GXH ODUFK

LQ $SULO IRU DQ DJJUHJDWH DPRXQW RI & PLOOLRQ )LQDOO\ WKH
&RPSDQ\ LQRXUURAGOBDRAHQW UHODWHG WR GHEW LVVXDQFH FRVWYV
IRU GHEW UHILQDQFLQJ FRPSOHWHG GXULQJ WKH VL[ PRQWKY HQGHG -XQH

,Q DGGLWLRQ WR 7HOHQHW V DYDLODE@H FDVK EDODQFH WKH &RPSDQ\
KDG DFFEVV WRO®LRI¥DLODEOH FRPPLWPHQWY XQGHU WKH
$PHQGHG B6HQLRU &UHGLW )DFLOLW\ DQG RWKHU UHYROYLQJ FUHGLW IDFLOLWLHV DW
-XQHd VXEMHFW WR FRPSOLDQFH ZLWK WKH FRYHQDQWVY PHQWLRQHG
EHORZ

1HW OHYHUDJH UDWLR

$W WKH RFFDVLRQ RI WKH 'HFHPEHU &DSLWDO ODUNHWYV 'D\ 7HOHQHW
UHFRQILUPHG LWV OHYHUDJH IUDPHZRUN PDLQWDLQHG DW [ WR [ 1HW 7RWDO
'"HEW WR &RQVROLGDWHG $QQXDOL]JHG $GMXVWHG (%,7'$ QHW WRWDO OHYHUDJH

,Q DEVHQFH RI DQ\ PDWHULDO DFTXLVLWLRQV DQG RU VLJQLILFDQW FKDQJHV LQ LWV
EXVLQHVV RU UHJXODWRU\ HQYLURQPHQW WKH &RPSDQ\ LQWHQGY WR VWD\ DURXQG
WKH [ PLG SRLQW WKURXJK DQ DWWUDFWLYH DQG VXVWDLQDEOH OHYHO RI
VKDUHKROGHU GLVE®RHYHPHQMAW WRWDO OHYHUDJH ZDV |

ZKLFK ZDV XQFKDQJHG FRPSDUHG WR 'HFHPEHU 7KLV UHIOHFWHG

WKH DIRUHPHQWLRQHG ILQDO GLYLGHQG SD\PHQW LQ 0D\ DPRQJVW RWKHU
LWHPV WKDW LPSDFWHG WKH FDVK EDODQFH DW -XQH DV IXUWKHU
GHVFULEHG DERYH

7HOHQHW V QHW FRYHQDQW OHYHUDJH DV FDOFXODWHG XQGHU WKH $PHQGHG
6HQLRU &UHGLW )DFLOLW\ GLIIHUV IURP LWV QHW WRWDO OHYHUDJH DV LW H[FOXGHV L
OHDVH UHODWHG OLDELOLWLHV LL DQ\ YHQGRU ILQDQFLQJ UHODWHG VKRUW WHUP
OLDELOLWLHV DQG LQFOXGHV LLL WKH &UHGLW )DFLOLW\ ([FOXGHG $PRXQW ZKLFK LV
WKH JUHDWHU RI & PLOOLRQ DQG [ &RQVROLGDWHG $GMXVWHG
$QQXDOL]JHG (%,7'$ 7KH QHW FRYHQDQWHMHYHUDJH UHDFKHG [ DW

7HOHQHW V FXUUHQW QHW FRYHQDQW OHYHUDJH UDWLR LV VLJQLILFDQWO\ EHORZ

7THOHQHWOI <HDU 5HSRUW



S5LVN IDFWRUYV

7KH 7THOHQHW FULVLV WHDP FRQWLQXHV WR HYL

ZKLFK HITWHQW DGGLWLRQDO PHDVXUHV 8HHG w
&HUWDLQ VWDWHPHQWY LQ WKLV +DOI <HDU UHSRU FRQVWLWXWH IRUZDUG ORRNL

VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 3LL|LYJQ|WI-|-LJ6\NEX\'T|ILI¥V\)VUN LWLJQEWWIQLéHIQBHF\HDU

$FW RI 7R WKH H[WHQW WKDW VWDWHPHq_Vﬁa%d-ﬂNW L\<N+ U %I—b %L,_l%LI%Uﬂ RXU RS
QRW UHFLWDWLRQV RI KLVWRULFDO IDFW VéfﬁlﬁIMWP é—ﬁ-_ﬂ_ﬁ%V FKR—iQ\y I-lIJé;'-XQH
ORRNLQJ VWDWHPHQWY ZKLFK E\ GHILQLWLRQ LQYROYH ULVNV DQG QF UWDL LHV

WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH H[SUHVVHG RU
LPSOLHG E\ VXFK VWDWHPHQWYVY ,Q SDUWLFXODU VWDWHPHRQWY XQCHU VHFWLRQ
,QIRUPDWLRQ RQ WKH &RPSDQ\ PD\ FRQWDLQ IRUZDUG ORRNLQJ VWDWHPHQWYV

LQFOXGLQJ VWDWHPHQWYV UHJDUGLQJ 7HOHGQHEHQHMVLMHYY RSWRSG XOWD OKPEHIL RI OHIDO
FXUUHQF\ DQG ILQDQFH VWUDWHJILHV LQ WWKKEH FRUWLEIHAD UV RRERX I DR ® | UHMWMH @ YWWLIRRH VY 7HOFH
UDWHYV FRPSHWLWLYH UHJXODWRU\ DQG HFRQRPUW rRDWRWY SWRE LYLPARIVRQBY LQ ZKLFK
LPSDFWV Rl SURSRVHG WUDQVDFWLRQV WKpDWPRWYXHLWU RIDWKHKDERRIDMKY UHFHQW SDV
PDUNHWV WKH DQWLFLSDWHG LPSDFWV Rl QHZLQBHAMPRDWERRL VRILR BKRQ BHUMR W R DIELOWWRJ  Q QF
UXOHV DQG UHJXODWLRQV DQWLFLSDWHG FKRRHANMY 0® Z¥WHOHRH WM UFRRGMRXdJ HRRWY VOV IR O L W
JURZWK UDWHV 7HOHQHW V OLTXLGLW\ FUHGUWJNXDOYMWVMRUR BB MWW HRXU UHKQIRAHU KBN'Y QDWW JBINH Q
OHYHUDJH OHYHOV 7HOHQHW V IXWXUH SURMWNRWWIE FIRERUMDHFV KO O FRRG HWRHQWVSDQRDO 5
FDVK IORZV DQG RWKHU LQIRUPDWLRQ DQG VWRWWPHIQH W [WKBWHBUWRQRBY KLY VWRWHDPIOD O DC
IDFW :KHUH LQ DQ\ IRUZDUG ORRNLQJ VWDWHRWIQYH VW KU SFHRODRO LIG[BWHEVIHODQFLDO SRVL
DQ H[SHFWDWLRQ RU EHOLHI DV WR IXWXUH U RMXO WX WRAR B M HRIWYH MXF Ks 5 REHAVER W IR F RY EH

EHOLHI LV H[SUHVVHG LQ JRRG IDLWK DQG EHQLWXHGH WMRDKRWH D § & DrHROGREOH FEIPYULY QR DVV
EXW WKHUH FDQ EH QR DVVXUDQFH WKDW WKH H[SHFWDWLRQ RU EHOLHI ZLOO UHVXOW RU

EH DFKLHYHG RU DFFRPSOLVKHG ,Q HYDOXDWLQJ WKHVH VWDWHPHQWY \RX VKRXOG
FRQVLGHU WKH ULVNV DQG XQFHUWDLQWLHY GLVFXVVHG LQ WKH &RPSDQ\ V
$QQXDO 5HSRUW,XWBHQEDO &RQWURO DQG 5LVN ODQDJHPHQW

6\WWHPV

,Q YLHZ RI WKH &29,' SDQGHPLF 7HOHQHW KDV DFWLYDWHG LWV FULVLV WHDP
ZKLFK LV FORVHO\ IROORZLQJ XS RQ WKH HYROXWLRQ RI WKH YLUXV RXWEUHDN RQ D
GDLO\ EDVLY 7HOHQHW DOVR DOLJQV LWV PHDVXUHV DQG FRPPXQLFDWLRQ ZLWK WKH
DGYLFH RI WKH /LEHUW\ *OREDO *URXS &ULVLY ODQDJHPHQW 7HDP
,Q RUGHU WR OLPLW WKH LPSDFW RQ 7THOHQHWxXxV RSHUDWLRQV VHYHUDO SUHFDXWLRQDU\
PHDVXUHVY KDYH DOUHDG\ EHHQ WDNHQ LQ WKH IROORZLQJ GRPDLQV
D (PSOR\HH VDIHW\ LQFOXGLQJ H[WHQVLRQ RI KRPHZRUNLQJ WUDYHO
UHVWULFWLRQV K\JLHQLF PHDVXUHV HWF
E 6XSSO\ &¢KDLQ LQFOXGLQJ FORVH PRQLWRULQJ RI WKH GHOLYHULHV DW
ULVN LQ RUGHU WR DYRLG PDMRU KLFN XSV LQ RXU FULWLFDO VXSSO\ FKDLQ
SURFHVVHV
F 2SHUDWLRQDO DFWLYLWLHV LQFOXGLQJ VSHFLILF DWWHQWLRQ IRU WHDPV
WKDW DUH SHUIRUPLQJ FULWLFDO WDVNV LQ RUGHU WR HQVXUH FRQWLQXRXV
DYDLODELOLW\ RI WKHVH WHDPV

7THOHQHW KDG ODXQFKHG D UH &29," VWUDWHJ\ DOORZLQJ WKH HPSOR\HHV WR
JUDGXDOO\ UHWXUQ WR WKH 7HOHQHW RIILFHV DV IURP 0D\ +RZHYHU DV D
UHVXOW RI WKH QHJDWLYH HYROXWLRQ RI WKH &29,' VWDWLVWLFV LQ %HOJLXP DV
IURP -XO\ WKLV VWUDWHJI\ KDV EHHQ DGDSWHG DFFRUGLQJO\ +RPHZRUNLQJ
UHPDLQV WKH VWDQGDUG XQWLO WKH HQG RI EXW &29," SURRI
FROODERUDWLRQ JRQHV KDYH EHHQ VHW XS LQ WKH RIILFHV WR DOORZ IRU DG KRF
SK\VLFDO WHDP PHHWLQJV LQ D VDIH PDQQHU

7THOHQHWOI <HDU 5HSRUW



‘H WKH XQGHUVLJQHG -RKQ 3RUWHU &KLHI ([HFXWLYH 2IILFHU RI 7THOHQHW *URXS +ROC
7THOHQHW *URXS +ROGLQJ 19 GHFODUH WKDW WR RXU NQRZOHGJH

P 7KH VHW RI FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY GUDZQ >
,QWHULP )LQDQFLDO 6WDWHPHQWYV ,$6 DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ JLYHV
DQG SURILW DQG ORVV RI WKH LVVXHU DQG WKH FRPSDQLHV LQFOXGHG ZLWKLQ LWV FR

P 7KH LQWHULP PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLYVY SURYLGHV D IDLU RYHUYLH?
ZKLFK RFFXUUHG GXULQJ WKH ILUVW VL[ PRQWKV RI WKH ILQDQFLDO \HDU DQG WKHLU
VWDWHPHQWY DQG D GHVFULSWLRQ RI WKH PDLQ ULVNV DQG XQFHUWDLQWLHV ZKLFK W

-RKQ 3RUWHU (ULN 9DQ GHQ (QGHQ

&KLHI ([HEXWLYH 2IILFHU &KLHI )LQDQFLDO 211

7THOHQHWOI <HDU 5HSRUW
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. "HFHPEHU DV
O LQ PLOOLRQV 1RWH -XQH UHVWDWHG

$VVHWYV

1RQ FXUUHQW DVVHWYV

BURSHUW\ DQG HTXLSPHQW
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

'"HIHUUHG WD[ DVVHWYV

,QYHVWPHQWY LQ DQG ORDQV WR HTXLW\ DFFRXQWHG LQYHVWHHV
2WKHU LQYHVWPHQWYV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV _

&XUUHQW DVVHWYV

L, QYHQWRULHV
7UDGH UHFHLYDEOHYV

2WKHU FXUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
$VVHWYV KHOG IRU VDOH

7TRWDO FXUUHQW DVVHWYV _

7TRWDO DVVHWYV

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI WKt
9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

(@]}

7THOHQHWOI <HDU 5HSRUW



3 "HFHPEHU DV
O LQ PLOOLRQV 1RWH -XQH UHVWDWHG

(TXLW\

6KDUH FDSLWDO

6KDUH SUHPLXP

2WKHU UHVHUYHV

5HWDLQHG ORVVHYV

S5HPHDVXUHPHQWYV

1RQ FRQWUROOLQJ LQWHUHVWYV

1RQ FXUUHQW OLDELOLWLHYV

/RDQV DQG ERUURZLQJV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

'"HIHUUHG UHYHQXH

'"HIHUUHG WD[ OLDELOLWLHYV
2ZWKHU QRQ FXUUHQW OLDELOLWLHV
BURYLVLRQV

&EXUUHQW OLDELOLWLHYV

/RDQV DQG ERUURZLQJV
7UDGH SD\DEOHYV

$FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHV

3URYLVLRQV

"HIHUUHG UHYHQXH

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

&XUUHQW WD[ OLDELOLW\

/LDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK WKH DVVHWV KHOG IRU VDOH

O

7TRWDO HTXLW\ DQG OLDELOLWLHV

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI Wt
9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFL

THOHQHWOI <HDU 5HSRUW



O LQ PLOOLRQV H[FHSW SHU VKDUH GDWD JRU WKH VL[ PRQWKY HQGHG -

1RWH DV UHVWDWHG

SURILW IRU WKH SHULRG

5HYHQXH
&RVW RI VHUYLFHV SURYLGHG

*URVV SURILW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

2SHUDWLQJ SURILW
J)LQDQFH LQFRPH
1HW LQWHUHVW LQFRPH DQG IRUHLJQ H[FKDQJH JDLQ

1HW JDLQ RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV o)
JLQDQFH H[SHQVH

1HW LQWHUHVW H[SHQVH IRUHLJQ H[FKDQJH ORVV DQG RWKHU ILQDQFH H[SHQVH

1HW ORVV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

1HW ORVV RQ H[WLQJXLVKPHQW RI GHEW o)

IO

1HW ILQDQFH H[SHQVHYV
6KDUH LQ WKH SURILW ORVV RI HTXLW\ DFFRXQWHG LQYHVWHHYV

*DLQ ORVV RQ GLVSRVDO RI DVVHWV UHODWHG WR D MRLQW YHQWXUH
3URILW EHIRUH LQFRPH WD]J
,QFRPH WD[ H[SHQVH

3URILW IRU WKH SHULRG

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI WK
9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7THOHQHWOI <HDU 5HSRUW



O LQ PLOOLRQV H[FHSW SHU VKDUH GDWD JRU WKH VL[ PRQWKY HQGHG

1RWH DV UHVWDWHC

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVYV

5HPHDVXUHPHQWY RI GHILQHG EHQHILW OLDELOLW\ DVVHW QHW RI LQFRPH WD][ 0

E

2ZQHUV RI WKH &RPSDQ\

1RQ FRQWUROOLQJ LQWHUHVWYV

2ZQHUV RI WKH &RPSDQ\

1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH LQ a

'LOXWHG HDUQLQJV SHU VKDUH LQ a

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI W|
9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFL

THOHQHWOI <HDU 5HSRUW



DUH EDVH HUYH 1RG
6KDUH 6KDUH SD\PHQW fﬁ"'\ﬂBSYlﬁu RZQWﬁV&,ﬁﬂ$Z%WRDVLVQ HDVXUHPHQWRWD@QWUFOOL‘%I?])\(AII_?N?
$SWWULEXWDEOH WR HTXLW\ KROGHUV RRWKHFOBBE®B@HPLXP UHVHUYH VKDUH LQWHUHYV
® LQ PLOOLRQV
-DQXDU\ DV UHSRUWHG
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
3URILW ORVV IRU WKH SHULRG 6 5 5 6 6 6 6
2WKHU FRPSUHKHQVLYH ORVV 6 5 6 6 6 6 5 6

7UDQVDFWLRQV ZLWK RZQHUV UHFRUGHG GLUHFWO\ LQ HTXLW\

&RQWULEXWLRQV E\ DQG GLVWULEXWLRQV WR RZQHUV RI WKH &RPSDQ\

5HFRJQLWLRQ RI VKDUH EDVHG FRPSHQVDWLRQ o] o} o} o} o} o} 6
2ZQ VKDUHV DFTXLUHG o) o] o) 0 o] 6 6 o)
/ILTXLGDWLRQ RZQ VKDUHV o) 6] 6] 0 0 6 6 6 o)
"LYLGHQG GHFODUHG e} o) o) o o o e} o
2WKHU 0 o] o] o] 0 o} o} o]

7TRWDO FRQWULEXWLRQ E\ DQG GLV
RZQHUV RI WKH &RPSDQ\

&KDQJHV LQ RZQHUVKLS LQWHUHVWY LQ VXEVLGLDULHYV

&DSLWDO FRQWULEXWLRQV E\ 1&, o) l6) 0 o) o) o) o) o) 0
R wb o wuQvoFw R ov 2wk« 2o
-XQH

5HPHDVXUHPHQWY RI GHILQHG EHQHILW OLDELOLW\ DVVHW QHW RI WD[HV

7THOHQHWOI <HDU 5HSRUW



6KDUH EDVHG 5HVHUYH 1RQ
6KDUH 6KDUH SD\PHQW /HJDO IRU RZQ 2WKHU5HWDLQHG FRQWUROOLDRWDO
$WWULEXWDEOH WR HTXLW\ KROGHUV RRWWHKHFOBRYBD@HPLXP UHVHUYHHVHUYHVKDUHWHVHUYHWRVVBWPHDVXUHPHQWRWDO LQWHUHVMWT XLW\
O LQ PLOOLRQV
'"HFHPEHU DV UHSRUWHG
1H[WHO 33%$ DGMXVWPHQW ¢ 0 0 0 0 0 o] o)
-DQXDU\ DIWHU LPSDFW RI ILQDOL]DWLRQ 33%
1H[WHO
,PSDFW RI FKDQJH LQ DFFRXQWLQJ SROLFLHW o) 6] ) o) ) ) o)
-DQXDU\ DV UHVWDWHG
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
3URILW ORVV IRU WKH SHULRG o] o] o] o] o] 0 o)
E E E E E E E
7UDQVDFWLRQV ZLWK RZQHUV UHFRUGHG GLUHFWO\ LQ HTXLW\
&RQWULEXWLRQV E\ DQG GLVWULEXWLRQV WR RZQHUV Rl WKH &RPSDQ\
5HDOORFDWLRQ RI SULRU \HDU V SURILW W& OHJDO UHVHUYH o) o] o) o] o] o)
5HFRJQLWLRQ RI VKDUH EDVHG FRPSHQVDWLRQ 0 o) o] o) 0 6 6
2ZQ VKDUHV DFTXLUHG 0 0 0 o) o) 6 6 o)
3URFHHGY UHFHLYHG XSRQ H[HUFLVH RI VWRFN RS&LRQV 0 0 o) 6 o}
/ILTXLGDWLRQ RZQ VKDUHV o] o] 0 o) o] o) o] 6 o)
E E E E E
&KDQJHV LQ RZQHUVKLS LQWHUHVWY LQ VXEVLGLDULHV
&DSLWDO FRQWULEXWLRQV E\ 1&, 0 0 0 0 0 0 o) o} o]
E E E E
-XQH
ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI WKH ILQDOL]DWLRQ Rl WKH SXUFKDVH SULF!

7KH QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWYV

THOHQHWOI <HDU 5HSRUW



O LQ PLOOLRQYV JRU WKH VL[ PRQWKY HQGHG -XQH

1RWH DV UHVWDWHG

&DVK IORZV SURYLGHG E\ RSHUDWLQJ DFWLYLW

3URILW IRU WKH SHULRG
$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ DPRUWL]DWLRQ LPSDLUPHQW DQG UHVWUXFWXULQJ

*DLQ ORVV RQ GLVSRVDO RI SURSHUW\ DQG
HTXLSPHQW DQG RWKHU LQWDQJLEOH DVVHWYV

,QFRPH WD[ H[SHQVH
,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU EDG GHEW

/RVV JDLQ RQ GLVSRVDO RI DVVHWY WR D MRLQW YHQWXUH
1HW LQWHUHVW LQFRPH DQG IRUHLJQ H[FKDQJH JDLQ
1HW LQWHUHVW H[SHQVH IRUHLJQ H[FKDQJH ORVYV DQG RWKHU ILQDQFH H[SHQVH
$FFUHWLRQ H[SHQVH ,)56
1HW ORVV JDLQ RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
/RVV RQ H[WLQJXLVKPHQW RI GHEW
2WKHU LQFRPH ORVYV
6KDUH EDVHG SD\PHQWYV
&KDQJH LQ
7UDGH UHFHLYDEOHV
2WKHU DVVHWYV
"HIHUUHG UHYHQXH
7UDGH SD\DEOHYV
"HULYDWLYHVY SDLG UHFHLYHG
$FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHYV
,QWHUHVW SDLG
,QWHUHVW UHFHLYHG o]
,QFRPH WD[HV SDLG

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV _

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI WKt
9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

(@]}
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LQ PLOOLRQV RI HXUR JRU WKH VL[ PRQWKY HQGHC

1RWH DV UHVWDWHG

$FTXLVLWLRQ RI SURSHUW\ DQG HTXLSPHQW
$FTXLVLWLRQ RI LQWDQJLEOHV
$FTXLVLWLRQV RI DQG ORDQV WR HTXLW\ DFFRXQWHG LQYHVWHHYV

$FTXLVLWLRQV RI VXEVLGLDULHYVY DQG DIILOLDWHYV
QHW RI FDVK DFTXLUHG

B3URFHHGYV IURP VDOH RI SURSHUW\ DQG HTXLSPHQW DQG RWKHU LQWDQJLEOHYV

5HSD\PHQWV RI ORDQV DQG ERUURZLQJV
3URFHHGVY IURP ORDQV DQG ERUURZLQJV
5HSD\PHQWV RI ORDQV WR UHODWHG SDUWLHYV
3D\PHQWV Rl OHDVH OLDELOLWLHYV

3D\PHQWYV IRU GHEW LVVXDQFH FRVWYV o]
5HSXUFKDVH RI RZQ VKDUHV
3URFHHGV UHFHLYHG XSRQ H[HUFLVH RI ZDUUDQWY VWRFN RSWLRQV O
3URFHHGV IURP FDSLWDO WUDQVDFWLRQV ZLWK HTXLW\ SDUWLFLSDQWV
3D\PHQWV UHODWHG WR FDSLWDO UHGXFWLRQV DQG GLYLGHQGYV 0
&DVK DQG FDVK HTXLYDOHQWYV

DW -DQXDU\

DW -XQH

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFW RI W

9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQF

THOHQHWOI <HDU 5HSRUW



8VH RI HYWLPDWHY DQG MXGJP

5HSRUWLQJ HQWLW\ 7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV

XLUHV WKH XVH RI FHUWDLQ FULWLFDO DFFR)>
7KH DFFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWWQGLJQ_,\MBWPdL\QQQFSL@@FNWWﬁ%léggy\\{_ 3 WKH &l
WKH QWHULP JLQDQFLDO 6WDWHPHQWYV  SYy/He W Wikt \R SO YHELYWR s 78 RI DVVH
*URXS +ROGLQJ 19 LWV VXEVLGLDULHV DQG \RWKHN RRQYRGWS BYWHEWTRESE DHELoLWLHY DWw
KHUHDIWHU FROOHFWLY H @R PUSHDI® RUHHED MERH WY WKW k¥ UHSRUWHG DPRXOWY RI UHYHQXH DOG |
7KURXJK LWV EURDGEDQG QHWZRUN WKH &RnggLFgélHHyHEEpLy,JrBVDQ VHBKP O O LIKHU GHIUHE
YLGHR VHUYLFHV LQFOXGLQJ SD\ WHOHYLVLREQ, NHVYi'IEI-"I'L\.{H EHMRBGERA & @ WO HWWR BBwWHY D
IL[HG OLQH WHOHSKRQ\ VHUYLFHV WR UHVLG 20 o X EN BYWHESYW Y0 URAPR BH U AR By w K Ry
FHUWDLQ FRPPXQHV LQ %UXVVHOV DV ZHOO E PR GEPRGY RBWVE \Qﬁ&HLWb\%L%%GVWDWHPH(

SDU

YRLFH VHUYLFHV LQ WKH EXVLQHVYV PDUNHW WKURXJKRXW %HOJLXP DQG
IX[HPERXUJ 7KH &RPSDQ\ DOVR RIIHUV PRELOH WHOHSKRQ\ VHUYLFHV WKURXJK

LWV RZQ PRELOH QHWZRUN ,Q DGGLWLRQ WR WKRVH VLIJQLILFDQW MXGJPHQV

DG GLWLR DO VLJQLILFD W MXGJPHQWV UHODW
7THOHQHW *URXS +ROGLQJ 19 DQG LWV SULQF LWV FRQ

OLPLWHG OLDELOLW\ FRPSDQLHV RUJDQL]HG %Qgﬁ%F%ﬁ&WQW%%QW\ﬁYﬂQGWMILS_{/ g%WKV HC

VWUXFWXUHG ILQDQRNVQJIKHGHN LBMIHY LQFRUSR

/IX[HPERXUJ DQG WKH 1HWKHUODQGV LQ RUGI—&L{/ \gRU\{'\Uyé{i\IWé}J vakrkkiggRPSDngGHPLF WKH &
ILQDQFLQJ RSHUDWLRQV VLIJQLILFDQW IRUZDUG ORRNLQJ DVVHVVPHQWYV L(

%DVLV RI SUHSDUDWLRQ ZKHQ SUHSDULQJ LWV FRQVROLGDWHG LQWHULP |
7KH ,QWHULP )LQDQFLDO 6WDWHPHQWYV KDYH EHI—IiJQ ﬁN(HSQH\WﬁM(%S\FV?.HSD@FI'E)LZL}'WBOXHV

. $6 U,QWHULP )LQDQFLDO 5HSRUWIK® JWUs® V DGRSWHG EV WKH
7KH\ GR QRW LQFOXGH DOO RI WKH LQIRUPDW RQ
ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UH @igﬁkgg%%@%ﬁ%ﬁ@v DQG WKH |
&RPSDQ\xV DXGLWHG FRQVROLGDWHG ILQDQFLDO v 6/ RECWRYRY DPOORZ
\HDU HQGHG 'HFHPEHU 5HVXOWYV IRU WKH VL] PR WKV HOGHG -XQH
DUH QRW QHFHVVDULO\ LQGLFDWLYH RI IxwkuW 't *'5\/3/'3@ WLRQ RT GHIHUUHG WD[ DVVHYV
7KH ,QWHULP )LQDQFLDO 6WDWHPHQWYV KDYH EHHQWUIHYHYMNY RRF WwkBPkPVWRWLBRHBPRQIVW F
FRVW EDVLV H[FHSW IRU FHUWDLQ ILQDQFLDO LQWNUXPHEWD DbRCHIGWERW 'BY WML LPSDL!
DFTXLUHG DV D UHVXOW RI WKH DFTXLVLWLRQ RI 'H 9LMYHU OHGLD RQ -XQH
DQG 1DWLYH 1DWLRQ RQ 2FWREHU ZKLFKKHUS2BHDVRORE DR FDURSPHWXIG WKH &RPISB Q\xV
7KH PHWKRGV XVHG WR PHDVXUH IDLU YDOXHV RYFH G ROV YG Rl WRBYMWD QW Lk@O\ DOO RI 7H
FRQWHQW DVVHWVY DQG UHODWHG OLDELOLWLEGWDRGKYDRIE HRI-Gp¥UD \k HAIEH R RrDRDHY X Y MS RUW!
PHDVXUHG DW WKHLU FDUU\LQJ YDOXH DV WKHRYUHNEBIWH® XRUcWE H Nl FRQAYWEVWHKRQEHG -XQH
IDLU YDOXH 7KH ,QWHULP )LQDQFLDO 6WDWHPROYW \RIZEBW K 8OWHRIRP OrRQGY YRWHYQDWLRQDO

WKH ERDUG RI GLUHFWRUV RQ 6HSWHPEHU PDMRU VSRUWYV HYHQWV GXH WR WKH &29," &
VLIQLIGHFQWDVH LQ WKH U30D\ 6SRUWVU VSRUW

EDVH DQG UHYHQXH 2Q WKH RWKHU VLGH KLJKF
H J IURP LQFUHDVHG IL[HG O
YXQFWLRQDO DQG SUHVHQWQ‘;L’\Z@__TWQDQ%Q;’JLX\;?&F‘R

7KH ,QWHULP )LQDQFLDO 6WDW H PGIQ WAK DRKH LSUWKHQWHG LQ HXUR U

&RPSDQ\xV IXQFWLRQDO FXUUHQF\ URXQGHG)MNRo WA RNBHHVWEPEOPLRQUHOWEWG UuHJIXODWI

ZKHQ LQGLFDWHG RWKHUZLVH WHOHFRPV UHJXODWRU %,37 7HOHQHW FRXOC
VXEVFULEHUV EHIRUH -XO\ 7KH &RPSDQ\ U
WKH SDQGHPLF RQ LWV H[SHFWHG IXWXUH FUH
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UHVXOWHG LQ DQ LQFUHDVH RI LWV YDOXDWLRQ ®0QRIDDEEWHURQ VE FOVEMINY GO [RRFRNQWWKRD ILQ

a PLOOLRQ WD[ DVVHWV SRVW HPSOR\PHQW EHQHILV
XQGHU LQVXUDQFH FRQWUDFWY ORFDWHC
‘LWK UHVSHFW WR WKH LPSDFW RI WKH &29,"' SDQGHPRIFFROHWR A & RS bR KV IJQ FRXQWULHV

H[SHQVHVY WKH GLUHFW FRVWV GHFUHDVHG GXHHRMHPEWUWQLILFDQWO\ ORZHU

LQWHUFRQQHFW H[SHQVHV DQG ORZHU FRVWY UHODWHG WR KDQGVHW SXUFKDVHV

ZKLOH DOVR ORZHU VSHQG ZDV QRWHG LQ VD)RHV WIKHE VALD IPNR-OMLKQW HHOSH QY H X HD G DQG -

VWDII UHODWHG H[SHQVHV WKLUG SDUW\ FXVWRPHU DFFRXQWHG IRU SHU
WRWDO UHYHQXHV

:LWK UHVSHFW WR 'H 9LMYHU OHGLD WKH DGYHUWLVLQJ UHYHQXH GHFUHDVHG

VLIJQLILFDQWO\ DQG FRQWHQW SURGXFWLRQV ZHUH WHPSRUDULO\ VWRSSHG ZKLFK

ZDV FRQVLGHUHG WR EH D WULJJHULQJ HYHQW WR SHUIRUP D JRRGZLOO LPSDLUPHQW

WHVW 7KH &29,' SDQGHPLF OHDG WR D UH DVVHVVPHQW RI 'H 9LMYHU

OHGLDxV EXVLQHVV SODQ DQG WKH ZHLJKWHG DYHUDJH FRVW RI FDSLWDO :$&¢&

LQFUHDVHG PDLQO\ DV D UHVXOW RI WKH LQFUHDVHG FUHGLW VSUHDG %RWK

DVVXPSWLRQV XVHG WR FDOFXODWH WKH YDOXH LQ XVH XOWLPDWHO\ UHVXOWHG LQ D

a PLOOLRQ JRRGZLOO LPSDLUPHQW FKDUJH RQ 'H 9LMYHU OHGLD DQG DUH

PDLQO\ UHVXOWLQJ IURP WKH &RYLG SDQGHPLF

$ QXPEHU RI WKH &RPSDQ\xV DFFRXQWLQJ SROLFLHY DQG GLVFORVXUHV UHTXLUH
WKH PHDVXUHPHQW RI IDLU YDOXH IRU ERWK ILQDQFLDO DQG QRQ ILQDQFLDO DVVHWYV
DQG OLDELOLWLHV OHDVXULQJ WKH IDLU YDOXH RI DQ DVVHW RU OLDELOLW\ LV SHUIRUPHG
LQ WKH VDPH PDQQHU DV GLVFXVVHG LQ 1RWH RI WKH &RPSDQ\ V

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU

6HIPHQW UHSRUWLQJ

2SHUDWLQJ VHIPHQWY DUH WKH LQGLYLGXDO RSHUDWLRQV RI D FRPSDQ\ WKDW WKH
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU U&2'0U UHYLHZV UHJXODUO\ LQ DOORFDWLQJ
UHVRXUFHV WR WKHVH VHJPHQWYVY DQG LQ DVVHVVLQJ VHIJPHQW SHUIRUPDQFH
7THOHQHWxXxV VHIPHQW UHSRUWLQJ LV SUHVHQWHG EDVHG RQ KRZ 7THOHQHWxV LQWHUQDO
ILOQDQFLDO LQIRUPDWLRQ LV RUJDQL]JHG DQG UHSRUWHG WR WKH &(2 ZKR LV
7THOHQHWxV &2'0 WKH 6HQLRU /HDGHUVKLS 7HDP DQG WKH ERDUG RI GLUHFWRUV
7KH RSHUDWLQJ VHIJPHQWY LGHQWLILHG IRU WKH VL[ PRQWKY HQGHG -XQH

ZHUH WKH VDPH DV WKRVH GHVFULEHG LQ WKH ODVW DQQXDO ILQDQFLDO
VWDWHPHQWYV

JRU DQ RYHUYLHZ RI WKH &RPSDQ\ V UHYHQXH E\ PDMRU FDWHJRU\ ZH UHIHU WR
QRWH 7KH WDEOH EHORZ VXPPDUL]JHV WKH &RPSDQ\ V

O UHYHQXHV IRU WKH VL[ PRQWKY HQGHG -XQH DQG
IURP H{WHUQDO FXVWRPHUV HDUQHG LQ WKH &RPSDQ\ V FRXQWU\ RI
GRPLFLOH DQG LQ IRUHLJQ FRXQWULHV DQG

O LQ PLOOLRQV -XQH "HFHPEHU DV UHVWDWHG
JRUHL Q JRUHL Q
%BHOJLXPFRXQWULHW27$/ %BHOJLXPFRXQWULHW27$/
B3URSHUW\ HTXLSPHQW o)
,QWDQJLEOH DVVHWV (o)
E

O LQ PLOOLRQV JRU WKH VL[ PRQWKY HQGHQRMQWKH VL[ PRQWKY HQGHG -XQH

YRUHLJQ YRUHLJQ
%HOJLXPEFRXQWULHW27$/ %HOJLXPFRXQWULHW27$/

THOHQHWOI <HDU 5HSRUW



S5HSRUWLQJ FKDQJHYV

3XUFKDVH SULFH DOORFDWLRQ IRU WKH7KBWLYH 1DWLRQ DFTXLVLWLRQ

&RPSDQ\ V 'HFHPEHU VWDWHPHQW RI ILQDQFLDO SRVLWLRQ KDV EHHQ

UHVWDWHG UHIOHFWLQJ WKH UHWURVSHFWLYH LPSDFW RI WKH SXUFKDVH SULFH
DOORFDWLRQ U33$0U DQG DFFRXQWLQJ SROLFLHV DOLJQPHQW IRU WKH 1DWLYH
1IDWLRQ DFTXLVLWLRQ ZKLFK ZDV QRW \HW DYDLODEOH DW \HDU HQG d7KH IDLU
YDOXH DGMXVWPHQW RD L@WODMLREOH DYODWHG WR WKH

DFTXIWHBGHQDPHYV 4 FXNIMRPIHRQUHODWLRQVKLSY & PLOOLRQ

DQG WHFK#®ROMRUIOAMRIHWKHU ZLWK WKH GHIHUUHG WD[ LPSDFW RI

WKH DERYH PHQWLRQHG DGMXVWPHQWY 4 PLOOLRQ JRRGZLOO ZDV UHGXFHG E\

4 PLOOLRQ 7KH UHFRJQLWLRQ RI WKH IDLU YDOXH RI WKH LQWDQJLEOH DVVHWYV GLG
QRW UHVXOW LQ DQ\ PDWHULDO DGGLWLRQDO DPRUWL]DWLRQ H[SHQVH IRU WKH SHULRG
EHWZHHQ WKH DFTXLVLWLRQ GDWH 2FWREHU DQG 'HFHPEHU

DQG FRQVHTXHQWO\ WKH FRQVROLGDWHG VWDWHPHQW RI SURILW DQG ORVV DQG RWKHU
FRPSUHKHQVLYH LQFRPH IRU WKH WZHOYH PRQWKY HQGHG 'HFHPEHU

KDV QRW EHHQ WHMVRDWHG

3XUFKDVH SULFH DOORFDWLRQ IRU WKH TMHHOLMYHU OHGLD DFTXLVLWLRQ

&RPSDQ\ V '"HFHPEHU VWDWHPHQW RI ILQDQFLDO SRVLWLRQ KDV EHHQ
UHVWDWHG UHIOHFWLQJ WKH UHWURVSHFWLYH LPSDFW RI WKH SXUFKDVH SULFH
DOORFDWLRQ U33%U DQG DFFRXQWLQJ SROLFLHV DOLJQPHQW IRU WKH 'H 9LMYHU

OHGLD DFTXLVLWLRQ ZKLFK zZDV QRW \HW FRPSOHWHG DW \HDU HQG d$Vv D
UHVXOW RI WKH SXUFKDVH SULFH DOORFDWLRQ DQG PRUH VSHFLILFDOO\ LWV
UHODWHG GHIHUURBGEZDD OPBSDVWQFUHDVHG E\ & PLOOLRQ VHH

1RWH

$OORFDWLRQ Rl EXQGOH UHODWHG)ROXERFILQBEWLRD UHYHQXH

UHFHQW UHYDPS RI WKH &RPSDQ\V EURDGEDQG LQWHUQHW VWDQGDORQH
SRUWIROLR D ORZHU UHYHQXH VKDUH IURP WKH IL[HG DQG )0& EXQGOHV LV
DOORFDWHG WR EURDGEDQG LQWHUQHW UHYHQXH DV RI -DQXDU\ 7KLV
DGYHUVHO\ LPSDFWV WKH &RPSDQ\ V EURDGEDQG LQWHUQHW UHYHQXH IXOO\ RIIVHW
E\ D KLJKHU DOORFDWLRQ WR WKH YLGHR IL[HG OLQH WHOHSKRQ\ DQG PRELOH
WHOHSKRQ\ UHYHQXH 7KH DIRUHPHQWLRQHG FKDQJH DOVR LPSDFWV WKH $538

SHU FXVWRPHU UHODWLRQVKLS DV WKLV H[FOXGHY PRELOH WHOHSKRQ\ UHYHQXH \HW
GRHV QRW LPSDFW WKH &RPSDQ\ V WRWDO VXEVFULSWLRQ UHYHQXH

7KH DFFRXQWLQJ SROLFLHY DSSOLHG E\ WKH &RPSDQ\ LQ WKHVH ,QWHULP )LQDQFLDO
6WDWHPHQWY DUH WKH VDPH DV WKRVH DSSOLHG LQ WKH &RPSDQ\xV FRQVROLGDWHG

ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU $
QXPEHU RI QHZ VWDQGDUGY DQG DPHQGPHQWY WR VWDQGDUGY DUH HIIHFWLYH
IURP -DQXDU\ EXW WKH\ GR QRW KDYH D PDWHULDO HIIHFW RQ WKH
&RPSDQ\xV FREOFCMRMHGHMHWEP ILQDQFLDO VWDWHPHQWY IRU WKH

VL[ PRQWKY HQGHG -XQH 1RWH RI WKH &RPSDQ\ V

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU

$ QXPEHU RI QHZ VWDQGDUGY DQG DPHQGPHQWVY WR VWDQGDUGY DUH HIIHFWLYH
IRU DQQXDO SHULRGV EHJLQQLQJ DIWHU -DQXDU\ DQG HDUOLHU DSSOLFDWLRQ
LV SHUPLWWHG KRZHYHU WKH &RPSDQ\ KDV QRW HDUO\ DGRSWHG DQ\ RI WKH
IRUWKFRPLQJ QHZ RU DPHQGHG VWDQGDUGY LQ SUHSDULQJ WKHVH FRQGHQVHG
FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWYV
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J)LQDQFLDO ULVN PDQDJHPHQW

'XULQJ WKH VL[ PRQWKVYV HQGHG -XQH

WKH &RPSDQ\ GLG QRW
FKDQJH LWV ILQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV RU SROLFLHV DQG

DV D

UHVXOW WKH\ DUH VWLOO FRQVLVWHQW ZLWK WKH GLVFORVXUHV LQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG 'HFHPEHU

JLQDQFLDO LQVWUXPHQWYV

IDLU YDOXHYV

&DUU\LQJ DPRXQW YHUVXV IDLU YDOXH
7KH IDLU YDOXHV RI ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHV WRJHWKHU ZLWK WKH

FDUU\LQJ DPRXQWYV LQ WKH

VXPPDUL]HG LQ WKH WDEOH EHORZ 7KH

FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQW RI
ILQDQFLDO SRVLWLRQ DQG WKHLU OHYHOV LQ WKH
IDLU YDOXH PHDVXUHPHQWYV DUH

IDLU YDOXH KLHUDUFK\ DUH

FDWHJRUL]JHG LQWR GLIIHUHQW OHYHOV LQ WKH IDLU YDOXH KLHUDUFK\ EDVHG RQ WKH

LQSXWV XVHG LQ WKH YDOXDWLRQ WHFKQLTXHV

Rl OHDVH OLDELOLWLHY DUH QRW UHTXLUHG

JXUWKHU WKH IDLU YDOXH GLVFORVXUHYV

-XQH 1RWH

QJ)DLU YDOXH

O LQ PLOOLRQV

/HYHO /IHYHO /HYHO

JLQDQFLDO DVVHWYV

ORQH\ PDUNHW IXQGV

(@]}

'"HULYDWLYH ILQDQFLDO DVVHWYV

(@]}
M O O

JLQDQFLDO OLDELOLWLHYV

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV

O
(@]}

m
m

/RDQV DQG ERUURZ
H[FOXGLQJ GHIH
$PHQGHG 6HQLRU &UHGLW )DFLOLW\
6HQLRU 6HFXUHG )L[HG 5DWH 1RWHYV
5HYROYLQJ )DFLOLW\ ,
1H[WHO &UHGLW )DFLOLW\
2YHUGUDIW IDFLOLW\
6)5 QHWZRUN ULJKW RI XVH
9HQGRU ILQDQFLQJ
&OLHQWHOH IHH ! \HDUV
ORELOH 6SHFWUXP *  *
1H[WHO GHEW UHQWLQJ
/RDQ 7KH 3DUN
5HYROYLQJ FUHGLW IDFLOLW\ .%&

%HOILXV

(@]}
(@]}

M Oy Oy O O Oy O O O O Oy Or

Oy O O O Orf O Ot O O O

M
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'"HFHPEHU 1RWH &DUU LQJ)DLU YDOXH
DPRXQW

O LQ PLOOLRQV /HYHO /HYHO /HYHO

JLODQFLDO DVVHWYV

J)LODQFLDO DVVHWYV FDUULHG DW IDLU YDOXH

(o]}

ORQH\ PDUNHW IXQGV

(@]}
O O

'"HULYDWLYH ILQDQFLDO DVVHWYV

7TRWDO ILQDQFLDO DVVHWY FDUULH

J)LODQFLDO OLDELOLWLHYV

J)LODQFLDO OLDELOLWLHY FDUULHG DW IDLU YDOXH

(@]}

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV o]

JLQDQFLDO OLDELOLWLHY FDUULHG DW DPRUWL]HG FRVW

RDQV DQG ER LQJV LQFOXGLQJ DFFUXHG LQWHUHVWYV DQG
H[FOXGLQJ GH HG ILQDQFLQJ IHHV DQG OHDVH REOLJDWLRQV

(@]}

$PHQGHG 6HQLRU &UHGLW )DFLOLW\

(@]}

6HQLRU 6HFXUHG )L[HG 5DWH 1RWHYV

IH[WHO &UHGLW IDFLOLW\

2YHUGUDIW IDFLOLW\

6)5 QHWZRUN ULJKW RI XVH

9HQGRU ILQDQFLQJ

&OLHQWHOH IHH ! \HDUV

ORELOH VSHFWUXP * *

5HQWLQJ GHEW

O O O O O O O O O] Or

O O O O O O O O

/RDQ 7KH 3DUN

7TRWDO ILQDQFLDO OLDELOLWLHYV F
FRVW

7THOHQHWOI <HDU 5HSRUW



9DOXDWLRQ WHFKQLTXHY DQG VLJQLILFDQW XQREVHUYDEOH LQSXWYV

IROORZLQJ WDEOHV VKRZ WKH YDOXDWLRQ WHFKQLTXHV XVHG LQ PHDVXULQJ

7KH

IDLU YDOXHV DV ZHOO DV WKH VLIQLILFDQW XQREVHUYDEOH LQSXWV XVHG

OHYHO

8QREVHUYDEOH LQSXW,

9DOXDWLRQ WHFKQLTXH
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/IDQG
EXLOGLQJV DQG YXUQLWXUH
) OHDVHKROG &RQVWUXFWHRRLSPHQW
O LQ PLOOLRQV 1RWH LPSURYHPHQWMHWZRUN LQ SURJUHNM®G YHKLFOHVY 7RWDO
&RVW
$GGLWLRQV
'"LVSRVDO DVVHWV &RGLWHO 6 £ U O 6)5 /X[ o]
7UDQVIHUV o) o) o)
,PSDLUPHQW o) )
:ULWH RIlI RI IXOO\ GHSUHFLDWHG DVVHWYV o)
$FFXPXODWHG '"HSUHFLDWLRQ
E
"HSUHFLDWLRQ FKDUJH IRU WKH \HDU 0
'LVSRVDO DVVHWV &RGLWHO 6 £ U O 6)5 /X[ o]
,PSDLUPHQW ZULWH RII o) o) o)
:ULWH RIlI RI IXOO\ GHSUHFLDWHG DVVHWYV 0
2WKHU o] o] o]
E

&DUU\LQJ $PRXQW

$W -XQH
$W -DQXDU\ DV UHVWDWHG

$FFUXHG FDSLWDO H[SHQGLWXUHV IRU SURSHUW\ DQG HTXLSPHQW UHDFKHG &
PLOOLRQ IRU WKH VL[ PRQWKY HQGHG -XQH DQG UHODWHG PDLQO\ WR
LOQYHVWPWRW\ERPSDQ\ V QHWZRUN

JRU WKH VL[ PRQWKY HQGHG -XQH WKH &RPSDQ\ UHPRYHG &
PLOOLRQ RI JURVV FRVW DQG DFFXPXODWHG GHSUHFLDWLRQ UHODWHG WR [IXOO\
GHSUHFLDWHG DVVHWYV ZKLFK DUH QR ORQJHU XVHG E\ WKH &RPSDQ\

7THOHQHWOI <HDU 5HSRUW



(OWURQD DQG DW WKH VDPH WLPH DFTXLUHG
3RVW /X[HPERXUJ )ROORZLQJ ERWK WUDQVDFWL
PLQXYV VKDUH RZQHUVKLS LQ (OWURQD ZlI

7KH WRWDO DPRXQW RI JRRGZLOO DV RI -XQH PRXQWH

PLOOLRG HEHPERU 277 looirg o w%yg%%g@?ﬁ“ LR RaRh ey Sovrese
R1 & PLOOLRQXXMDVE MHV WL BV K H LPSDLUPHQG\RI IS L SRRQ/

&RGLWHO 6 £ U Gi 6P OXJLRQ DQG WKH LPSDLUPHQW RI 'H 9LMYHU

OHGLD & PLOOLRQ $V WKH FDUU\LQJ YDOXH RI WK} DXHM A WHGKIHIBQ G

IDLU YDOXH OHVV FRVWV WR VHOO DQ LPSDLUF

6)5 /IMXJPRXQWLQJ WR & PLOOLRQ ZDV UHFRJQL

O LQ PLOOLRQYV WKH DVVHWY DV DVVHWV KHOG IRU VDOH
$V D UHVWEBW GLVSRY DXFXQSISULO WKH &RF
3XUFKDVH 3ULFH $OORFDWLRQ 'H 9LMYHU OHGGBQWLILHG DV RI -XQH WKH IROORZLQJ \

3XUFKDVH 3ULFH $OORFDWLRQ 1DWLYH 1DWLRQO 7HOHQHW DQG

O 'H 9LMYHU OHGLD
,PSDLUPHQW 6)5 /X[

'"H 9LMYHU OHGLD DV D EURDGFDVWHU ZLWK LV
'LVSRVDO 6)5 /X] FROWHQW SURGXFWLRQ®RUWFHRPSDQWLIZADQWO\ LPS
,PSDLUPHQW 'H 9LMYHU OHGLD &29,' SDRIGHLQ FRPSDULVRQ ZLWK WKH RWKH

$GYHUWLVLQJ UHYHQXH GHFUHDVHG VLJQLILFDC
WHPSRUDULO\ VWRSSHG )RU WKDW UHDVRQ &2
JRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKMWWBXJVHKNDYE HANMHGWD UGIRKDLWLRDH RIKHH &RPSDQ
9LMYHU OHGLD DQG 1DWLYH 1DWLRQ DQG WKH REIDUSFRAHIXONRW BYSV/ BV 2HUWHARY '"WR LM YLIQUUH/G

UHVSHFWLYHO\ 1RWH 1RWH DQG IRWADVK JHQHUDWIDQMHGQR® D YDOXH LQ XVH FDOF

DFFRXQW WKH H[SHFWHG FDVKWIOR XS ®D/WG BWEX

$V RI '"HFHPEHU WKH &RPSDQ\ LGHQWLIISHO® @ KB H H' H DMK Y HQ HUHDGLIQ JZKLFK UHIOHFWYV

XQLWYV EHLQJ &29,' SDQGHPLF RQ LWV RSHUDWLRQV DRG IL

SUH WD[ GLVRRXQW WRMWHWHFRYHUDEO'H DPRXB8W

O 7HOHQHW H[FOXGLQJ 6)5 /X][ OHGLD FDVK JHQHUYDSHWQJXQH W D ZDV HVWI

a PLOOLRQ FRPSDUHG WR D FDUU\LQJ DPRY

6 6)5 /X[ DQG PLOOLRQ $V D FRQVHTXHQFH DW -XQH '

JRRGZLOO LPSDLUPHQW FKDUJH RI & PLOOL

® 'H 9LMYHU OHGLD JRRGZLOO UHODWHG WR WKLV &*8 WR & PLOO]
2Q $SULO 7KH &RPSDQ\ GLYHVWHG LWV ZKROO\ RZQHG /X[HPERXUJ

FDEOH DXEERBGLWH®O)E EXUWRWURQD ,QWHS GLIIXVLRQ

THOHQHWOI <HDU 5HSRUW



) 1HWZRUN XVHU &XVWRPHWRDGFDVWLQJ
O LQ PLOOLRQV 1RWH ULIJKWWDGH QDPBHRIWZDUHODWLRQVKLSMJKWYV 2WKHU 7RWDO

&RVW

$FTXLVLWLRQ RI 1IDWLYH 1DWLRQ#HQG & &

6WUHDP 33$%

$GGLWLRQV o] o) 0 o)

'LVSRVDO DVVHWV &RGLWHO 6 £ UdO (o} 6

7UDQVIHU WR DVVHWV KHOG IRU DOH 0 0 0 o}

7UDQVIHUV o] o] 0 6 6

:ULWH RII RI IXOO\ DPRUWL]HG DV&HWYV ¢} 0 0 0

$FFXPXODWHG DPRUWL]DWLRQ

$PRUWL]DWLRQ FKDUJH IRU WKH \HDU

2WKHU 0 0 0 o] o}

'LVSRVDO DVVHWV &RGLWHO 6 £ UdO (o} 6

7UDQVIHU WR DVVHWYV KHOG IRU VDOH 0 0 0

7UDQVIHUV o] o] 0 6 6

:ULWH RII RI IXOO\ DPRUWL]HG DV&HWYV ¢} 0 0 0

&DUU\LQJ DPRXQW

$W -XQH

$W -DQXDU\ DV UHVWDWHG

7KH &RPSDQ\xV LQWDQJLEOH DVVHWV RWKHU WKDQ JRRGZLOO HDFK KDYH ILQLWH OLYHV

DQG DUH FRPSULVHG SULPDULO\ RI QHWZRUANH XN HU PUDTKWRYG BRHQ BMRREHRMIM DQ 6RFFHU -XS
VSHFWUXP WUDGH QDPH VRIWZDUH GHYHORSPHMWD PRR®EY DFTXLVLWLRQ FRVWYV

FXVWRPHU UHODWLRQVKLSY DQG EURDGFDVWLQJ ULJKWYV

7KH WUDQVIHU RI EURDGFDVWLQJUHOBWRWMKR DV V
6RIWZDUH DGGLWLRQV IRU WKH VL] PRQWKV HIRERGWXRE RI D QHZHOHRLVK VWUHDPLQJ SODWIF
PLOOLRQ

$FTXLVLWLRQV RI EURDGFDWILO@LRQJKWYPIHUMBOLQNHG WR
WKH DFTXLVLWLRQ RI PRYLH ULJKWV & PLOOLRQ DQG ORFDO FRQWHQW
SURGXFWLRQV a PLOOLRQ :ULWH RIlI RI IXOO\ DPRUWL]HG EURDGFDVWLQJ ULJKWYV

7THOHQHWOI <HDU 5HSRUW



2Q, $suULO (OWURQD WKH /X[HPERXUJ FL
RYHU WKURXJK D PHUJHU WKH EXVLQHVV RI ¢
IRUPHUY7HOHQHW WXEVLGLDU\ LQ /X[HPERXUJ
WKH LVVXH RI QHZ VKDUHV V@ DIOMNRK RW UMHC
SDUWQHUVKLS VWUXFN EHWZHHQ WKH VKDUHKR

KH VDPH WLPH WKH 3RVW /X[HPERXUJ JURXS |

y,QYHVWPHQWY LQ DQG ORDQV VeR FiddeLWR\GLVSRVH RI LwV KROGLQJ W

DFFW?XQVVHG LQYHVWHHYV

7HOHQHW V RZQHUVKLS LQ (OWURQD LV DQ

7KH IROORZLQJ WDEOH VKRZV WKH FRPSRQHQWY R %F&lpﬁgvﬁ_ggggﬁxyx%%qug@:&véwWXJQ*'V'-QJ

LQ HTXLW\ DFFRXQWHG LQYHVWHHV

. -RLQW
O LQ PLOOLRQV 9HQWXUIVVRFLDWHAMWDO
,QYHVWPHQWYV

E

$GGLWLRQV

S5HFODVVLILFDWLRQ IURP RQH KHDGHU
WR DQRWKHU (0]

6KDUH LQ WKH UHVXOW

E
6KDUH LQ WKH UHVXOW
/IRDQV JUDQWHG

E
/IRDQV JUDQWHG o)

S5HFODVVLILFDWLRQ IURP RQH KHDGHU
WR DQRWKHU

E
&DUU\LQJ $PRXQW
$W -XQH
$W -DQXDU\ )

(OWURQD ,QWHUGLIIXVLRQ 6 $

L'Q Y PLVGAPLHREDWV
FRQVLVWY RXW RI 4 PL@YOH\RW P HQIRY ¥ D abLQ!
7HOHQHW V vuaweoumg WKWH WKH SHULR®IHDGHG
PLOOLRQ

7KH &RPSDQ\ ZDV QRW \HW DEOH WR SHUIRUP |
WRWDO SXUFKDVH SULFH DV RI -XQH 7KH
UHVXOW RI (OWURQD LV WKHUHIRUH VXEMHFYV
DVVHVVPHQW RI WKH IDLU YDOXHV RI WKH DF
OLDELOLWLHYV 7KH LWHPV ZLWK WKH KLJKHVW
YDOXDWLRQ SURFHVV DQG WKXV DIIHFWLQJ 7F
(OWURQD LQFOXGH SURSHUW\ DQG HTXLSPHQV
DVVRFLDWHG ZLWK FXVWRPHU UHODWLRQVKLSV

6KDUHKROGHUV¢ HTXLW\

$V Rl -XQH VKDUH FDSLWDO DPRXQWHG W
a PLOOLRQ

2Q $SULO WKH ([WUDRUGLQDU\ *HQHUD
DSSURYHG WKH FDQFHOODWLRQ RI RZQ
&RPSDQ\ XQGHU WKH B6KDUH S5HSXUFKDVH 3UR.
SDUWLDO VKDUH FDQFHOODWLRQ WKH WRWD
GHFUHDVHG IURP WR 7KH

FDQFHOODWLRQ RI WKH RZQ VKDUHV DPRXQWHE
UHFRJQL]JHG LQ HTXLW\

7KH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQEL

VKRZHG D QHJDWLYH FRQVROLGDWHG HTXL
PLOOLRQ PDLQO\ DV D UHVXOW RI WKH &RP¢
GLVEXUVHPHQWYV SROLF\ LQFOXGLQJ YDULRXV F

7KH &RPSDQ\ FRQVLGHUV LWV PRVW RSWLPD
FRQVROLGDWHG OHYHO EDVHG RQ D FHUWDLQ ¢
D QHIDWLYH HTXLW\ RQ D FRQVROLGDWHG OHYH
DPRXQW RI FXUUHQW OLDELOLWLHYVY H[FHHGHG W

7KH ERDUG RI GLUHFWRUV KDV FRQVLGHUHG WK
DQG KDV SUHSDUHG WKH FRQVROLGDWHG ILQEL
DFFRXQWLQJ SROLFLHV FRQVLVWHQWO\ RQ D .
DFFRXQW DPRQJVW RWKHUV

P WKH IRUHFDVWHG HDUQLQJV IRU WKH QHIJ\

Pp D SURMHFWHG VWURQJ DQG VWHDG\ SRVL
\HDU

P PDWXULWLHV RI ILQDQFLDO REOLJDWLRQV
22Q VKDUHYV

6KDUH 5HSXUFKDVH 3URJUDP

2Q JHEUXDU\ WKH &RPSDQ\ DQQRXQFHG W

PLOOLRQ VKDUH UHSXUFKDVH SURJUDP WKH
U 8QGHU WKLV 5HSXUFKDVH 3URJUDP 7HOH

WLPH WR WLPH XS WR PLOOLRQ VKDUHV IRU

THOHQHWOI <HDU 5HSRUW



a PLOOLRQ XQWLO 2FWREHU 7KLV SURJUDP ¢P% OXRGHE 2V NDWHH EDVHG FRPSH
&RPSDQ\ V H[LVWLQJ FDVK EDODQFHV *LYHQ WKH YHU\ YRODWLOH VWRFN PDUNHWV DV

IURP PLG )HEUXDU\ RQZDUGY DV D FRQVHTXHQFH RI WKH XQFHUWDLQWLHYV RI WKH

LPSDFW RI WKH JOREDO &29," SDQGHPLF LW ZDV GHFLGHG XSR§ WR UHVWULFW
WKH SURJUDP ZLWK WKH PDQGDWHG LQWHUPHWHRIFNRZEWHR Q@R3WEB/QvwbuwLgy

IURP 0DUFK DQG HQGLQJ RQ -XQH

8QGHU WKLV SURJUDP VKDUHV ZHUH L?RI-E 0% g'ﬁv(;e L&WKHI(%FEJDB(G R'KGHLUG'L';V{ELJV/ES(S;LJ
WRWDO DPRXQW RI & PLOOLRQ :LWK WKLY l%é’ug' &%gomﬁgﬁég EN 2SWLRGUSODO
FRPSOHWHG WKH DIRUHPHQWLRQHG VKDUH Exﬁ{éfs URIYPE R WKHVH VWREN RSWLROV HOWLV

SXUFKDVH IURP WKH &RPSDQ\ RQH H[LVWLQJ VKDL
2ZQ VKDUHYV

2Q 0D\ WKH ERDUG RI GLUHFWRUV DXWKRL
JROORZLQJ WKH FDQFHOODWLRQ RI RzQ VREBGHYREKEWPHQ EHQHIRRLPULHY 2Q -XQH
&RPSDQ\ KHOG RZQ VKDUHV DV RI -xQMKH 1R VAWHEG VWREN RSWLRQV ZHUH DFFHS
RSWLRQV ZHUH H[HUFLVHG GXULQJ WKH VL[ PRQWKY HOGHG -XQH

7KH YHVWLQJ RITWKHVH VWRFN RSWLRQV RFFXU\
, \HDUV ZLWK D YHVWLQJ RI RI WKH WRWDO VYV
LYLGHQGV HDFK RlI WKH ILUVW TXDUWHUV DQG D YHVWLQJ |

JUDQWHG GXULQJ HDFK RI WKH IROORZLQJ TXDL
2Q $SULO WKH $QQXDO 6KDUHKROGHUVx OHHWLQJ DSSURYHG D JURVV
ILQDO GLYLGHQG RYHU DPRXQWLQJ WR & 7xpSHEYUWHPEY PRFRN IR WRH VWREN RSWLRQ
WRWDO WRLORIR@KH DW WKDW WLPH ERPSEHREURHAMIPMBEEIHG LQ WKH WDEOH EHORZ

VKDUHV 7KH HIIHFWLYH FDVK SD\PHQW RI WKH GLYLGHQG RFFXUUHG RQ 0D\

*UDQW 'DWH
IRU Y)DLU 9DC ([HUFLVH
DFFRXQWLQUDQW G 6KDUH 31 3ULFH LQ ([SHFWHG ([SHFWHG ([SHFWHG 5LVN IUHH
SXUSRVHV 'LQ HXUF LQ HXUF HXUR 9RODWLOLWSWLRQ /LILYLGHQGVLOWHUHVW UDW
-XQH
(623 \UV
RITHUHG UHVWULFWHG VKDUHV ZHUH DFFHS
3HUIRUPDQFH VKDUHYV UHVWULFWHG VKDUHV RFFXUV DQQXDOO\ RYHU D
RI Rl WKH UHVWULFWHG VKDUHV JUDQWHG RQ G
2Q 0D\ WKH &RPSDQ\ JUDQWHG LWV &(2 6HBRROPHDGHUVKVEEMBEW WR UHGXFWLRQ RU

DQG D VHOHFWHG QXPEHU RI HPSOR\HHV D WR@p'd®{PO VHENLIKY MY

§,\_<HUHPHQWV +RZHYHL
VKDUHV WKHOHQHW 3HUIRUPDQ@RH-ERQBIUHY  VKDUHV UHPDLQ EORFNHG

RU WUDGLQJ IRU D SH

WRWDO RI RI WKH RITHUHG SHUIRBPWHOFYPYKkDUHY 0D\ $Q\ FRPSHQ
DFFHSWHG 7KH SHUIRUPDQFH WDUJHW DSSOVENVEBLREXWAE QFIKWR WKH oy HQHQHW SHVWULFW
3HUIRUPDQFH 6KDUHV LV WKH DFKLHYHPHQwW RID L%%WUDWL‘QYJ?UH%HHEBQ RIRYKH DZDUGV DQ
2)&) &$*5 XQGHU 86 *$$3 zKHQ FRPsDULQFIWRRVHsHY pW O 'E_lWH\H/ FRQVROLGDWHG VWDWHI
&DVK )ORZ GXULQJ WKH SHULRG VWDUWHG DV RIPDOROHRVLYH bfRRdcLos RO

"HEHPEHU WR WKH 2SHUDWLQJ )UHH &DVK )ORZ IRU WKH SHULRG

VWDUWHG RQ -DQXDU\ DQG HQGHG RQ 'HFHPEHU $

SHUIRUPDQFH UDQJH RI WR RI WKH WD uUQHMKHsYUIDMR@WKY HHR g ¢Kk-XQH 7THOHQHYV

YORZ ZRXOG JHQHUDOO\ UHVXOW LQ DzZDUG UHTFIL FRPSWRMHDVR Q@ HISHRH ITRRY WKH 7HOHQHW
WKHLU 7HOHQHW 3HUIRUPDQFH 6KDUHV VXX EMWRMy WRFONEXRWIERQ RUWOMRRALWKQRWHE WR
EDVHG RQ LQGLYLGXDO VHUYLFH UHTXLUHPHFWVYGY KA HBLULBAEBRQ UHQRWMBEEWR WKH SHUIRU
3HUIRUPDQFH 6KDUHV ZLOO YHVW RQ 0D\ PLOODORRRYIEQRYY B D WKEWNIVWULFWHG VKDUH
DWWULEXWDEOH WR WKH 7HOHQHW 3HUIRUPRYQWKH XbURR DVKY UHFREG LPHEHRYHU DPRXQWH
WKH UHTXLVLWH VHUYLFH SHULRG RI WKH DZDUGV DQG DUH LQFOXGHG LQ
FRPSHQVDWLRQ H[SHQVH LQ 7HOHQHW V FRQVROLGDWHG VWDWHPHQW RI SURILW RU

ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH

SHVWULFWHG VKDUHYV

2Q 0D\ WKH &RPSDQ\ JUDQWHG FHUWDLQ NH\ PDQDJHPHQW
SHUVRQQHO D WRWDO RI UHVWUWHFMGHAN VKDUHYV ~ WKH
SHVWULFWHG &IQD U¥HWH D WRWDO RI RI WKH

7THOHQHWOI <HDU 5HSRUW



7KH EDODQFHVY RI ORDQV DQG ERUURZLQJV VSHFLILHG EHORZ XA QWO XG B @BFFMXEHBUDQWHUHVW D

"HFHPEHU DV
4LQ PLOOLRQV -XQH UHVWDWHG

5HYROYLQJ &UHGLW )DFLOLW\ $*

7HUP /RDQ $1

O O Or

7THUP /RDQ $2

7THUP /RDQ $5

O O

7THUP /RDQ $4

86" PLOOLRQ 6HQLRU 6HFXUHG 1RWHV GXH

a PLOOLRQ 6HQLRU 6HFXUHG 1RWHV GXH

O

5HYROYLQJ )DFLOLW\ ,

IH[WHO &UHGLW )DFLOLW\

2YHUGUDIW IDFLOLW\

6)5 QHWZRUN ULJKW RI XVH

9HQGRU ILQDQFLQJ

/HDVH REOLJDWLRQV

ORELOH 6SHFWUXP * DQG *

&OLHQWHOH IHH ! \HDUV

1IH[WHO GHEW 5HQWLQJ

/RDQ 7KH 3DUN

(@]}

5HYROYLQJ &UHGLW IDFLOLW\ .%& %HOILXV

/HVV GHIHUUHG ILQDQFLQJ IHHYV

/HVV FXUUHQW SRUWLRQ

‘H UHIHU WR 5HSRUWLQJ FKDQJHYV

$W -XQH 7HOHQHW FDUULHG D WRWDO GHEW EDODQFH LQFOXGLQJ DFFUXHG
LOQOWHUHVW DQG GHEW SPHPQKXKRQRRIEZ PLOOQRIPRXQW RI & PLOOLRQ DV SHU -XQH
LV UHODWHG WR WKH 6HQLRU 6HFXUHG )L[HG 5@DHERY 1 RWHM DEW KFR\PWW X HUWD RVRPWDBKDPRXQW
DQG 4 PLORYIHRE XQGHU LWV $PHQEH®R BGIERRY WKH EDODQFH VKHHW DV GHIHUU
&UHGLW )DFLOLW\ ZLWK PDWXULWLHY UDQJLQHOODRM $\SRJIDWV UDQ MRHRXI KDRTBUUOWLQJI IHHV |
GLVFRXQW UHVXOWLQJ IURP WKH IDFW WKDW 7H

7KH &RPSDQ\V WRWDO GHEW EDODQFH DW -XQH DOVR LQFOXGHG D

SULQFLSDO DPRXQW RI & PLOOLRQ UHODWH® $6R 7¢I OHQ HW OH B HQGCRYF FIHQDVQXOQI FRPSOHV
SURJUDP VXEVWDQWLDOO\ DOO RI ZKLFK LV PDWXULQP DMK 6PV YR UV KIDIOX WHG QY[HHG 5D Wt
PRQWKY 7KH UHPDLQGHU SULPDULO\ UHSUHYVHQWLYQOMIU\UH JRBEDH. JIDARIXRQW FIVA RFLIDWI®HERQ DW
ZLWK WKH ,QWHUNDEHO $FTXLVLWLRQ DQG OHDVH OLREL®UBQND FRQRRBZ IZOV WK-HNINGRHSEN WRKQU F

RI1 ,)56 &RPSDQ\xV EDODQFH VKHHW 7HOHQHW FDQFHO

LQFOXGLQJ WKH VHWWOHPHQW RI DFFUXHG LQW

,Q -DQXDU\ WKH &RPSDQ\ DQQRXQFHG WKREXWXMWHYFLROO SVARQFQERD PERXQW XQGHU WK

SULFLQJ RI 7HUP /RDQ $5 D \HDUV 86" PRIODAIRRQ V8 M P UHRVDX@ WD RIGWKH IDFW WKDW WK

7HUP /RDQ $4 D \HDUV & PLOOLRQ WHUPWO PmMQ D YHUHD Qi W8 SIWARH HRH G V ZKLOH WKH\ Z

Rl WKHVH LVVXDQFHV ZHUH XVHG WR HDUO\ UHR®RHPIED 0D FUBERIMM HE UP QRW/QJIPIL BRQ H[WLQJID
PLOOLRQ DQG 7HUP ORDQ $2 a PLEPOQOMQRQ7KH WUDQVDFWLRQ

TXDOLILHG DV D VXEVWDQWLYH PRGLILFDWLRQ DV UHVXOW RI ZKLFK DOO UHPDLQLQJ
GHIHUUHG ILQDQFLQJ FKDUJHY DQG GLVFRXQW SUHPLXPV RI 7THUP /RDQ $2 DQG
7THUP /RDQ $1 ZHUH UHFRJQL]JHG DV D ORVV RQ H[WLQJXLVKPHQW RI GHEW IRU

THOHQHWOI <HDU 5HSRUW



,Q $SULO 7HOHQHW HQWHUHG LQWR D QIFDXGLQDUL 4DFFURUHOD LRWHUHVWY LL OHDVH
5HYROYLQJ )DFLOLW\ , ZKLFK UHSODFHV WKH S&RMEDLQLWLHY URDOWHD WRYROXYHQHW V YHQGRU
FUHGLW IDFLOLWLHYV ZLWK FHUWDLQ DYDLODBEGMVQRYGKEWNVRDWOQUH WLHV 7&KBLRWAVR 0DUFK
5HYROYLQJ )DFLOLW\ , KDV D PDWXULW\ RI ODRDWXULWD RDUJLEDRIV DW -XQH ,Q DGGLW
RYHU (85,%25 IORRUHG DW DQG D FRPPLVWFHGAWYVIKHR Rl RLOMKIRQ RI XQGUDZQ FRPPLWP
PDUJLQ $V WKH ERUURZLQJ FDSDFLW\ RI WKHAUEBZW H)FROY.IMYLH ¥ LDH\G EXVQ HD FLOLWALWK FHUWDL
H[FHHGV WKH ERUURZLQJ FDSDFLW\ RI WKH ROG UHYROYLQJ FUHGLW IDFLOLW\ WKH
XQDPRUWL]HG GHIHUUHG FRVWV [|HHV SDLG WRKWHKHDEWHGEWERBRZ BORYYOLGHW KDY REAUWIHZ RI W
FRVWV LQFXUUHG DUH DVVRFLDWHG ZLWK Wi\ RHEWW K P QK+ MQERMW Do HE REMIFIALWHE XQGHU D

DQG DPRUWLJHG RYHU WKH WHUP RI WKH QHZERUURQUGBYV RWKHHUOWRB Y WREXYWHBIEHY DQG RWK
GHEW LVVXDQFH FRVWV RI a PLOOLRQ ZLWK UHJDUG WR WKH DIRUHPHQWLRQHG

UHILQDQFLQJ 7KH 5HYROYLQJ )DFLOLW\ , FDQ EH XVHG IRU JHQHUDO FRUSRUDWH
SXUSRVHV ZKLFK PD\ LQFOXGH DFTXLVLWLRQV GLVWULEXWLRQV WR VKDUHKROGHUV

DQG JHQHUDO ZRUNLQJ FDSLWDO $W -XQH WKLV IDFLOLW\ ZDV IX0O\
XQGUDZQ
O LQ PLOOLRQV 7RWDO )DFLOLWJIDZQ 8QGUDZQODWXULW\ ,QWHUHVW
DV 'SHU DPRXQW DPRXQW 'DWH ,QWHUHVW SDWHIQWYV GXH
-XQH
JORDWLQJ _
5 $SULO PRQWK 86'6HPL DQQXDOO\
%25 IORRU-DQ DQG -XO
7HUP /RDQ $5 86 ELOOLRQ
JORDWLQJ _
& $SULO PRQWK (XULERBL DQQXDOO\
IORRU  -DQ DQG -XO
7HUP /RDQ $4
JORDWLQJ _
- 0D\ PRQWK (XULERU
o AN A XDUWHUO\
5HYROYLQJ )DFLOLW\ ,
JORDWLQJ _
5HYROYLQJ &UHGLW )DFLOLW\ o) BHSWHPEHUM%%%éﬁULER%XDUWHUO\
JORDWLQJ _
%13 %DQN 2YHUGUDIW o) -XQH PRQY%%éﬁULﬁﬁw DSSOLFDEC
86 ELOOLRQ 6HQLRU 6HFXUHG 1RWHV GXH & ODUFK JLIHG 6HPL DQQXDOO\
7HUP /RDQ $- - -DQ DQG -XO
4 PLOOLRQ 6HQLRU 6HFXUHG 1RWHV GXH & ODUFK JLIHG 6HPL DQQXDOO\
7HUP /RDQ §. - -DQ DQG -XO

7THOHQHWOI <HDU 5HSRUW



SURYLGH/GHWDLOV RIWKH IDLU YDOXH RI WKH
LQVWUXPHQW DVVHWY OLDELOLWLHV QHW

7KH &RPSDQ\ KDV HQWHUHG LQWR YDULRXV GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV WR
PDQDJH LQWHUHVW UDWH DQG IRUHLJQ FXUUHQF\ H[SRVXUH 7KH IROORZLQJ WDEOHYV

j "HFHPEHU DV
O LQ PLOOLRQV -XQH UHVWDWHG
&XUUHQW DVVHWYV
1RQ FXUUHQW DVVHWV
&XUUHQW OLDELOLWLHV
1RQ FXUUHQW OLDELOLWLHV
,QWHUHVW UDWH GHULYDWLYHV
&URVV &XUUHQF\ ,QWHUHVW 5DWH 6ZDSV
JRUHLJQ H[FKDQJH IRUZDUGYV
ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH

LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI'"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

5HDOL]HG DQG XQUHDOL]HG JDLQV ORVVHV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
DUH FRPSULVHG RI WKH IROORZLQJ DPRXQWYV

i -XQH DV UHVWD\
O LQ PLOOLRQV -XQH

&KDQJH LQ IDLU YDOXH
&URVV FXUUHQF\ LQWHUHVW UDWH VZDSV
,QWHUHVW UDWH GHULYDWLYHV
YRUHLJQ H[FKDQJH IRUZDUGV
,QWHUHVW UDWH FDSV

7TRWDO FKDQJH LQ IDLU YDOXH

O

5HDOL]JHG UHVXOW RQ GHULYDWLYHV

&URVV FXUUHQF\ LQWHUHVW UDWH VZDSV

,QWHUHVW UDWH GHULYDWLYHYV

JRUHLJQ H[FKDQJH IRUZDUGV

(@]}

7TRWDO UHDOL]JHG UHVXOW RQ GHULYDWLYHV

1HW JDLQ ORVV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

ZH UHIHU WR 1RWH DQG IRU GHWDLORE LFURVWY RAXURP QHIDQH#HYHWWHUDWH VZDSV |

LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDWVKDSUIIH-HQD (MDA R FPMARK G\RHHY DIFRTW LIVQ MALORG&H W K H
RI'"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH JDLQ IRU WKH VL{XRRHA@WKVRHQGGHRLOOLRQ LV

PDLQO\ WKH UHVXOW RI D VOLJKW GRZQZDUG VKLIW LQ WKH HXUR VZDS FXUYH ZKLFK
KDG D QHIJDWLYH LPSDFW RQ WKH PDUN WR PDUNHW YDOXDWLRQ RI WKH &RPSDQ\xV
FURVV FXUUHQF\ LQWHUHVW UGCWUBLYDDIWHRDCGP RQOWHUHVW UDWH

RIN'VHW E\ D KLJKHU (XU 86" UDWH SRVLWLYHO\ LPSDFWLQJ WKH FURVV FXUUHQF\
LOWHUHVW UDWH VZDSV YDOXDWLRQUDWHEKGFB PRUH QHJDWLYH (85,%25 U

IDYRUDEO\ LPSDFWV WKH ,QWHUHVW UDWH RSWLRQV SRUWIROLR YDOXDWLRQ

THOHQHWOI <HDU 5HSRUW



) JRU WKH VL[ PRQWKYV
O LQ PLOOLRQV HQGHG -XQH
DV
UHVWDWHG
&XUUHQW WD[ H[SHQVH
"HIHUUHG WD[ LQFRPH
ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ

WKH LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH
DFTXLVLWLRQ RI '"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH &RPSDQ\ UHFRJQL]JHG & PLOOLRQ RI FXUUHQW WD[ H[SHQVH IRU WKH VL[

PRQWKY HQGHG -XQH ZKLFK FRPELQHG ZLWK WKH SD\PHQW R
4 PLOOLRQ RI LQFRPH WD[HV IRU WKH VL[ PRQWKVY HQGHG -XQH
EURXJKW WKH FXUUHQW WD[ OLDELOLW\ WR & PLOOLRQ DV RI -XQH
'"HFHPEHU a PLOOLRQ

7HOHQHW UHFRUGHG LQFRPH WIDJ ORESQWRMH R

PRQWKYV HQGHG -XBRPSDUHKWG WRLOORBQNKH VL]

PRQWKY HQGHG -X@KH &RPSDQ\ V LQFRPH WD[ H[SHQVH IRU

WKHL] PRQWKY HQGHG 20QHIDYRUDEO\ LPSDFWHG E\ WKH

UHFRJQLWLRQ RI WKH LQQRYDWLRQ LQFRPH WD[ GHGXFWLRQ LQFOXGLQJ D RQH
WLPH HIIHFW RI GHGXFWLRQV UHODWHG WR SULRU SHULRGYV

7THOHQHW *URXS +ROGLQJ 19 DQG LWV VXEVLGLDULHYVY KDG DYDLODEOH FRPELQHG
FXPXODWLYH WD[ ORVV FDUU\ IRUZDUGV RI & PLOOLRQ DV RI -XQH

'HFHPEHU a PLOOLRQ 7KHVH WD[ ORVVHV PD\ EH
KLVWRULFDO EHIRUH DFTXLVLWLRQ E\ WKH 7HOHQHW JURXS RU UHVXOWLQJ IURP
RSHUDWLRQDO ILQDQFLDO RU 0 $ DFWLYLWLHV 8QGHU FXUUHQW %HOJLDQ DQG
IX[HPERXUJ WD[ ODZV WKHVH ORVV FDUU\ IRUZDUGYV KDYH LQGHILQLWH OLYHV
DQG PD\ EH XVHG WR RIIVHW IXWXUH WD[DEOH LQFRPH RI 7THOHQHW *URXS
+ROGLQJ 19 DQG LWV VXEVLGLDULHYV

‘HIHUUHG WD[ DVVHWVY DUH UHFRJQL]JHG IRU WD[ ORVV FDUU\ IRUZDUGYV WR WKH
H[WHQW WKDW WKH UHDOL]DWLRQ RI WKH UHODWHG WD[ EHQHILW WKURXJK IXWXUH
WD[DEOH SURILWV LV SUREDEOH EDVHG RQ PDQDJHPHQW V DVVHVVPHQW WDNLQJ

LQWR DFFRXQW EXVLQHVV SODQV DQG SURMHFWLRQV RI IXWXUH H[SHFWHG UHVXOWYV
LQFOXGLQJ &29," DVVHVVPHQW 7KH VDPH DVVHVVPHQW LV DSSOLHG IRU

JURXS FRPSDQLHV WKDW LQFXUUHG ORVVHV GXULQJ RQH RI WKH ODVW WZR \HDUV

EXW ZKHUH PDQDJHPHQW ZDV DEOH WR GHWHUPLQH ZLWK VXIILFLHQW

SUREDELOLW\ EDVHG RQ WKH EXVLQHVV SODQV DQG SURMHFWLRQV Rl WKHLU WD[DEOH
UHVXOWVY WKDW WKH ORVVHV FDUULHG IRUZDUG ZLOO EH XWLOL]HG LQ WKH IRUHVHHDEOH
IXWXUH 7HOHQHW *URXS 19 DQG 7HOHQHW ,QWHUQDWLRQDO JLQDQFH 6DUO ZHUH LQ

WKLV SRVLWLRQ DQG UHFRUGHG D QHW '7$ Rl UHVSHFWLYHO\ & PLOOLRQ DQG

a PLOOLRQ RQ -XQH

7KH &RPSDQ\ GLG QRW UHFRJQL]JH GHIHUUHG WD[ DVVHWV RI & PLOOLRQ
DV SHU -XQH 'HFHPEHU a PLOOLRQ LQ UHVSHFW RI
WD[ ORVVHV FDUULHG IRUZDUG DPRXQWLQJ WR a PLOOLRQ 'HFHPEHU

a PLOOLRQ EHFDXVH LW LV QRW FRQVLGHUHG PRUH OLNHO\ WKDQ QRW

WKDW WKHVH QHW GHIHUUHG WD[ DVVHWV ZLOO EH XWLOL]JHG LQ WKH IRUHVHHDEOH
IXWXUH

7THOHQHWOI <HDU 5HSRUW



7KH &RPSDQ\xV UHYHQXHKH VRERPRBALLQYHG RI W

O LQ PLOOLRQV YRU WKH VL[ PRQWKY HQGHG -XQ

DV UHVWDWHG

6XEVFULSWLRQ UHYHQXH

9LGHR

%URDGEDQG LQWHUQHW

JL[HG OLQH WHOHSKRQ\

&DEOH 6XEVFULSWLRQ UHYHQXH

ORELOH WHOHSKRQ\

7TRWDO 6XEVFULSWLRQ UHYHQXH

%XVLQHVV VHUYLFHV

2WKHU

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH
LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI''"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

YRU WHH PRQWKY HQGHG -XWKRPSDQHQHUDWHG

UHYHQXH RI PLO@KRGK ZDV WBU¥XV PLODQRQ

WKH SULRU \HDU SHULR® HYHHOX@HMW) FOXGHG D IX0O0 VL[ PRQWK

FRQWULEXWLRQ IURP WKH ORFDO PHGLD FRPSDQ\ 'H 9LMYHU OHGLD 19 RI ZKLFK
WKHRRSD@FTXLUHG WKH UHPDLQLQJ VWDNH RQ -XQH DQG

ZKLFK KDV EHHQ IXOO\ FRQVROLGDWHG DV RI WKHQ $V RI $SULO

7HOHQHW V ILQDQFLDO UHVXOWYV QR ORQJHU LQFOXGH WKH FRQWULEXWLRQ RI WKHLU
IX[HPERXUJ FDEOH VXEVLGLDU\ &RGLWHO 6 £ U O ZKLFK KDV EHHQ PHUJHG LQWR
(OWURQD DV PHQWLRQHG LQ QRWH DQG LQ ZKLFK 7THOHQHW KROGV D

PLQXV VKDUH VKDUHKROGLQJ

7TKHR& SDQWWRWDO VXEVFULSWLRQ UHYHQXH LQFOXGLQJ ERWK FDEOH DQG

PRELOH VXEVFULSWLRQ UHYHQXH LQFUHDVHG QHDUO\ 7KLV VROLG SHUIRUPDQFH
ZDV GULYHQ E\ L FRQWLQXHG VROLG PRPHQWXP IRU 7THOHQHW V )0& EXQGOHV LQ
ERWK WKH UHVLGHQWLDO DQG WKH EXVLQHVV VHIJPHQWYV LL WKH XSWLHULQJ RI
EURDGEDQG FXVWRPHUV WR KLJKHU VSHHG EXQGOHY DQG LLL WKH EHQHILW RI WKH
$XIXVW UDWH DGMXVWPHQWV 7KLV HIIHFW ZDV DOPRVW IXOO\ RIIVHW E\ ORZHU
EXVLQHVYV VHUYLFHV UHYHQXH UHIOHFWLQJ WKH QHJDWLYH HIIHFWV IURP &29,'
SULPDULO&RRSWERY LQWHIJUDWRU EXVLQHVYV

7KH &RPSDQ\ V RWKHU UHYHQXHP DO®BKXRQ HEU WRKHE VL]

PRQWKY HQGHG -XQH D \HDU RQ \HDU LQFUHDVH EHFDXVH RI VL]

PRQWK FRQWULEXWLRQ RI 'H 9LMYHU OHGLD YHUVXV RQH PRQWK LQ WKH
FRPSDUDWLYH SHULRG SDUWLDOO\ FRPSHQVDWHG E\ ORZHU LQWHUFRQQHFW
UHYHQXHYV

THOHQHWOI <HDU 5HSRUW



O LQ PLOOLRQV YRU WKH VL[ PRQWKY HQGHG -XQH
DV UHVWDWHG

,QWHUFRQQHFW

6DOH RI KDQGVHWY DQG FXVWRPHU SUHPLVH HTXLSPHQW
:KROHVDOH

$GYHUWLVLQJ DQG SURGXFWLRQ

2WKHU

7TRWDO RWKHU UHYHQXH

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH
LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI''"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH &RPSDQ\ DOVR KDG GHIHUUHG UHYHQXH DV IROORZV

O LQ PLOOLRQYV

"HFHPEHU DV
-XQH UHVWDWHG

6XEVFULSWLRQ UHYHQXH
9LGHR
%URDGEDQG LQWHUQHW
JL[HG OLQH WHOHSKRQ\

&DEOH 6XEVFULSWLRQ UHYHQXH
ORELOH WHOHSKRQ\
7TRWDO 6XEVFULSWLRQ UHYHQXH

%XVLQHVV VHUYLFHV
2WKHU

2WKHU FRQWUDFW OLDELOLWLHYV ,)56

&XUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH
LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI''"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7THOHQHWOI <HDU 5HSRUW



O LQ PLOOLRQV JRU WKH VL[ PRQWKY HQGHG -XQH
DV UHVWDWHG

1RWH

1HWZRUN RSHUDWLQJ H[SHQVHV

'LUHFW FRVWVY SURJUDPPLQJ FRS\ULJKWV LQWHUFRQQHFW DQG RWKHU
6WDIl UHODWHG H[SHQVHV

6DOHY DQG PDUNHWLQJ H[SHQVHYV

2XWVRXUFHG ODERU DQG 3URIHVVLRQDO VHUYLFHV

2WKHU LQGLUHFW H[SHQVHYV

2SHUDWLQJ H[SHQVHYV

BHVWUXFWXULQJ H[SHQVHYV
2SHUDWLQJ FKDUJHY UHODWHG WR DFTXLVLWLRQV RU GLYHVWLWXUHV

3RVW PHDVXUHPHQW SHULRG DGMXVWPHQWY UHODWHG WR EXVLQHVV DFTXLVLWLR®@V

6KDUH EDVHG SD\PHQWY JUDQWHG WR GLUHFWRUYV DQG HPSOR\HHV
'"HSUHFLDWLRQ

$PRUWL]DWLRQ

$PRUWL]DWLRQ RI EURDGFDVWLQJ ULJKWV

,PSDLUPHQW RI 3URSHUW\ DQG HTXLSPHQW

,PSDLUPHQW Rl ,QWDQJLEOH DVVHWY DQG *RRGZLOO

*DLQ RQ GLVSRVDO RI SURSHUW\ DQG HTXLSPHQW

(@]}

1RQ FDVK DQG RWKHU LWHPYV

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH
LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI'"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

JRU WKHPRQWKY HQGHG -KHQHQHW LQFXUUHG WRWDO H[SHQVHV
R 14 PLOOUMRRUHVHQWRBUWDVH FRPSDUHG WR WKH SULRU \HDU
SHULRG RKID@WRWDO H[SHQVHVUHQHFWHG L WKH
DIRUHPHQWLRQHG LQRUJDQLF LPSDFWV IURP WKH 'H 9LMYHU OHGLD DFTXLVLWLRQ
DQG WKH PHUJHU RO BRWRWIOW BROD DQG LL D & PLOOLRQ
JRRGZLOO LPSDLUPHQW FKDUJH RQ 'H 9LMYHU OHGLD IROORZLQJ WKH UH
DVVHVVPHQW RI WKHLU VWUDWHJILF ORQJ UDQJH SODQ LQ 4 UHIOHFWLQJ WKH
LPSDFW RI WKH &29," SDQGHPLF RQ LWV ILQDQFLDO SURILOH 7RWDO H[SHQVHYV
UHSUHVHQWHG DSS R UADAWHIDOXHY LR LP RAGKMKY HQGHG
-XQH + DSSUR[LPDWH®RVW Rl VHUYLFHV SURYLGHG
DV D SHUFHQWDJH RI UHYHQXH UHSWBVHQWHG DSSUR[LPDWHO\
+ DSSUR[LPDWH®LOH VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
H[SHQVHY UHSUHVHQWHGRD FSOR[QADWHBHRWDO UHYHQXH LQ

+ DSSUR[LPDWHO\

7KHR® SDQRYHUDWLQJ H[SHQVHV ZKLFK LQFOXGH L QHWZRUN RSHUDWLQJ

H[SHQVHV LL GLUHFW FRVWV LLL VWDII UHODWHG H[SHQVHV LY VDOHV DQG
PDUNHWLQJ H[SHQVHY Y RXWVRXUFHG ODERU DQG SURIHVVLRQDO VHUYLFHV DQG YL
RWKHU LQGLUHFW H[SHQVHRQGHM UHBRWWGEH G HEDW/AY IRU WKH

VL] PRQWKY HQGHG XHMSLWH WKH DIRUHPHQWLRQHG LQRUJDQLF

LPSDFWV

THOHQHWOI <HDU 5HSRUW



SURYLVLRQDO )DOORFDWLRQ RI WKH WRWDO S
SUHOLPLQDU\ RSHQLQJ EDODQFH VKHHW VXEMHF
ILQDO DVVHVVPHQW RI WKH IDLU YDOXHV RI WKH
, OLDELOLWLHV $V RI -XQH WKH SXUFKDVH S
HO9LMYHU OHGLD 7KH IDLU YDOXH DGMXVWPHQW RQ WKH LQWDQJL
UHODWHG WR WKH DFTXLUHG EUDQGQDPHV & P
PLOOLRQ DQG RWKHU LQWDQJLEOH DVVH
Q JHEUXDU\ WKH &RPSDQ\ DFTXLUHG RI:NV(%\HLVWEEQWD@ Wk H RPUYNEHYEDFNORI DQG WKH IR
OHGLD 19 ‘90 D %HOJLDQ PHGLD FRPSDQp\WEWOWBHD ¥Qw RU K M B PR § G F D VIARLIGIIWV K H UK WM K &'
EURDGFDVWLQJ WKURXJK LWV 79 FKDQQHOV dLHVWHGIWD] DRSDFWOERI WRE DERYH PHQWLRQH
FRQWHQW SURGXFWLRQ WKURXJK LWV SURGXFWREBRLBRPBEDRQ\LYRHVWONEHGOFLYU MRWOLRQ RI Zk
FDVK SXUFKDVH SULFH RI & PLOOLRQ WDNHQ LQWR DFFRXQW GXULQJ WKH SURYLVLRQD
SULFH ODVW \HDU
7KH LQLWLDO LQYHVWPHQW LQ 'H 9LMYHU OHGLD TXDOLILHG DV D MRLQW YHQWXUH
DQG ZDV DFFRXQWHG IRU XVLQJ WKH HTXLW\$PHXWPHEDG \ RKVFKHDSXBFKRQH SULFH DQG WKH LGH
KDG D FDUU\LQJ DPRXQW RI & PLOOLRQLRBLOX@HHYV DVVMAKHG IRU WKH 'H 9LMYHU OHGL
&RPSDQ\ DFTXLUHG WKH UHPDLQLQJ KHOG GDWHVNHIBDEYVHOWHE PQQVKH IROORZLQJ WDEOH
DQG &RUHOLR 19 $V SDUW RI DFFRXQWLQJ IRU WKH EXVLQHVV FRPELQDWLRQ WKH
&RPSDQ\ UHPHDVXUHG LWV SUHYLRXVO\ KHOG LQWHUHVW LQ WKH HTXLW\ LQYHVWPHQW
DW IDLU YDOXH DQG WRRN WKLV DPRXQW LQWR DFFRXQW LQ WKH GHWHUPLQDWLRQ RI
JRRGZLOO 7KLV IDLU YDOXH YDOXDGWLORQNBHGWQRW OHDG WR DQ\
UFRJQL]HG LQ SURILW RU ORVV RU RWKHU FRPSUHKHQVLYH LQFRPH

JRU WKH VL[ PRQWKY HQGHG -XQH WKH &RPSDQ\ GLG QRW LQFXU DQ\
DFTXLVLWLRQ UHODWHG FRVWYV

7KH &RPSDQ\ DFFRXQWHG IRU WKH 'H 9LMYHU OHGLD DFTXLVLWLRQ XVLQJ WKH
DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ ZKHUHE\ WKH WRWDO SXUFKDVH SULFH ZDV
DOORFDWHG WR WKH DFTXLUHG LGHQWLILDEOH QHW DVVHWV RI '90 EDVHG RQ
DVVHVVPHQWY RI WKHLU UHVSHFWLYH IDLU YDOXHV DQG WKH H[FHVV RI WKH SXUFKDVH
SULFH RYHU WKH IDLU YDOXHV RI WKHVH LGHQWLILDEOH QHW DVVHWY ZDV DOORFDWHG WR
JRRGZLOO $V RI '"HFHPEHU WKH &RPSDQ\ SHUIRUPHG D GHWDLOHG

7THOHQHWOI <HDU 5HSRUW



4 LQ PLOOLRQV

1RQ FXUUHQW DVVHWYV

BURSHUW\ DQG HTXLSPHQW 6] o)
*RRGZLOO o) o] 0
2WKHU LQWDQJLEOH DVVHWYV o]
'"HIHUUHG WD[ DVVHWYV o)
,QYHVWPHQWY LQ DQG ORDQV WR HTXLW\ DFFRXQWHG B
LOQYHVWHHYV 0 o]
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV o] 0
2WKHU DVVHWYV o) o] o]
&XUUHQW DVVHWYV
,QYHQWRULHYV (o) o] o) (¢} 0
7UDGH UHFHLYDEOHYV 0
2WKHU FXUUHQW DVVHWYV 0
&DVK DQG FDVK HTXLYDOHQWYV o] o]

E
7RWDO DVVHWYVY DFTXLUHG
1RQ FXUUHQW OLDELOLWLHV
/RDQV DQG ERUURZLQJV o] o)
'"HIHUUHG WD[ OLDELOLWLHV
2WKHU OLDELOLWLHV 0 o] 0
&XUUHQW OLDELOLWLHV
/IRDQV DQG ERUURZLQJV o] o)
7UDGH SD\DEOHYV o] o)
$FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHV o)
"HIHUUHG UHYHQXH 6] 0]
"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV o] o)
&XUUHQW WD[ OLDELOLW\ o)

E

7TRWDO OLDELOLWLHYV DVVXPHG

)DLU YDOXH RI LGHQWLILDEOH QHW DVVHWYV DFTXLUHG

)DLU YDOXH RI WKH SUHYLRXVO\ KHOG HTXLW\ LQYHVWPHQW
LQLWLDO VWDNH

&RQVLGHUDWLRQ SDLG IRU WKH UHPDLQLQJ VWDNH
7TRWDO FRQVLGHUDWLRQ WUDQVIHUUHG VWDNH

DFTXLVLWLRQ ZRXOG KDYH EHHQ WKH VDPH LI V

,Q WKH SHULRG IURP -XQH WLOO -XQH -DQXDUV'H 9LMYHU OHGLD
FRQWULEXWHG UHYHQXH RI & PLOOLRQ DQG D ORVV RI & PLOOLRQ WR WKH
&RPSDQ\ V UHVXOWV ,I WKH DFTXLVLWLRQ KDG RFFXUUHG RQ -DQXDU\
PDQDJHPHQW HVWLPDWH VUMYKHD@X HF RRVR®KEDWHGPRQWKV

HQGHG -XQH KDRKOGHHQ 4 PLOOLRQ DQG

FRQVROLGDWHG RSHUDWLQJ UHVXOW IRU WKH SHULRG ZRXOG KDYH EHHQ &
PLOOLRQ

,Q GHWHUPLQLQJ WKHVH DPRXQWVYV PDQDJHPHQW KDV DVVXPHG WKDW WKH IDLU
YDOXH DGMXVWPHQWY GHWHUPLQHG SURYLVLRQDOO\ WKDW DURVH RQ WKH GDWH RI
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1DWLYH 1DWLRQ JRRGZLOO $V RI '"HFHPEHU WKH &RPSDQ\ Z

RI H{IHFXWLQJ D GHWDLOHG DOORFDWLRQ RI WKH

D SUHOLPLQDU\ RSHQLQJ EDODQFH VKHHW VXEM|I

2Q 2FWREHU SXUVXDQW WR D GHILQLWDWVY HDIVURHHH®W o Wik RIS DY\ OXHV RI WKH DFT)
DFTXLUHG Rl WKH VKDUHV LQ WZR UHODWQEDERPS WG HYV REGWWEH HY ERBBRRNYKY HQGHBKHKQH
1DWLRQ DQG LL 6WUHDP FROOHFWLYHO\ U4RRBDBRG GMRUDRUADG LPHGHWRROHG SURYLVLRQD
SXUFKDVH SULFH 7KH IDLU YDOXH DGMAVWPHQV

7KH WRWDO LQLWLDO SXUFKDVH SULFH SDLG BWOBERROVPWHRE VHHPR X\ i WANGKG HOAFXHRY H G PL(
ZKLFK a P ZDV SDLG DQG & P ZDV ZLWKKHOG XV® BIEEY WHR® WIR @KKLSYLWLDBLOOLRQ DQG R
SXUFKDVH SULFH DQ HDUQ RXW LV DSSOLFDERODRUWBMHELRG WRHQOMHFIRQVPP\OEHQI RI D WHEFK
FULWHULD UHODWHG WR (%,7'$ DQG UHYHQXH & DURHWALRRU wikdH\RBUHUUHG WD[ DGMXVWPHQV
DQG %DVHG RQ WKH DYDLODEOH ILQDQFRWFH PRORDWWRRQN WP DREXRWHGY MRy a PLOOLF
GDWH WKH &RPSDQ\ HVWLPDWHG DQG UHFRXMYHEWHEHWMBU @ IRBEA O W3- HVo L'VRRGZLOO KDV W

DPRXQWLQJ LQ WRWDO WR 4 PLOOLRQ 7KHaprFTUCAMRRQ7EHD ORIVWRHRAWWBQVKH IDLU YI
UHJXODWRU\ DSSURYDO OLYHV RIHWEHFWLYH LQWDQJLEOH DVVHWV GLG

DPRUWL]DWLRQ UHFRJQL]JHG IRU WKH SHULRG EH\

1IDWLYH 1DWLRQ VWDUWHG LQ DQG GHYHORSRBPEHYLR xV Lo 13%H BERRXENAIWR IQW KH DFETXLY
35 FDPSDLJQV RQOLQH :LWK 6PDUW $' 6%6 BYSDUWRMEKHRRYEHB L W WREYH SULFH DOORF
VXFFHVVIXOO\ ODXQFKHG SHUVRQDOL]HG DGHYUKHQ RN RG DY L Rl Wb PAWERE! (RFTXLVLWL
JODQGHUV 7KH DFTXLVLWLRQ RI 1DWLYH 1DwUYURE RIRINCebs EHSRHEWHE MRPFHUGFIBOFWLEOH IR
RSSRUWXQLWLHV ZLWKLQ D UDSLGO\ HYROYLQJ DGYHUWLVLQJ PDUNHW ZKHUH FUHDWLYH
LQIOXHQFHU PDUNHWLQJ LV JDLQLQJ LQ LPSRUBNDRIHIVXOW RI WKH DFTXLVLWLRQ RI 1DWLYH 1I
WRWDO 4 PLOOLRQ RI WUDGH UHFHLYDEOHV

JRU WKH VL[ PRQWKY HQGHG -XQH W LQWH RRPEDN g8 YRIQLILFDQW DPRXQWYV ZHUH LGHQ
PDWHULDO DFTXLVLWLRQ UHODWHG FRVWY UHFHLYDEOHV UHODWH WR D OLPLWHG QXPEHU R
ULVN

7KH &RPSDQ\ DFFRXQWHG IRU WKH 1DWLYH 1DWLRQ DFTXLVLWLRQ XVLQJ WKH
DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ ZKHUHE\ WKH WRWDO SXUFKDVH SULFH ZDV
DOORFDWHG WR WKH DFTXLUHG LGHQWLILDEOH QHW DVVHWYV RI 1DWLYH 1DWLRQ EDVHG RQ
DVVHVVPHQWY RI WKHLU UHVSHFWLYH IDLU YDOXHV DQG WKH H[FHVV RI WKH SXUFKDVH
SULFH RYHU WKH IDLU YDOXHV RI WKHVH LGHQWLILDEOH QHW DVVHWY ZDV DOORFDWHG WR
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$ VXPPDU\ RI WKH SXUFKDVH SULFH DQG WKH LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELO
SUHVHQWHG LQ WKH IROORZLQJ WDEOH

4 LQ PLOOLRQV

1RQ FXUUHQW DVVHWYV
3URSHUW\ DQG HTXLSPHQW
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

(@]
(@]
Ot O
(@]

(@]}

&XUUHQW DVVHWYV

7UDGH UHFHLYDEOHYV

2ZWKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

O O O
Ot O O

7TRWDO DVVHWYVY DFTXLUHG

1RQ FXUUHQW OLDELOLWLHYV
/IRDQV DQG ERUURZLQJV
'"HIHUUHG WD[ OLDELOLWLHYV

Ot O
(@]}

&XUUHQW OLDELOLWLHYV
/IRDQV DQG ERUURZLQJV

7UDGH SD\DEOHYV 0
$FFUXHG H[SHQVHVY DQG RWKHU FXUUHQW OLDELOIONLHV
&XUUHQW WD[ OLDELOLW\ o)

(@]

O O Ot Or

7TRWDO OLDELOLWLHYV DVVXPHG

)DLU YDOXH RI LGHQWLILDEOH QHW DVVHWY DFTXLUHG
7TRWDO FRQVLGHUDWLRQ WUDQVIHUUHG

&RGLWHO 6 T U O FORVLQJ RI WKH WUDQVDFWLRQ WKH &RPSDQ\ L
RQ WKH GLYHVWPHQW DV WKH FDUU\LQJ YDOX
FROQWULEXWHG E\ 7THOHQHW LUQLWWDERD R PMK

2Q $SULO (OWURQD ,QWHUGLIIXVLRQ 6% U FRIHAHER kQIUVHYEOHRSHUDWRU

WRRN RYHU WKURXJK D PHUJHU WKH E&WLQHVV Rl WKH &RGLWHO 6 £ U O

IX[ HQWLW\ LQ /XREPERGXEI 7THOHQHW LQ H[FRBIQHQHRW UGIHRAQLIHG LWV & PLOOLRQ VKDUH
LVVXHG VKDUHV RI (OWURQD LQ IDYRXU RI 7HOKE HSH ULVR GV KEHT MOPFH QUL FRH) WIKH 3RYVQVDFWLF
IX[HPERXUJ JURXS D VKDUHKROGHU LQ (OWURMDWUWMIQIFHUDOXH RROMMKHWRYHVWPHQW RI & PL
KROGLQJ WR 7THOHQHW IRU ZKLFK D FRQVLGHUDWLRQ LQ FDVK ZDV SDLG IRU D WRWDO
DPRXQW RI & PLOOLRQ B8SRQ WKH FDUYH RXW RI (OWURQD V SURSHUW\ WKH

&RPSDQ\ UHFHLYHG a PLOOLRQ LQ FDVK DV SDUW RI WKH RYHUDOO WUDQVDFWLRQ

BXEVHTXHQW WR WKH DIRUH RHCHVH RGYMG QU DKL/ DHF A& @K U

LQ (OWURQD KROG VKDUH ZKLOH 7HOHQHW KROGV VKDUH RI WKH

PHUJHG HQWLW\ 7KH LQYHVWPHQW LQ (OWURQD TXDOLILHV DV D MRLQW
YHQWXUH DQG LV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG 7KH LQLWLDO FDUU\LQJ
DPRXQW RI WKH LQYHVWPHQW DPRXQWHG WR & PLOOLRQ 1RWH

7KLY WUDQVDFWLRQ UHVXOWHG LQ WKH GHUHFRJQLWLRQ RI WKH 6)5 /X[ VXEVLGLDU\
DQG WKH UHFRJQLWLRQ RI 7THOHQHW V LQWHUHVW LQ WKH QHZ MRLQW YHQWXUH ZLWK
(OWURQD XQGHU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ $V WKH FDUU\LQJ YDOXH RI
WKHVVHWY FODVVRIL WG @V MMEEBIGHEDOXH OHVV FRVWYV WR

VHOO DQ LPSDLUPHQW ORVWR @ DWKHQLRR®ZLM\OUB G R RFD|\W B G

WR WKH 6)5 /X[ V FDVK DPRXUWMADWRQEW PLOOLRQ 8SRQ

THOHQHWOI <HDU 5HSRUW



PRQWKOY ZKROHVDOH FDEOH UHVDOH DFFHVV SUL

WKH %HOJLXP 5HJXODWRU\ $XWKRULWLI
FRQVXOWDWLRQ D GUDIW GHFLVLRQ UHJDUGLQJ
ZLOO UHSODFH WKEHQQWHULP SUWKHV%HOJLDQ 5F

3HQGLQJ OLWLJDWLRQV $XWKRULWLHY DGRSWHG DQG SXEOLVKHG WKH G
DFFHVV WDULIIV '"HFLVLRQ WKDW UHSUHVHQ

,QWHUNDEHO $FTXLVLWLRQ DV FRPSDUHG WR WKH LQWHULP UDWHYV IRU |
ZLWK 79 7KH UDWHV ZLOO HYROYH RYHU WLP

20 1RYHPEHUd 7HOHQHW DQG WKH 3,&VE6J(5‘(9r§>5(9|—QF?GF|95t?RE¢VH6¥'EéU 7KH 'HF'-V'-RQ D

DJUHHPHQW LQ SULQFLSOH WR WUDQVIHU WK DQDO D\H H HY Q/v DSSO
DFWLYLWLHV RI WKH 3,&V LQFOXGLQJ DOO #\9 WKHP UL
6XEVHTXHQWO\ 7HOHQHW DQG WKH 3,&V HQW dJRH VHUYLEH

3,&V $JUHHPHQW ZKLFK FORVHG HIIHF lEY
L ULFDO IL D FLDO RXWOD\V
%HILQQLQJ LQ 'HFHPEHU BUR[LPXV \/—{g}f@z{ 33\ %% Q Q

HG WR F
LQFXPEHQW WHOHFRPPXQLFDWLRQV RSHUDW |j_{/\D5‘J SURYLC
SURFHHGLQJV VHHNLQJ WR EORFN LPSOHPH YHG E\ LWV Q

3UR[LPXV ORGJHG VXPPDU\ SURFHHGLQJV ZLW I;LVL \é’ FUHDV
JLUVW ,QVWDQFH RI $QWZHUS WR REWDLQ D S DY, % ,ERQ,{/W( RvLPD
3,&V IURP HIIHFWLQJ WKH DJUHHPHQW LQ S DGYDQWDJIH
SURFHGXUH RQ WKH PHULWV FODLPLQJ WKH WKDW 7HOHC
SULQFLSOH ,Q 0DUFK WKH 3UHVLGHQW RI X H W | URBDUNHW GHYH
$QWZHUS UXOHG LQ IDYRU RI 3UR[LPXV LQ W P& UA QW ZLWK WKH S
UXOLQJ ZDV RYHUWXUQHG E\ WKH &RXUW RI %L (g% 6LQJOH 0DUNH\
3UR[LPXV EURXJKW WKLV DSSHDO MXGJPHQW g ZRUNV 7HOH
&RXUW +RI YDQ &DVVDWLH &RXU GH &DVVDW v "t \%RI SSSHDO D
MXGIPHQW LQ 6HSWHPEHU 2Q $suLod ﬁ IDLQVW W
,QVWDQFH RI $QWZHUS UXOHG LQ IDYRU RI w ﬁ NV\A): L8 "HFLVLROQ
SURFHGXUH RQ WKH PHULWV GLVPLVVLQJ 3UR ley T ;Qf § 5 RURL zLWKG
WKH DJUHHPHQW LQ SULQFLSOH DQG WKH 3 H H &RXUW RI $SSHI

3UR[LPXV DSSHDOHG WKLV MXGJPHQW ZL gy %¥'S§ % |-}2<| V &RXUW RI $55
$QWZHUS ,Q WKLV DSSHDO 3UR[LPXV DOVR VR gHQVDWL\% S DPBIN

:KLOH WKHVH SURFHHGLQJVY ZHUH VXVSHQGHG QGII-T LWHO\ RWKHU SURFHHGLQJV

ZHUH LQLWLDWHG ZKLFK UHVXOWHG LQ D UXOE\3 QE%\{Z&’HJJAI;'@%%%/ @E;—F Ay\l\yl

0D\ DQQOXOOLQJ L WKH GHFLVLRQ RI WKH (EJ] L ID l'J(E VH WR &F
PDUNHW FRQVXOWDWLRQ DQG LL WKH GHFLVLRQ IURP WKH 3,&Vx ERDUG RI GLUHFWRUYV

WR DSSURYH WKH 3,&V $JUHHPHQW ,Q 'REHMEHXDU\ 3UR[LF2)U\DQJH %HOJLXP 6% U2UDQJ

UHVXPHG WKH FLYLO SURFHHGLQJV SHQGLQJUHITWRVWKRU&RKBDWMN VKR WBSWKBJFEDHOH QHWZRUN R
$QWZHUS VHHNLQJ WR KDYH WKH 3,&V $JUH7WWWQWH@®QCXQE*¢DLPLQJ 2Q )HEUXDU\

GDPDJHV RI & ELOOLRQ 2Q 'HFHPEHU V\Wr@@\éLW)kJGWCRIDasgéPID% WR &RGLWHO DV L
$QWZHUS UHMHFWHG 3UR[LPXVx FODLP LQ PIRRWKy WLQW\QW #HU'—RG WR SXW LQ SC

3UR[LPXV EURXJKW WKLV DSSHDO MXGJPHQJWYF_H—H i—P%FFFbVJ\L VE%RG fpEOH QHWZRUN
&RXUW +RI YDQ &DVVDWLH &RXU GH &DVVDWLRGVLRQ ,Q SULQFLSOH “~WKH '—PSOHPHQWDWLR(

$V 2UDQJH KDG QRW \HW REWDLQHG HIIHFV
1R DVVXUDQFH FDQ EH JLYHQ DV WR WKH @k‘\)O’iZFEWHN R® \)V'EFH?ﬁHHU RWAHPRIH EURXIKW D FC
SURFHHGLQJV +RZHYHU DQ XQIDYRUDEOH R% WHORRQ L\V' (s} IXwxyH-Q TURQW  RI V
SURFHHGLQJV FRXOG SRWHQWLDOO\ OHDG w%%r@ﬁ'%@@;@ gﬂ VVH V UDQJH FODL
$JUHHPHQW DQG RU WR DQ REOLJDWLRQ RI 7# V\é\HﬁéFDS H % KDYH ] ZV\l/J}a
GDPDJHV VXEMHFW WR WKH UHOHYDQW SURYL {%’%ﬁ% Q

ZKLFK VWLSXODWH WKDW 7HOHQHW LV UHVSR GDPD LWV FODLP Wi
PLOOLRQ 7KHUH FDQ EH QR DVVXUDQFHV WK W WKH XOWLPDWH UHVROXWLRQ RI WKLV

PDWWHU ZLOO QRW KDYH D PDWHULDO DGYHUYNH éﬂ%?—ﬁ‘{l{cﬂ%xﬂ/“f? QWS W Lth\R;QMv URIQFK VSF
RSHUDWLRQV FDVK IORZV RU ILQDQFLDO SR VohWkRRH RP Ky 17 é)HFQ J\%Lﬁg Ve QBN 1 6 FRO

H[SHFW WKLV WR EH WKH FDVH 1R DPRXQWVpKB¥ky EFH_HQ I Zy FEHVV WR &RG
UHVSHFW WR WKLV PDWWHU DV WKH OLNHOLKRRG RI ORVV LVL%<RW FRQVLGHUHG WR EH
SUREDEOH &RS\ULJKW UHODWHG OHJDO SURFHEF

/ILWLIDWLRQ UHJDUGLQJ FDEOH DFFHVV
LVVXH RI FRS\ULJKWV DQG QHLJKERULQJ U

WLRQ RI WHOHYLVLRQ KDV GXULQJ WKH
LQ%LFJ%WLW DI HHBRE L WKH
WWRIWIEHE | pWe 'ﬁ%%HO%'H{J HSVYHUH(
N PW 7HOHRS W URAMVVLRQQH
BREN By WK HuGcy WR U&DEOH
BR R5\ULJKWV FROOH!
|‘ékﬁ@/K§—Png%Lh%XH

V‘(NRJHWKH

H

GLV
,Q -XQH WKH %HOJLVFK ,QVWLWXXW YRRUQ%%
WKH UHJLRQDO UHJXODWRUV IRU WKH PHGLD Y®GVRENY

R
5HJXODWRU\ $XWKRULWLHV DGRSWHG D QHZ GH&LVEE Ry Q&L

‘"HFLVLRQ 7KH '"HFLVLRQ LPSRVHV RQ 7HQHQH
SURYLGH WKLUG SDUW\ RSHUDWRUV ZLWK DFF{R)VE
LQFOXGLQJ EDVLF GLJLWDO YLGHR DQG DQDORJRY
WKLUG SDUW\ RSHUDWRUV D ELWVWUHDP RIIEUE EHJ

LQFOXGLQJ IL[HG OLQH WHOHSKRQ\ DV DQ RWL,_BQRSQSB}@W s LdeLd?ﬁ Vi \% DOG EU
'HFLVLRQ QR ORQJHU DSSOLHV UUHWDLWWW@/’&WM%@@H%@H@WQWW ZKLFK 7THOHQH\

KRZHYHU DV RI $XJXVW WKLV GHFLVLRQ LPSRVHV D UHGXFWL
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PDNH FHUWDLQ XSIURQW SD\PHQWV DV ZHOO TKH VB R SRIHWHI IZRKWHD KIDE BDVKHGWMWY MXGJIPHQ
RYHU WLPH &RQVHTXHQWO\ LQ $XJIXVW 7HOHQHW K. I FAXSRAHHPE VE IR PR SDFEHOW HG WKH DU
IHH LW FKDUJHV LWV VXEVFULEHUV ,Q -XO\GLUHPMKHQMHVRFILPDW IRRGD\IRQ YWONHY D VLQJOH
&ROOHFWLRQ 'LVWULEXWLRQ DQG 3URWHFWMRKH URHI RUKH FDL.QRWW FIR QMWL WX WHY WYHWUDQV
,QWHUSUHWHUV DQG 3HUIRUPHUV &9%$% 9HUHRRBPQ®D LYFORVL BOIVLWR L\WWHE H ISKEIOUWLWKH 6XSUHP
HQ GH YHUGHGLJLQJ YDQ GH YHUWRONHQGHNR QVKH VERKHWHRG 5SS KHQOWRHIQBDKVVHOV ZKHU
USUDGH[U ODWHU UHQDPHG WR U30D\ULJKWUXSIRQHGH DXFHWDWL R IDEDERYW WKH 57' IRU

4 PLOOLRQ SOXV LQWHUHVW FRQFHUQLQJ QHLJKERULQJ ULJKWV RZHG E\ WKH

PHPEHUV RI WKH 57' WR DUWLVWV DQG SHUIRYPHUN RRHBW HMWH W MWK HEYHS SOBRHHGLQJIV 6DED

GXULQJ WKH SHULRG IURP $XJXVW WKURXJKERBRHULHEWWRGX¢ODV IURP WR DOO FODLF
LWV FODLPV WKDW ZHUH SHQGLQJ EHIRUH WKH

$IWHU WKH UROO RXW RI GLJLWDO WHOHYLVLWQLDE OGIIMAMN 20V VFRHEOXODMKEG R N XG MWAH.DEH U
SURFHGXUH DJDLQVW D QXPEHU RI FROOHFWKRDUDRDHQWIKHY SODUKWY.HVWURBHBHGHWKWOW WKH &R
UHODWHG WR D GLVFXVVLRQ EHWZHHQ 7HOHQ®QW\ DWQHQ /KB VIH 6 RBIOHRQL D DWHQFLWKH FOD
DERXW WKH OHJDO TXDOLILFDWLRQ RI L VLPXQFOXW YIHHS LARKTFQWQ HOM HFWMRWQL BXWRIG WRWK O\
LQ DQDORJXH DQG LQ GLJLWDO TXDOLW)\ IZIK L B UWNHKERY %0 HOOMH BPW LERQZ R IH1 RFKIPEAH OV J
GHOLYHUHG WR WKH GLVWULEXWRU RYHU D GRWIBXHGLFQOQWRAFRHV?HLE®HVWUDD FROMVURY WK
FKDQQHO DQG LLL DOO ULJKWV LQFOXGHGGRARQWUBKWRU ILWW D FRHOUOMHUWHWKQLEDDKEBRYLGHI
EURDGFDVWHUV HQJDJH WR GHOLYHU WKHLU WRQYWQW>XOQKEV SBRHU FFRP DXAQHRD WRDROQIWR WKFE
FOHDUHG DOO ULJKWV QHFHVVDU\ IRU WKH FRPPXIQRIUFHEL EQ BARRRV K KAHK B XEEWOR. B GRRDH/W WK HD Q G W

GLVWULEXWRUxV QHWZRUNYV OLDEOH IRU WKHLU UHVSHFWLYH FRQWULEXWLR
ODZ IXUWKHUPRUH LPSRVHV WUDQVSDUHQF\ LQ
2Q $SULO WKH &RXUW RI JLUVW ,QVWDRGE B8HVHIEFKHQKIQ JHRDUDERDY ZRUN RI WKH

SRVLWLYH MXGJPHQW LQ WKH SURFHGXUH DJBIgxV \§ L&/MEPLRE Xk 5R DF 8¢ BFHHHD REEQW UD FW XD O
RWKHU FROOHFWLQJ DJHQFLHV DQG DV SDEWHBUDAKRH KD B RRHEHEW NHWKWDOLIKW IRU G
FROOHFWLQJ DJHQFLHV 6DEDP QRW LQFOXGHEO ol W FRRNEWD IH USSR IHRMY W TP Q@ W QRP DO L H
7HOHQHW IRU WKH SD\PHQW RI WKH LQYRLFHV WKDW 7HOHQHW GLVSXWHG 7KH &RXUW
YDOLGDWHG 7HOHQHWXV DUJXPHQWY LQ HDFRs\RMNGIHP HOW LPIVODQEK FRX QWWHHOSRRVYW RI $S¢
WKDW ZHUH WKH VXEMHFW RI WKH SURFHGXQH QDM}MGUOBY¥ XD/ RUM\GHFWVLRQ RRO\ GHDOLQJ Z
UHWUDQVPLVVLRQ IHHV KDYH WR EH SDLG E\ GHHEHQH® MWXBD/VHI[ROBVUHURWGLOQMAWWLR®HFWL
Rl D EURDGFDVWHUXV VLIJQDO LQWR 7THOHQHWWURQAWZIROUNRQU QR DOEWDD/QNPVVEHRQ IHHMHG
KDYH WR EH SDLG LQ FDVH RI VLPXOFDVW R| PRPPIRORDWLERD GULRLWEBEA BXEDDLEG DYIGH &RXUW
FRQVHTXHQWO\ 7HOHQHW GRHV QRW KDYH WRRPP\XBIWODWLURQ BPAKWKGLSWEOEKWVR®RRH E\ 7H
OLQHDU GLJLWDO WHOHYLVLRQ VLJQDOV DQGV LQRW DSXQ HWQYKWHAFKQEBXG HE® FFRQWKWIHF W ¥ HIW
GHHPHG OHJDOO\ YDOLG ZKLFK PHDQV WKIDXWHKRUHIDHOHRG DUR P HYLJKWKR MGHUV H[FHSW
EURDGFDVWHU WKDW WKH ODWWHU LV UHVSREWDEQHGIRESFOHKW 60 HDWO® QFRIS\RUIJWWN FRP
7HOHQHW LV QRW OLDEOH WRZDUGV WKH FROOHFWLQJ DJHQFLHV 7KH FROOHFWLQJ
DJHQFLHV ORGJHG DQ DSSHDO VHH EHORZ JIXUWKHUPRUH WKH &RXUW RI $SSHDO RI %UX
H[LVWHQFH RI $5, DJUHHPHQWY ZLWK EURDGF
6LQFH 6DEDP KDG QRW ILOHG DQ\ FRXQWHUF OmMILLPH HPLH QWK¥ SV \PRGWHRRXQN RREHWHOHQHW WR
DV SDUW RI WKH DIRUHVDLG MXGJPHQW RQ $SWQO0$5, DJUBBEBRWQR®W WEHFRIW KWHKH ULJKWKRO
FROOHFWLQJ DJHQFLHYV LQLWLDWHG MXGLFLDRRBIHRGHDI\E LR QVI ERIFPRAHD WEHWSE RPREHBHMNO KR Z|
&RXUW RI $QWZHUS FODLPLQJ SD\PHQW E\ 7HOBQ5W BRURDGFOLVAMNMUUHODWLQJ WR D
IHHV IRU D SHULRG IURP -DQXDU\ XQWLO 'HFHPEHU IRU
7HOHQHWXxV EDVLF GLIJLWDO WHOHYLVLRQ SDFRN®RHZ BR¥QE RHMWBIED® EMUHVINR P QXK P 1QH¥WHD
VHPHVWHU RI IRU 7THOHQHWxV EDVLF D Q& WK WIKRHQBS®H @ LTX \bWL QMo HAKLWAKR GURDGFD VYV
SDFNDJHV 7KH FODLPV PDLQO\ UHODWHG WR H[IFOXOVHMN ICGMHEWLROMIGA LIRQ DHKD WL b ¥WWKH
LQFOXGHG FRQWUDFWY 6DEDPxV FODLP zZDV EHVHEWRJ ODNHRWHB @V AKEWWDQWKBHOBRQFUHWE
VLPLODU WR WKRVH UHMHFWHG E\ WKH &RXUWJRHKPHERW VYQHWWIFQ F HE Q YR0 MFKKH GRS QNHUFOD L |
$SULO $V GLVFXVVHG EHORZ 6DEDP KDOWMAONHRIWWKHRRPPHB¥YLRG® FRPSHQVDWLRQ Z|
&RXUW Rl $QWZHUS WR ZLWKGUDZ WKHVH FOBPNYW BD GDHETFHQWVKHDHOQ VLYVLOPKHGXOHG RQ
FODLPV LQ WKH SHQGLQJ SURFHHGLQJV EHIR B UWKUHH Y% 4k Q@PHRDIW 4 R XRQVDRQR 5 IHWBLP O VFKHGX
6LPXOWDQHRXVO\ 6DEDP LQLWLDWHG D VXMW@UPW%W@MVHFHWVJ)HHWVK\HQRW WR EH H[S
3UHVLGHQW RI WKH &RPPHUFLDO &RXUW RI %WZH S WR FHLYH SURYLVLR%DO
SD\PHQW RI WKH FRQWHVWHG IHHV DQG IHH DG "leFFFhQ/FLé W'ﬂ( o QDQFLDE WPSDFW RI WKLV
3UHVLGHQW RI WKH &RPPHUFLDO &RXUW RI st[?/\Pz bisDYY %I—PUH\%KB BRRP GIRUWLQJI DFWLYL
MXGJPHQW IRU 7THOHQHW LQ WKLV SURFHGXUHKBYEOFP BREBHGZ bYW D WKHPHLIXY _KRRGHUV

WKH &RXUW RI $SSHDO RI $QWZHUS FR%Q‘{&H@ \Q%WMXGJPHQW DQG
GLVPLVVHG WKH FODLP LQ VXPPDU\ SURFHHGL \ Ib

.Q WKH FDVH RI WKH DSSHDO DIDLQVW WKH VIS TKW. IRUBHUO 8UDBH]'"LY D %HOJILDQ
&RXUW RI JLUVW ,QVWDQFH RI OHFKHOHQ WSy ¢ Bor iy L9 UKWV THHV' B'EE'GDPDIHV IURP «
UHQGHUHG DQ LQWHUPHGLDWH UXOLQJ RQ JWKH 'toEon wuBOVPEUVLIRG "RI SHUIRUPDQFHYV
$SSHDO UHMHFWHG WKH FODLPV RI WKH FRL}U —vVvwLuUJ VNI LrIrivwveLriv L L. VV I\ UrlnJvuwuwouo VvV I\
VLPXOFDVWLQJ DQG FRQILUPHG WKDW GLUHFNXQJQ.,.H. DDUVx LQ_79 SURJUDPV GLVWULEXWHC
UHOHYDQW RSHUDWLRQ UR\DOWLHV VKRXOG HFHPEHU_ = _$ ZULW RI VXPPRQV IURP 30D\5LJ
FDVH ZDV UH RSHQHG WR DOORZ WKH FROOH7HOHQHW RQ 'HFHPEHU 30D\ULJKW DQG W
SURRI RI WKHLU DFWXDO FODLPV 2Q -DQXDU'GLVFXVVLQJ WKH WHUPV RI D SRVVLEOH PHG
UHVSHFWLYHO\ 1XP-ULFDEOH SUHYLRXVO\ &30REHHGLOIV RDYH EWHG LOLWLDWHG El 30D\
LQWHUPHGLDWH UXOLQJ EHIRUH WKH 6XSUHP$wWRP'SWV WK RUID'QOCTH'D PHEIBWLRO ZLWK
LQERUUATW THDOLILEDWLRQ 81 Wi W e S Sl e
KDYH D WULDO VFKHGXOH \HW ,W XV XQOLNHC

THOHQHWOI <HDU 5HSRUW



30D\ULJKWVx FODLP FDQ EH RSSRVHG MV WKKHEB VIHV EGRV ZHHG HPHHM HW *URXS 19 DQC
ZKDWVRHYHU DERXW WKH WDULIIV DQG 7HOHQHWR KHQ F&RXWOW GRH G- O\QV bB Y HHPEHHGW RQ 2FWREH

ZLWK $JLFRD FRYHULQJ 30D\ULJKWxV FODLP |FWJD\EV|R+Q SBOLRORERY FHUGIHE E\ WKH &LW\ RI ORQ’
URXS 19 GRHV QRW IDOO ZLWKLQ WKH VFRSH

(& RI WKH (XURSHDQ 3DUOLDPHQW DQG RI V

&\FORFURVYV RQ WKH DXWKRUL]DWLRQ RI HOHFWURQLF FR

VHUYLFHV WKH U$SXWKRULJDWLRQ 'LUHFWLYHU D

,Q 7HOHQHW DFTXLUHG H[FOXVLYH EURDGMWHVEBY LYL RK &YV WL MOKH UHRD WK W @ XMWKERUL]DWLRC
8&, :RUOGFXS F\FORFURVYV UDFHV DQG WKH 6XSHUSUHVWLJH F\FORFURVV UDFHY 20

6HSWHPEHU 3UR[LPXV ILOHG D FRPS%%L WHI_ZlEWD(U\WKH Wb PLVK *RYHUQPHQW K

&RPSHWLWLRQ $XWKRULW\ %&$ ,Q WKH FRP K '-#%\P%S%'Eb \P"\WHHW?(PPHQEESVH'—R

F\FORFURVV EURDGFDVWLQJ ULJKWV DUH SUHI'—R gé fgl’%&ﬁ% bv%‘lfg? N

6XSHUSUHVWLJH UDFHV ZLWKRXW D FRPSHW &LY%X E '6J RYKPW OHY\ D
FRPSHWLQJ 79 GLVWULEXWRUV $W WKH VDPH L [LPXV ILOHG D UHTXHVW IRU

LQWHULP PHDVXUHV UHJDUGLQJ WKH GXSHUSU17I|¥&I|_I'.6H\HD56\X/HQGV WR FRQWLQXH FKDOOHQIL

2Q 1RYHPEHU WKH %&$ SDUWLDOO\ JUD ﬁ/ “P’)‘? W *E’Y“@'HRP g;xhswp:
PHDVXUHV E\ JLYLQJ WZR DOWHUQDWLYHV FR lgﬁ/l# HEeHQ

E\ 7HOHQHW Rl H[FOXVLYH EURDGFDVWLQJ U

7THOHQHW DQG WKH RUJDQL]JHUV RI WKH 6XS DJSUUHHHG
ZDLYH WKH H[FOXVLYLW\ DQG JUDQW VXEOLF R %$6( &
ELGGLQJ SURFHVV 7HOHQHW ILOHG DQ DSS% Bl-l‘ i#‘ Y" R V(:I$HO(HI
PHDVXUHV GHFLVLRQ ZLWK WKH %UXVVHOV & %{ 5D KIS)% I¥ILF(\|)3QW QH
ZDV KRZHYHU GLVPLVVHG RQ 6HSWHPEHU 7HOHQHW

7THOHQHW DQG WKH RUJDQL]JHUV RI WKH GXSE&\A%JI%\GJ H DJUHHG WR ZDLYH WKH
H[FOXVLYLW\ RI WKH 6XSHUSUHVWLJH EURDGF QL KWV DQG 3UR[LPXV REWDLQHG
D QRQ H[FOXVLYH OLFHQVH IURP WKH RUJDQL]JHUV DV IURP VHDVRQ

)XUWKHUPRUH 7HOHQHW YROXQWDULO\ JUDQMHG P \0PEOLFHQ¥YHH WHRH 3&RILAHO LS VKDUHKR

KFK

UHVSHFW RI WKH 8&, :RUOG &XS UDFHYV +ROGLQJ 19 UHSRUWLQJ D VKDUHKROGLQJ d
RIWHQ SXEOLF FRUUHVSR FH DQG PHVVDJL

7KH %&$ V LQYHVWLIJDWLRQ RQ WKH PHULWYV WHIBYEGNVQT BYROHRAKY URKRS Or@ 8WobVi9 ddDV ZHC
VWLOO RQJRLQJ DLPHG DWd7HOHQHWxXxV GLUHFWRUV &(2 DQG PDM
SOF dd6XFK SURSRVDOV DQG DOOHJDWLRQV KDYt

3\ORQ WD[HV DWWHPSWHG H[HUFLVH E\ /XFHUQH RI FHUWDL

FRQWH[W RId 7HOHQHWd*URXS +ROGLQJ 19xV VK

6LQFH WKH VHFRQG KDOI RI WKH FHUWD% Q?‘]TgHS\'{YT
%UXVVHOV &DSLWDO DQG :DOORRQ 5HJLRQV g SYHVWLJD\/
:DOORRQ 5HJLRQ KDYH OHYLHG ORFDO WD[HV }5 DQG UHO
PDVWV DQG RU DQWHQQDV GHGLFDWHG WR P HF§ W\kH Y I%[_- QA)HOJLDQ

WKHLU WHUULWRU\ RQ WKH EDVLV RI YDULRXY, é v(\?P'QVD&%H &V WK
UHJXODWLRQV 7KHVH WD[HV KDYH V\VWHPDVESIP o,w@ki,qgv RJQJWVM ER DAIORTRE Woxaow WK
*URXS 19 IRUPHUO\ %$6( &RPSDQ\ 19 U7HO QW X'& Rp$Pd) rEH bqj“ZQ )HEUXDU\ WKH %L
&RXUWV RQ YDULRXV JURXQGV (QWHUSULVH &RXUW 'XWFK VSHDNLQJ UXOHG W

X 0DQDJHPHQW /3 LODGPLVVLEOH IRU ODFN RI FDSC
,Q SDUWLFXODU 7HOHQHW *URXS KDV DUJXFyKBUHV' LY 7HOHQHW *URXE"+ROGLOJ 19 ZKLOH
GLVFULPLQDWRU\ EHFDXVH WKH\ DSSO\ RQO\B'OORZ WKH SBUWLHV LG WKH ' OLWLIDWLRQ SURFI

GHGLFDWHG WR PRELOH WHOHFRP VHUYLFHV DQLQAV\'/‘HUYHQW\LHRHQ“UTﬂ':l—r)\(’I:lVMVPD'(_BHAHDUOLHU E\ |

WKDW WKHUH LV QR REMHFWLYH DQG UHOTXDOLIV DV WKH ™ ZULW RT VXPPRQV "UHIHUUHG W

GLIIHUHQWLDWHG WD[ WUHDWPHQW 7THOHQH%HOJLDQ &RPSDQLHV &RGH 7KLV UHRSHQHG SL

FRQWHVWHG WD[ UHIJXODWLRQV YLRODWH WKIEHIRUH WKH %UXVVHOV (QWHUSULVH &RXU®WH 7HC

7KH &RXUWYV KDYH LQ D QXPEHU RI LQVWDQFKDV FRQVLVWHQWO\ HQJDJHG ZLWK /XFHUQH &DS

H[DPSOH WKH SRVLWLYH MXGJPHQWV Rl WKH DQG GHQLHV DQ\ DOOHJDWLRQV RI ZURQJGRLQJ
DQG 'HFHPEHU DOWKRXJK WKH &RXWR DSSRLQW DQ H[SHUW DV UHIHUUHG WR DERY}

KDV DOVR UHMHFWHG WKH GLVFULPLQDWLRQ PHULW LQ D FDVHMXFEKDXHVHORHQRHMWPSOH

LQ SURFHGXUHYV LQYROYLQJ 3UR[LPXV 2UDQJH %HOJLXP DQG WKH FRPPXQH RI

6FKDDUEHHN DQG D SURFHGXUH LQYROYLQJ 7THOHQHW *URXS DQG WKH SURYLQFH RI

%UDEDQW :DOORQ 7KHUH DUH DOVR VHYHUDO SURFHGXUHV SHQGLQJ EHIRUH WKH

6XSUHPH &RXUW WR FODULI\ WKH VFRSH RI WKH QRQ GLVFULPLQDWLRQ DUJXPHQW

7THOHQHW *URXS 19 DOVR WDNHV WKH YLHZ WKDW VRPH RI WKH FRQWHVWHG WD]
UHJXODWLRQV YLRODWH LWV SURSHUW\ ULJKW 7KH %UXVVHOV &RXUW RI )LUVW ,QVWDQFH

KDV DFFHSWHG WKLV DUJXPHQW RQ 'HFHPEHU LQ D FDVH LQYROYLQJ
2UDQJH %HOJLXP DQG WKH FRPPXQH RI 8FFOH 7KHUH zZDV DOVR D TXHVWLRQ
DV WR ZKHWKHU DUWLFOH k RI WKH %HOJLDQ ODZ RI ODUFK RQ WKH

UHIRUP Rl FHUWDLQ SXEOLF HFRQRPLF FRPSDQLHV WKH U /DZU SURKLELWYV
PXQLFLSDOLWLHYV IURP WD[LQJ WKH HFRQRPLF DFWLYLW\ RI WHOHFRP RSHUDWRUV RQ
WKHLU WHUULWRULHV WKURXJK WKH SUHVHQFH ZKHWKHU RQ SXEOLF RU SULYDWH
GRPDLQ RI PRELOH WHOHSKRQH S\ORQV PDVWV RU DQWHQQDV GHGLFDWHG WR WKLV
DFWLYLW\ 7KH %HOJLDQ &RQVWLWXWLRQDO &RXUW KHOG RQ 'HFHPEHU

WKDW WKLV ZDV QRW WKH FDVH 7KDW LQWHUSUHWDWLRQ ZDV FRQILUPHG E\ WKH
%HOJLDQ 6XSUHPH &RXUW LQ LWV MXGJPHQWY RI ODUFK

7THOHQHWOI <HDU 5HSRUW



2ZWKHU FRQWLQJHQW OLDELOLWLHY

2WKHU OLDELOLWLHYV

,Q DGGLWLRQ WR WKH IRUHJRLQJ LWHPV 7H&HQWR WK CrRBYW b Y GW WO &RFISWRA W DLQO
UHODWHG WR PDWWHUV DULVLQJ LQ WKH RUGKBYH \WHRK O¥H O WE XWR gHYVY ALYROX BI1@QUILEDQW
OHJDO SURFHHGLQJV LL LVVXHV LQYROYLQJRISWKIHQUE ZIHUMW\ SOREROWRRQYB IRMLKHPUIRU ERWK
WD[ LVVXHV LLL GLVSXWHV RYHU FHUWDLQXBREWUDEGRO ORI WILD QG D¥SHN RV RYWK 3HEE
SURJUDPPLQJ FRS\ULJKW IHHV DQG DOOHJIHGRFFYWH@®W 1Q U GRHIDPHRMW YHD HOHWH )X QG 19 8Q

7HOHQHW JHQHUDOO\ H[SHFWV WKDW WKH DBRX@WY HiTodYoIe )WRYKDWSI\ WKHVH
FRQWLQJHQFLHV ZLOO QRW PDWHULDOO\ GLIIHU IURP DQ\ HV WL PDWH G DPRXQWV

7THOHQHW KDV DFFUXHG QR DVVXUDQFH FDQ EH JL:"B_'S WKDW_ WKH UHVRS/XWLRLOE) RI R HWHULDC

RU PRUH RI WKHVH FRQWLQJHQFLHV zLOO QRM‘FU WAL Ip VERPHIVL D/ LPREDIHW R
7HOHQHW V UHVXOWV RI RSHUDWLRQV RU FDVWYBRYPLWLEV IR YW IS SERGRIG ' xH LOQ
JHQHUDO WR WKH FRPSOH[LW\ Rl WKH LVVXHV LQYROYHG DQG LQ FHUWDLQ FDVHV WKH
ODFN RI D FOHDU EDVLV IRU SUHGLFWLQJ RXWFRPHVY WKH &RPSDQ\ FDQQRW
SURYLGH D PHDQLQJIXO UDQJH RI SRWHQWLDO ORVVHV RU FDVK RXWIORZV WKDW
PLJKW UHVXOW IURP DQ\ XQIDYRUDEOH RXWFRPHV

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ

i "HFHPEHU DV
O LQ PLOOLRQV -XQH UHVWDWHG

7UDGH UHFHLYDEOHYV
/ILEHUW\ *OREDO &RQVRUWLXP SDUHQW
$VVRFLDWHYV 0

7UDGH SD\DEOHVY DFFUXHG WUDGH OLDELOLWLHYVY DQG RWKHU OLDELOLWLHYV
/ILEHUW\ *OREDO &RQVRUWLXP SDUHQW

-RLQW 9HQWXUHYV )
$VVRFLDWHYV

/IRDQV DQG ERUURZLQJY UHFHLYDEOH
$VVRFLDWHYV

SURSHUW\ DQG HTXLSPHQW

/ILEHUW\ *OREDO &RQVRUWLXP SDUHQW
2ZWKHU LQWDQJLEOH DVVHWYV

/ILEHUW\ *OREDO &RQVRUWLXP SDUHQW

ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH
LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI'"H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

7KH WUDQVDFWLRQV ZLWK WKH HQWLWLHV RI WKH /LEHUW\ *OREDO &RQVRUWLXP PDLQO\
FRQVLVWHG RI WKH SXUFKDVH RI FHUWDLQ SURSHUW\ DQG HTXLSPHQW DQG RWKHU
VHUYLFHYV ZLWKLQ WKH QRUPDO FRXUVH RI EXVLQHVV IURP /LEHUW\ *OREDO 6HUYLFHYV

% 9

7KH &RPSDQ\ KDV HVWDEOLVKHG D SXUFKDVH SROLF\ LQFOXGLQJ FOHDU UXOHV
DSSOLFDEOH IRU DOO WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV 7KH SROLF\ LQFOXGHYV
JXLGHOLQHV RQ SURSHU UHYLHZ GRFXPHQWDWLRQ DQG DSSURYDO RI VXFK
WUDQVDFWLRQV WR HQVXUH WKDW DOO WUDQVDFWLRQV ZLWK J/LEHUW\ *OREDO
&RQVRUWLXP DQG RWKHU UHODWHG SDUWLHV DUH LQ FRUUHVSRQGHQFH ZLWK
FRUSRUDWH GHFLVLRQ WDNLQJ LQ FRQIRUPLW\ ZLWK DUWLFOH IRUPHU DUWLFOH

RI WKH %HOJLDQ &RPSDQ\ &RGH

THOHQHWOI <HDU 5HSRUW



6WDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LC

O LQ PLOOLRQYV JRU WKH VL[ PRQWKY HQGHG -XQH

DV UHVWDWPI_lPéJNHWLQJ FRVWYV a PLOOLRQ DQG ,3 WUDQVI
E\UHFKDUJHG H[SHQVHV IRU FHUWDLQ WHFKQROR

SHYHQXH DQG HPSOR\HH FKDUJHV a PLOOLRQ

/ILEHUW\ *OREDO

&RQVRUWLXP SDUHQW 5HYHQXH JHQHUDWHG E\ WUDQVDFWLRQV ZLWK /L

(@]

-RLQW 9HQWXUHYV

$VVRFLDWHYV Fy PLOOLRQ

2SHUDWLQJ H[SHQVHYV

4 PLOOLRQ IRU WKH VL[ PRQWKY HQGHG -XQH
OLQNHG WR WKH FKDUJH WKURXJK Rl FRQWHQW F|

/ILEHUW\ *OREDO 5HYHQXH UHODWHG WR WUDQVDFWLRQV ZLWK DV

&RQVRUWLXP SDUHQW 4 PLOOLR@ DRGOOLRQ UHVSHFWLYHO\ DQG
$VVRFLDWHYV 7HOHQHW V VKDUH LQ WKH UHVXOW VHH QRWH

/IRVV RQ GLVSRVDO RI
DVVHWV &RGLWHO 6 f U O b

(@]}

-RLQW 9HQWXUHYV

,QFOXGHV UHFKDUJHG H[SHQVHV RI & PLOOLRQ GXULQJ WKH VL[ PRQWKYV
HQGHG -XQH

u 6HH QRWH UHJDUGLQJ WKH GLVSRVDO RI &RGLWHO 6 £ U O 6)5 /X[ WR
(OWURQD
ZH UHIHU WR 1RWH DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH

LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ
RI''H 9LMYHU OHGLD 1DWLYH 1DWLRQ DQG 6WUHDP

,Q JHQHUDO FRVWV FKDUJHG E\ /LEHUW\ *OREDO &RQVRUWLXP LQFOXGH L VSHFLILF
KDUGZDUH H[WHUQDO PRGHPV DQG DFFHVV SRLQWY YLD FHQWUDO SXUFKDVH
FRQWUDFWY LL PDLQWHQDQFH FRQWUDFWV WKLUG SDUW\ VRIWZDUH ZKLFK LV
FROQWUDFWHG FHQWUDOO\ LLL WUHDVXU\ VHUYLFHV DQG LY PDUNHWLQJ FRVWYV

&RVWYV UHFKDUJHG E\ 7THOHQHW WR /LEHUW\ *OREDO &RQVRUWLXP SULPDULO\ UHODWH
WR HPSOR\HH FRVWY ORFDO 7HOHQHW HPSOR\HHV ZRUNLQJ RQ WKH GHVLJQ DQG
GHYHORSPHQW RI D QH[W JHQHUDWLRQ YLGHR SODWIRUP DQG LPSOHPHQWDWLRQ RI
FHUWDLQ IHDWXUHYV

TKHR® SDQSXUFKDVH SROLF\ LQFOXGHY FOHDU UXOHV DSSOLFDEOH IRU DOO
WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV 7KH SROLF\ LQFOXGHV JXLGHOLQHV RQ SURSHU
UHYLHZ GRFXPHQWDWLRQ DQG DSSURYDO RI VXFK WUDQVDFWLRQV WR HQVXUH WKDW
DOO WUDQVDFWLRQV ZLWK /LEHUW\ *OREDO &RQVRUWLXP DQG RWKHU UHODWHG SDUWLHV
DUH LQ FRUUHVSRQGHQFH ZLWK FRUSRUDWH GHFLVLRQ WDNLQJ LQ FRQIRUPLW\ ZLWK

DUWLFOH IRUPHU DUWLFOH RI WKH %HOJLDQ &RPSDQ\ &RGH

2SHUDWLQJ H[SHQVHV IRU WKH VL[ PRQWKY HQGHG -XQH LQFOXGH

a PLOOLRQ IRU WUDQVDFWLRQV ZLWK DVVRFLDWHYV ZKLFK LV D 4 PLOOLRQ
GHFUHDVH FRPSDUHG WR WKH VL[ PRQWK SHULRG HQGHG -XQH 7KH
EDODQ&H RPLOOLRQ IRU WKH VL[ PRQWKY HQGHG -XQH PDLQO\
FRQVRYWWUDQVDFWLRQV ZLWK 8QLW 7 RI & PLOOLRQ 7KH EDODQFH IRU WKH
VL[ PRQWKY HQGHG -XQH LQFOXGHG 4 PLOOLRQ IRU WUDQVDFWLRQV

ZLWK 'H 9LMYHU OHGLD PDLQO\ UHFKDUJHG SURGXFWLRQ FRVWV DQG FRVWV IRU
‘LJLWDO %DVLF IRU WKH SHULRG SULRU WR DFTXLVLWLRQ GDWH ZKLFK LV QR ORQJHU
LQFOXGHG LQ WKH VL[ PRQWKY HQGHG -XQH 7KH &RPSDQ\ DOVR
FDSLWDOL]HG ODERU IURP WUDQVDFWLRQV ZLWK 8QLW 7 IRU DQ DPRXQW RI &
PLOOLRQ DV RI -XQH

2SHUDWLQJ H[SHQVHV DULVLQJ IURP WUDQVDFWLRQV ZLWK /LEHUW\ *OREDO
&RQVRUWLXP PDLQO\ UHODWH WR WKH UHFKDUJH RI FRQWHQW FRVWY DQG FRQWHQW
FRQWUDFWYV & PLOOLRQ FHQWUDOO\ SXUFKDVHG PDLQWHQDQFH FRQWUDFWYV &
PLOOLRQ WHFKQRORJ\ UHODWHG FRVWV A& PLOOLRQ WHOHFRPPXQLFDWLRQ
VHUYLFHV & PLOOLRQ WUHDVXU\ VHUYLFHV & PLOOLRQ LOQWHUQDO DXGLW
VHUYLFHV & PLOOLRQ FRVWV IRU UDWLQJ DQG VXUYHLOODQFH VHUYLFHV a
PLOOLRQ HPSOR\HH H[SHQVHV & PLOOLRQ GLUHFWRU IHHV a PLOOLRQ

7THOHQHWOI <HDU 5HSRUW
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.H\ PDQDJH

JRU SXUSRVHV RI WKLV

PHQW FRPSHQVDWLRQ

O LQ PLOOLRQV

)RU WKH VL[ PRQWKYV HQGHG
-XQH
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A
RVW UHFRJQL]JHG

ZH UHIHU WR 1RWH

RI'"H 9LMYHU OHGLD

IRRWQRWH NH\ PDQDJHPHQW LV LGHQWLILHG DV SHRSOH
LQYROYHG LQ VWUDWHILF RULHQWDWLRQ RI WKH &RPSDQ\

DQG IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH
LPSDFW RI WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQ WKH DFTXLVLWLRQ

I1DWLYH 1DWLRQ DQG 6WUHDP
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'3* OHGLD DQG 7THOHQHW ODXQFK 6WUHDP]

(DUOLHU WKLV \HDU WKH WZR FRPSDQLHV DQQRXQFHG WKHLU LQWHQWLRQ RI VHWWLQJ
XS D MRLOQW YHQWXUH WR ODXQFK D QHZ ORFDO VWUHDPLQJ SODWIRUP ZLWK JOHPLVK
DQG LQWHUQDWLRQDO FRQWHQW ,Q WKH IUDPHZRUN RI WKLY WUDQVDFWLRQ 7HOHQHW
ZRXOLVSRVH FHUWDLQ FRQWHQW UHODWHG DVVHWV DQG HPSOR\HHV WR WKH MRLQW

Y HQW X U HT XZKQ EBR/HEV VHWY DQG OLDELOLWLHY KHOG IRU VDOH LQ DFFRUGDQFH

ZLW,K56 DW -XQH $V SHU -XQH WKH &RPSDOQ\

DFFRXQWHG IRU L DVVHWV KHOG IRU VDOH RI & PLOOLRQ DQG LL OLDELOLWLHV
GLUHFWO\ DVVRFLDWHG ZLWK DVVHWYV KHOG IRU VDOH RI & PLOOLRQ

7KH (XURSHDQ &RPPLVVLRQ JDYH LWV DSSURYDO IRU WKLV RQ $XJXVW

DQG WKH WUDQVDFWLRQ ZDV FORVHG RQ 6HSWHPEHU VW DV UHVXOW RI

ZKLFK WKH DVVHWY DQG OLDELOLWLHV FODVVLILHG DV KHOG IRU VDOH DW -XQH

ZHUH GHUHFRJQL]HG DQG FRQWULEXWHG LQWR WKH 6WUHDP] MRLQW YHQWXUH DQG
7HOHQHW UHFHLYHG D VWDNH LQ WKH MRLQW YHQWXUH LQ UHWXUQ XSRQ HQWUDQFH

RI '3* EX\LQJ WKH RWKHU RI WKH VKDUHV &RQVHTXHQWO\ 7HOHQHW KROGYV

D VWDNH RI LQ 6WUHDP] $V WKH IDLU YDOXH RI WKH VKDUHY UHFHLYHG H[FHHG

WKH FDUU\LQJ DPRXQW RI WKH DVVHWY DQG OLDELOLWLHVY FODVVLILHG DV KHOG IRU VDOH
WKLV WUDQVDFWLRQ ZLOO UHVXOW LQ D JDLQ RQ GLVSRVDO LQ WKH WKLUG TXDUWHU RI

7THOHQHW FRQFOXGHV DQ DJUHHPHQW ZLWK (OHYHQ 6SRUWV IRU WKH
GLVWULEXWLRQ RI %HOJLDQ )RRWEDOO

2Q $XJIXVW 7THOHQHW DQG (OHYHQ 6SRUWV UHDFKHG DQ DJUHHPHQW
UHJDUGLQJ WKH GLVWULEXWLRQ RI WKH WKUHH QHZ (OHYHQ 6SRUWVx 3UR /HDJXH
FKDQQHOV FRYHULQJ WKH QH[W ILYH IRRWEDOO VHDVRQV WLOO -XQH $V D

UHVXOW 30D\ 6SRUWV VXEVFULEHUV ZLOO EH DEOH WR ZDWFK OLYH WKH %HOJLDQ
IRRWEDOO PDWFKHV RI WKH -XSLOHU 3UR /HDJXH DQG WKH 'LYLVLRQ % 7KH
ZHHNHQG KLJKOLJKWY DUH DFTXLUHG DQG ZLOO EH EURDGFDVWHG IUHH WR DLU RQ
WKH 79 FKDQQHOV RI 6%6 GXULQJ WKH WHUP RI WKH DJUHHPHQW

7THOHQHWOI <HDU 5HSRUW



L, QWURGXFWLRQ

‘H KDYH UHYLHZHG WKH DFFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWHG LQWHULP
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RI 7HOHQHW *URXS +ROGLQJ 19 DV DW  -XQH

WKH FRQGHQVHG FRQVROLGDWHG LQWHULP VWDWHPHQWYV RI SURILW RU ORVV DQG
RWKHU FRPSUHKHQVLYH LQFRPH FKDQJHV LQ HTXLW\ DQG FDVK IORZV IRU WKH
PRQWK SHULRG WKHQ HQGHG DQG QRWHV WR WKH LQWHULP ILQDQFLDO LQIRUPDWLRQ
UWKH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQU 7KH ERDUG
Rl GLUHFWRUV LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI WKLV
FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK
,$6 U,QWHULP )LQDQFLDO 5HSRUWLQJU DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ
2XU UHVSRQVLELOLW\ LV WR H[SUHVV D FRQFOXVLRQ RQ WKLV FRQGHQVHG
FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ EDVHG RQ RXU UHYLHZ

6FRSH RI 5HYLHZ

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO 6WDQGDUG
RQ 5HYLHZ (QJDJHPHQWYV US5HYLHZ Rl ,QWHULP )LQDQFLDO ,QIRUPDWLRQ
3HUIRUPHG E\ WKH ,QGHSHQGHQW $XGLWRU RI WKH (QWLW\U $ UHYLHZ RI LQWHULP
ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV RI PDNLQJ LQTXLULHVY SULPDULO\ RI SHUVRQV
UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ PDWWHUV DQG DSSO\LQJ DQDO\WLFDO
DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLHZ LV VXEVWDQWLDOO\ OHVV LQ VFRSH WKDQ
DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ
$XGLWLQJ DQG FRQVHTXHQWO\ GRHV QRW HQDEOH XV WR REWDLQ DVVXUDQFH WKDW
ZH ZRXOG EHFRPH DZDUH RI DOO VLJQLILFDQW PDWWHUYV WKDW PLJKW EH LGHQWLILHG
LQ DQ DXGLW $FFRUGLQJO\ ZH GR QRW H[SUHVV DQ DXGLW RSLQLRQ

&RQFOXVLRQ

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR
EHOLHYH WKDW WKH DFFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO
LQIRUPDWLRQ DV DW  -XQH DQG IRU WKH PRQWK SHULRG WKHQ HQGHG LV

QRW SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK ,$6 U,QWHULP
JLOQODQFLDO 5HSRUWLQJU DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ

=DYHQWHP 6HSWHPEHU

.30* 5aYLVHXUV G (QWUHSULVHYV %HGULMIVUHYLVRUHQ 6WDWXWRU\ $XGLWRU
UHSUHVHQWHG E\

*TIWZLQ -DENHUV
5-YLVHXU Gx(QWUHSULVHVY %HGULMIVUHYLVRU
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